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POLITICAL AND ECONOMIC AGREEMENTS 


DISARMAMENT AND 


) event or development in interna- 
tional relations since the signing 
of the Armistice on November 11, 
1918, hascome nearer to interpreting 
the hope and universal desire of enlightened 
mankind for the establishment of voluntary 
agreements between civilized nations to pre- 
serve peace, than the call issued by Presi- 
dent Harding to the Principal Allied and 
Associated Powers for a conference on the 
“limitation of armaments.” This is the one 
issue above all others which will test the 
good faith and sincerity of the nations 
pledged to the ideals for which the Great 
War was fought. 

The evidently genuine and fervent world- 
wide response to President Harding’s pro- 
posal gives proof of the mighty force of in- 
telligent, disciplined public opinion which 
demands that henceforth the peace of the 
world shall be secured not through com- 
pulsion or autocratic display of force, but by 
appeal to covenants and tribunals which 
derive their authority by reliance upon the 
dictates of reason, justice, humanity and 
righteousness. The prayer for a new era of 
amity gains fresh impulse, first, because dis- 
armament goes to the very root of selfish 
international intrigue and imperialistic de- 
sign; second, because it is the most effective 
solvent for relief from overwhelming bur- 
dens of debt, inflated currencies, taxation 





ITS CONCOMITANTS 


and water-logged National budgets; third, 
because no nation is today better situated 
than the United States to influence the 
sound judgment of statesmen and command 
confidence throughout the world. 
Whatever the outcome of this conference 
may be the fact remains that it will be a 
pledge given by this generation for a new 
objective in civilization. The process is 
bound to be slow. In European councils 
the Bourkonistic spirit still persists. An- 
cient feuds have been revived ard rew racial 
hatreds have been engendered during and 
since the War. Untrained new democra- 
cies, drunk with ambition and unaccus- 
tomed power, need to be held in check. 
Running through the lower social stratas 
of all countries there are the elements of 
insurrection and of insubordination which 
cling to a desperate hope in the survival and 
growth of Bolshevism. France, too, must 
guard itself agairst the menace of revenge 
which lurks across the Rhine. Considera- 
tions of self-preservation and the solidarity 
of its far-flung possessions are -tound to 
govern England in the determination of her 
naval program. The Far East and the 
future of the Pacific present grave problems. 
It is not alone in the reduction of arma- 
ments that the United States may exercise a 
potent world-wide influence. This Govern- 
ment is already committed, in principle, to 











the plan adopted by the Council of the 
League for a permanent court of interna- 
tional justice. The same principle, involved 
in disarmament and an international tri- 
bunal, is applicable to international agree- 
ments that relate to the solution of problems 
growing out of the confusion and disar- 
rangement of trade, exchanges, currencies, 
and credit machinery. 

The sanction and encouragement of 
Governments is essential to give effect to 
far-reaching plans which are being urged to 
bring about a more scientific basis and 
common-sense adjustment in international 
economic relations. Jealousies. growing out 
of trade rivalries and retaliatory measures 
have been at: the bottom of most of the 
wars in history. Disarmament will not 
progress very far and the permanent court 
of international justice cannot function in 
an effective way unless such covenants and 
tribunals are attended with international 
economic agreements. 


2, * °, 
— . 


INTERNATIONAL CREDIT AND 
EXCHANGE ALIGNMENTS 


HERE is increasing evidence of a new 
T international vision in improving the 

agencies and standards of trade, 
fiscal, exchange and economic opera- 
tions. Some of the schemes suggested are 
visionary and impractical; others are worthy 
of intelligent consideration. The ter Meulen 
international commercial credit plan to 
assist impoverished countries in securing 
needed credits, which was approved by the 
Allied Financial Conference in Brussels and 
which is being carried out by a provisional 
committee of the League of Nations, is 
growing in favor abroad. Announcement 
is made that Sir D. Drummond Fraser, who 
was selected as the organizer of the plan, 
has accepted an invitation to address the 
American Bankers’ Association at the next 
annual convention in Los Angeles to set 
forth the international possibilities of this 
plan of commercial credit financing. Its 
basis is to segregate certain revenue produc- 
ing assets of a State to which a gold value 
can be assigned on the security of which a 
bond issue is made. Such bond issues are 
to be carefully supervised by an independent 
expert committee and rendered acceptable 
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to other countries as collateral for commer- 
cial transactions. 

Various plans have also been projected 
or urged on this side of the water to provide 
improved credit and exchange machinery. 
The first definite plan to help solve our own 
international credit problems was the in- 
corporation of the $100,000,000 Foreign 
Trade Financing Corporation under the 
Edge Act. Unfortunately this plan has not 
received the expected stock subscription 
support which was expected from bankers 
and merchants all over the country. At the 
recent annual meeting of the International 
Chamber of Commerce in London the 
American delegates urged the creation of a 
permanent International Committee to 
promulgate standard documents in inter- 
national trade and credit instruments, uni- 
form clauses in contracts, arbitration, etc. 

Considerable attention has also been 
given to a plan proposed by the Comptroller 
of the Currency, D. R. Crissinger before the 
recent New York State Bankers’ Association 
and the Ohio Bankers Association conven- 
tions for the establishment of an Interna- 
tional Settlement or Exchange Bank, fol- 
lowing the general lines of the old settlement 
banks operated several centuries ago in 
Genoa, Venice and in Amsterdam. The 
plan would provide for the creation of a 
fixed unit of international settlement and 
the reéstablishment of an international gold 
pool by bankers, the currencies of the dif- 
ferent countries to be determined in their 
various relationships to this international 
unit. Another plan is that proposed by 
Senator Hitchcock in his bill providing for 
a “Bank of Nations with $2,000,000,000 
capital to promote international com- 
merce, and stabilize credit and exchanges.” 

While some of these plans, including the 
Fisher scheme for stabilization of the dollar 
are visionary and open to various objections, 
the opportunity does present itself to enlist 
Government co-operation in bringing about 
international conferences to devise stand- 
ardized and approved instruments as well 
as methods in international credits and ex- 
change operations. The Government can 
exert a very decisive influence by wisely 
handling its tariff and tax problems, by its 
plans for refunding the foreign debt and in 
assistance to exporters as well as in the up- 
building of the merchant marine. 
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SHALL WE KEEP CAPITAL AT 
HOME ? 


RIFT was recently developed be- 
tween bankers of the East and of the 

West as a result of White House con- 
ferences as to the relative importance of 
employing capital for domestic financing or 
for extension of foreign trade. It was main- 
tained that the need of supplying foreign 
credits was exaggerated because American 
exports have constituted only some six to 
eight per cent. of the total sales of this 
country during the period of maximum ex- 
ports and that Europe received three bil- 
lions more American capital during the 
period from 1915 to 1920 than the total 
reported issues of securities during that 
period for our own railroads, traction, in- 
dustrial corporations, municipalities, State 
and Federal Government. 

It is true that domestic business and in- 
dustry stands in need of more adequate 
financing, particularly for railroads, public 
utilities and housing. The portfolios of 
banks are still congested with frozen credits 
and obligations incurred at high price levels 
leaving a margin of debt that cannot be 


covered by sale of stocks at prevailing 
prices. Dollar credit and American ac- 
ceptances have retrograded in competition 
with sterling and foreign bills, despite our 
huge treasure of gold and strong creditor 
position, because traders consider first the 
ease of disposing whatever exchange or form 
of credit comes to hand without taking into 
account the question of final payment in 
gold. 

While restoration of domestic business 
and liquidation of overdue commodity 
paper in banks is very essential to recupera- 
tion, the effect of a collapse in foreign trade, 
exhaustion of supplies of international 
credit and dislocation of exchanges cannot 
be measured by the comparative volume of 
our exports to the bulk of our production. 
Although the United States may insist 
upon its own poiitical destiny the same 
isolation does not hold true in regard to 
economic and trade relations with the rest 
of the world. Price and cost adjustment and 
resistance to wage reductions may be at the 
core of the situation but it is significant 
that the same palsied business condition 
here prevails throughout the world. 
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REASONABLE STATUTORY FEES 
FOR TRUSTEES AND 
EXECUTORS 


N calling attention to the justice and 
need of increasing the statutory rate 
of compensation allowed trustees 
and executors under the New York laws, 
in his recent address before the Trust 
Company Section of the New York State 
Bankers’ Association, Mr. Joseph N. Bab- 
cock, vice-president ef the Equitable Trust 
Company and president of the New York 
City Association of Trust Companies and 
Banks in their Fiduciary Capacities, ren- 
ders a very valuable service both to the 
public and to trust companies and banks 
exercising fiduciary powers. 

It is a somewhat startling fact that, 
with the exception of an amendment in 
1893, there has been no change in the 
New York statutory rate of commissions 
or fees allowed to executors and trustees 
since 1830. In most other states where 
compensation is fixed by law the rates 
are several times larger than in New York. 
The 1893 amendment allows 5 per cent. 
on the first $1,000; 21% per cent. on the 
next $10,000 and 1 per cent. on the balance, 
an increase since 1830 of only 1 to 2% 
per cent. on $5,000 amounting to $75 on 
an estate of $10,000 and upward. 

The statutory rate in New York makes 
no allowance for the tremendous change 
in character or volume of property and 
investments; for greatly increased labor 
and responsibility involved in connection 
with multiplication of inheritance, in- 
come and other taxes; for added duties 
of litigation of business problems passed 
on by testators and for establishment of 
charitable foundations under will. Cleri- 
cal and bookkeeping tasks have been 
enormously increased; the cost of clerical 
labor has tripled within the—past few 
years and overhead expenses have added 
insufferable burdens 

Underpaid service leads to poor service, 
as Mr. Babcock well says. In New York, 
despite the growing need for corporate 
fiduciaries and the protection of testators 
and beneficial owners, there is no induce- 
ment to seek small estates or trusts. The 
only solution is to secure more favorable 





legislative consideration of the merits of 
the subject in New York and other juris- 
dictions where similar arbitrary conditions 
obtain. It is to be hoped that the New 
York legislature will give due attention 
to proposals for amendments which will 
probably be submitted at the next session. 

A special committee of the New York 
City Association of Trust Companies and 
banks in their Fiduciary Capacities is 


at work on a report to be acted upon 
by the Association and the Trust Com 
pany Section of the New York State 


Bankers’ Association has pledged its earn- 
est co-operation. Legislators must real- 
ize that the suggestion for fair compensa- 
tion for fiduciaries is made in no selfish 
spirit but to provide proper protection 
and service to the public which is becom- 
ing increasingly appreciative of the sound, 
advantageous principles inherent in cor- 
porate administration of estates and trusts. 


2, *. *. 
“" ~~ ~~ 


GEN. CHARLES G. DAWES 


President Central Trust Company of Illinois of 
Chicago, who has been appointed by President Hard 
ing as Director of the Budget to introduce meth 
ods of economy and greater efficiency in Government 
administration and expenditures 
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PROTECTING TRUST COMPANY 
SERVICE 

ECENT tendencies in legislation and 

banking practice renders it expedient 

to impress upon trust company offi- 
cials more forcibly the fact that trust com- 
pany service cannot endure along lines of 
greatest efficiency and usefulness unless the 
distinctive character of trust company busi- 
ness is recognized. This is particularly ap- 
plicable to fiduciary and related functions. 
Stimulated by the granting of fiduciary 
powers to national banks under the opera- 
tion of the Federal Reserve system there is 
a disposition on the part of State legisla- 
tures to open wide the doors in delegating 
fiduciary powers and in relaxation of laws 
which have proven highly serviceable in 
the past. There is a palpable absence of 
intelligent consideration on the part of State 
law makers as to the distinction between 
banking and trust service which cannot fail 
to react unfavorably in point of public 
Salety. 
trust company powers the State legislatures 
should assist by wise legislation to render 
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Instead of limiting the scope of 


their services even broader in scope in view 
of demonstrated efficiency and faithful dis- 
charge of entrusted responsibilities. 

There is an illustration of such tendency 
to invalidate and restrict the proper func- 
tioning of trust companies along lines of ap- 
proved practice, in connection with the pro- 
posed codification and revision of banking 
and trust company laws in Pennsylvania. 
In no other State have trust companies 
demonstrated such remarkable efficiency, 
stability and such safety as in Pennsylvania. 
Their capable conduct has been probably 
the most powerful factor in the economic 
and financial growth of the Keystone State. 
Nevertheless, there are provisions in the 
proposed new code which would seriously 
deflect the progress and services now ren- 
dered by the trust companies of that com- 
monwealth. Fortunately, the new code has 
been held over for action by the legislature 
which meets in 1923 so that trust company 
interests in Pennsylvania will have oppor- 
tunity to point out unduly restrictive pro- 
visions and shall preserve the integrity of 
trust company service in that State. 





DELEGATES AT RECENT ANNUAL CONVENTION OF FINANCIAL ADVERTISERS’ Ass’N AT ATLANTA 


National gathering of progressive men and women who conduct publicity and new business affairs for 
banks and trust companies. This photograph was taken especially for Trust Companies Magazine and 


shows the delegates grouped before the Federal 
entertained at luncheon. 


Reserve Bank of Atlanta where they were 
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DISCRIMINATORY TAXATION ON 
NATIONAL BANK SHARES 


ATIONAL banks in the _ various 
states should promptly avail them- 
selves of the opportunity to ob- 
tain relief from unfair and discriminatory 
state taxation upon their shares which is 
afforded by the recent decision of the 
United States Supreme Court in the case 
Merchants National Bank of Richmond 
v. City of Richmond, In substance the 
decision holds that Section 5219 of the 
U. S. Revised Statutes is violated where 
moneyed capital of individuals invested 
in notes, bonds and securities is taxed at 
a lower rate than capital invested in 
National bank shares. The court main- 
tains that the anti-discrimination pro- 
vision is not confined to money invested 
in competing banks, but includes bonds, 
notes and other evidences of indebtedness 
in the hands of individuals or others 
which may come into competition with 
national banks in the loan market. 

The practice of state and local juris- 
dictions to tax national bank shares at 
unfair rates has been a subject of dis- 
‘ussion at banking conventions for many 
years. The recent Supreme Court de- 
cision makes possible a more favorable 
interpretation of the law which prohibits 
states from taxing national bank shares 
at a greater rate than is assessed upon 
other moneyed capital in the hands of 
individuals of such states. National banks 
through their state or local group organi- 
zations should therefore seek the remedy 
now offered either through injunction to 
prevent future invalid taxation or recover 
back taxes paid under invalid assessment. 
The decision also renders expedient a read- 
justment of methods by state tax officials 
and amendment of state laws. 

The American Bankers’ Association 
through its legislative committees and 
auxiliary connections is pledged to oppose 
enactment of the bill introduced by Sena- 
tor Nelson of Minnesota to amend Section 
5219 of the Revised Statutes which seeks 
to nullify the beneficial effect of the Supreme 
Court decision. If passed, the Nelson 
_bill would provide that all moneyed capi- 
tal could be taxed at a lower rate than 
national bank capital with the sole ex- 
ception of that “used in banking.” 


REFERENDUM INVOKED 
AGAINST LAWYERS 


PERATION of the so-called ‘“Law- 
yers’ Monopoly Bill’ which was 


passed by the California _legis- 
lature and signed by the Governor, for- 
bidding trust companies and banks to 
either engage in any kind of legal practice 
or furnish legal advice to their clients, 
has been suspended until the next general 
election in November, 1922, when the 
people will vote upon the merits of meas- 
ure. The fact that newspapers and the 
public side with the trust companies be- 
comes increasingly evident. As soon as 
the bill was signed by the Governor a 
referendum was invoked. 

Meanwhile the bill will be the subject 
of what promises to be a very acrimonious 
debate. The lawyer proponents show an 
inclination to indulge in personalities. 
Trust companies and bankers as well as 
the more fair-minded members of the 
California Bar have made common cause 
and propose to conduct a dignified cam- 
paign to show the people that the bill will 
have most harmful results and denies 
to them the protective and efficient serv- 
ices, particularly in fiduciary capacities, 
which they are entitled to. Phere is every 
reason, at this stage to say that the people 
of California will bring in the same kind 
of pee in favor of trust companies 
that was given several years ago in the 
State of Washington when lawyer-legisla- 
tors tried to crush trust companies. 


2, i? 2°, 
“. ~ “. 


TRUST COMPANY DIVISION 
HEADQUARTERS 


NNOUNCEMENT is mace by Mr. 
A Edmund D. Hulbert, President of 

the Trust Company Division of the 
American Bankers’ Association, that head- 
quarters and sessions of the Division at the 
Los Angeles convention, October 3rd_ to 
7th, will be in the Ambassador Hotel. This 
hostelry is picturesquely located and outside 
of the congested district. Trust Company 
Division delegates and guests are asked to 
specify the Ambassador in writing for reser- 
vations. Reservations thus far made for 
the special de luxe trains which will con- 
verge upon Los Angeles give assurance of a 
record-breaking attendance. 





— 








TRUST COMPANIES 7 


ARBITER BETWEEN GOVERN- 
MENT AND RAILROADS 


EHABILITATION of the current 
finances of the railroads, which 
are admittedly in a most critical 

shape, constitutes not only one of the most 
serious problems affecting American trade 
and business but may well be regarded as 
the keynote to renewed activity and con- 
fidence. It is an exceptional tribute to 
the high type of men who conduct our 
trust companies that the responsible task 
has been entrusted to one of their num- 
ber, Mr. F. H. Goff, president of the Cleve- 
land Trust Company, to act as arbiter 
in hastening an adjustment of the counter 
laims between the Government and the 
railroads growing out of the period of 
war-time federal control. The appoint- 
ment of Mr. Goff as arbiter was made 
following the conference of western bank- 
ers and trust company officials at the White 
House. He was selected for this impor- 
tant duty by Secretaries Hoover and Mel- 
lon with the approval of President Harding. 
[he task which confronts Mr. Goff 
s one that offers a rare opportunity for 
serving the business and transportation 
eeds of the nation. The dispute between 
the Government and the railroads, which 
has been hanging fire for fifteen months, 
centers upon original claims by the rail- 
roads against the Government aggregating 
$1,400,000,000 on the ground of main- 
tenance and depreciation of railroad prop- 
erty during Federal control, as well as a 
claim of $570,000,000 for rental of lines 
during the control period and in accord- 
ance with Government contract. Against 
this the Government has put in a claim of 
$570,000,000 against the railroads for ex- 
penditures of equipment, new lines, etc. 
Conferences are now being conducted 
which have for their purpose the funding 
of the Government’s claim of $570,000,000 
over a ten-year period as a capital account 
and for the Government to provide pay- 
ment of the $570,000,000 claimed by the 
railroads for rental. Such payment would 
give a new impulse to railroad efficiency 
and development; would call for employ- 
ment of upward of 300,000 men, create 
demand for railroad construction material 
and speed the way for business revival. 


TAX EXEMPTION FOR AMERI- 
CANS RESIDING IN FOREIGN 
COUNTRIES 


NE very obstinate reason why this 
country finds it so difficult to 
develop or hold on to foreign 

markets is the reluctance of young Ameri- 
cans to leave home and his reluctance to 
try his fortunes in foreign lands. In 
England, France and other continental 
European countries young men are trained 
for foreign trade service and the spirit 
of adventure is stimulated by appeals to 
their imagination. Confronted with this 
psychological tendency there is the more 
reason why the United States Government 
should avail itself of every opportunity 
to foster among our young men a desire 
to accept commissions which require resi- 
dence abroad as representatives and pio- 
neers for the introduction or sale of Ameri- 
can goods. 

Instead of pursuing that policy the United 
States is today the only country in the 
world which imposes upon its nationals 
living abroad the full burden of income, 
war profits or excess profits taxes upon 
their income derived from foreign sources. 
This means a double burden because such 
Americans residing abroad are also re- 
quired to pay the taxes levied in the 
countries in which they have residence 
although deductions are allowed on foreign 
taxes paid in computing their income. 
Such policy is enough in itself to discourage 
the average young American from accept- 
ing foreign representation or residence. 

Obviously, in the interest of promoting 
American trade abroad and for many col- 
lateral reasons Congress should give ready 
assent to the recommendation made by 
numerous American business and com- 
mercial associations to exempt our citizens 
living and doing business abroad from 
taxes on income which they derive within 
foreign countries. 

If this Nation is to realize its vision of at- 
taining a more important role in the com- 
mercial and financial affairs of the world the 
Government must work hand in hand with 
private business to give every inducement 
and encouragement to young men to become 
pioneers and trade missionaries in foreign 
lands. 
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TRUSTEESHIP BETWEEN GOD 
AND MAN 


HERE is inherent in the adminis- 
tration of trusts and in the intimate 
relationships between trustee and 

client a quality that cannot be interpreted 
in commercial terms but lends an aspect 
that is sacred and divine in character. 
The trust officer does not regard himself 
as a spiritual mentor like a minister of the 
Gospel, but very often his responsibilities, 
especially toward women and_ children 
whose financial and material welfare is left 
to his stewardship when the husband’s or 
father’s hands are folded in death, enable 
him to minister to their comforts in a way 
far more potent and practical than prof- 
ferred by the spiritual advisor. 

Gilbert T. Stephenson, who is associated 
with the Wachovia Bank and Trust Com- 
pany as assistant trust officer and is secre- 
tary of the North Carolina Baptist Founda- 
tion, Inc., has written a book, copyrighted 
by the Sunday School Board, Southern Bap- 
tist Convention, bearing the title ““The Busi- 
ness Relation Between God and Man—A 
Trusteeship.” There is conveyed in this 
volume a higher conception of ‘the obliga- 
tions and opportunities for serv ice in 
trusteeship which must afford new inspira- 
tion, especially to trust officers whose ex- 
perience and tasks bring them into con- 
tacts that make appeal to the heart as well 
as to the head. Mr. Stephenson deals 
with those refinements and qualities of 
trusteeship which invokes the analogy 
between a business trust and the relation 
between God and man. 

The Christian spirit in its determination 
of the duties and problems involved in the 
administration of trusts, which Mr. 
Stephenson develops in his book, cannot 
be commended too earnestly to the atten- 
tion of the men in whose hands rest the 
custody of billions of trust property and 
estate funds. Very often they are too 
much engrossed in the purely business side 
to take cognizance of the higher concepts 
of their office. More and more, however, 
trust officers realize that altruism is also 
“good business.”’ Within the past few years, 
and especially in connection with charitable, 
welfare and community trusts, this phase 
of trust service has gained wider accep- 
tance. 





COURT APPROVES CORPORATE 
FIDUCIARY 
HE Personal Property Law of New 

York, Section 20 and the Real 

Property Law of New York, Sec- 
tion 111, provide that, if, at the death of a 
trustee, the trust is unexecuted, the trust 
shall, in the absence of a contrary direc- 
tion, vest in the Supreme Court of the 
State. The Appellate Division of New 
York recently held that, pursuant to this 
law where the sole beneficiary of a trust 
as well as a remainderman made applica- 
tion for the appointment of a trust com- 
pany in preference to an individual, such 
wishes should be respected. 

The court said:—‘An important con- 
sideration for the selection of a corporate 
agent is the saving to the trust estate of 
the expense of the annual premium for 
the bond which an individual agent would 
be required to give. The amount of 
$20,000 fixed by the court was entirely 
ne for a trust estate amounting 
to $213,000 with an annual income amount- 
ing to $10,130. When the petitioner’s 
husband was appointed substitute trustee 
of this trust, he was required to furnish a 
bond in the sum of $250,000. There is no 
reason why a stranger to the trust should 
not have been required to furnish a bond 
in at least the same sum, if not double the 
amount involved, and the annual expense 
for premiums on the bond, chargeable 
against the trust estate, would have very 
materially reduced the net income to the 
life tenant.” 





‘2 2, 2, 
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NATIONAL BANKS AS 
FIDUCIARIES 

HE Federal Reserve Board has made 
a ruling that National banks exer- 
cising trust powers under the pro- 
visions of the Federal Reserve Act must be 
governed by State laws in seeking to trans- 
act fiduciary business in other States than 
that in which they are domiciled. If there 
is no express prohibition a National bank 
may do trust business in other States but, 
in any event, it must conform to the laws 
of any State in which it is acting which 
relate to the exercise of fiduciary powers by 
foreign corporations. National banks are 
therefore on a par with trust companies. 
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FACTORS WHICH DETERMINE THE FUTURE OF THE 
RATE OF INTEREST 


ECONOMIC PRINCIPLES OF SUPPLY AND DEMAND 


Address before Michigan Bankers’ As sociation, Detroit, Mich., June 7, 


1921 


DR. DAVID FRIDAY 


Professor of Economics, University of Michigan 








(Eprror’s Notre: Dr. Friday is one of the foremost economists in the United States. He 
has contributed some of the most authoritative studies on the subjects of national income 


and taxation. During the war he 


appointed to serve the 


served as a member of the Tax Commission which was 
Treasury in an advisory capacity on tax matters. 


The following dis- 


cussion of interest rates will assist bankers to grasp those fundamental factors which gov- 
ern demand for capital and which determine its supply.) 


HE various banks of the United States 
collect about two billion dollars an- 
nually in interest. It constitutes 

more than 90 per cent. of their gross earn- 


ings. They pay to their depositors three- 
fourths of a billion dollars. These facts 
alone are enough to prove the commanding 


importance of the rate of interest to the prac- 
tical banker. The thing which the banker 
sells is the use of capital, and the rate of 
interest is the price which he receives for it. 
He, like other business men, trades for profit, 
and the size of his profits depends primarily 
upon the volume of his loans and the 
which he receives for them. 

The most significant statement for the pur- 
pose of forecasting the interest rate is the 
that interest is a price. Since it 
is a price, it must be controlled by the forces 
which operate to affect the supply and the 
demand for the thing which is sold. All 


rate 


assertion 


forces which operate to increase or to de- 
crease the rate of interest must get at it 
through one of these two doors. It is pos- 


sible to forecast the rate just to the extent 
that it how the de- 
mand for capital will move and how its sup- 
ply will move. 

Anyone who has watched the volume of 
and credit and the rate of interest 
since 1917 should no longer labor under the 
delusion that an increase in the quantity of 
money brings about a lower rate of interest. 
The world has never had half the quantity 
of money and credit before that it has now; 
and it has not for half a 
high interest rates. 


is possible to forecast 


money 


decade seen such 
The reason why an in- 


crease in the quantity of money cannot long 
keep interest rates low is that it is always 
accompanied by an increase in price level. 


Since the borrowers desire not money but 
goods, they must larger quantity 
of money funds than before in order to buy 
the same amount of capital goods. As soon, 
therefore, as the money has ef- 
fected an increase in price, the demand for 
money funds increases as rapidly as the sup- 
ply, and interest rates are fully as high as 
before. All 
mists for a 
increase in 


borrow a 


increase in 


of this has been clear to econo- 
century and a half. It is an 
willingness to wait, an increase 
in savings, which reduces the rate of inter- 
est, not an increase in money. Our supply 
of capital consists of our savings; and sav- 
ings consist’ of the excess of our production 
over our consumption. 


Factors of Supply and Demand 
If we can forecast the factors which will 
affect the supply of capital through savings 
during the next few and the factors 
which will determine the demand for capital 
to construct durable will be in 
position to forecast during that 


years, 


goods, we 


the rate 


period. If we would explain why the inter- 
est rate moved upward as it did between 
1906 and 1921, we must likewise do it by 


pointing out the factors which operated on 
the supply and the demand for capital. 

By far the most important fluctuations in 
factors occur on the side of demand. 
Whenever the demand for capital for the con- 
struction of plant, machinery, power plants, 
transportation facilities, automo- 
biles, furniture and musical instruments, has 
been active, the rate of interest has risen in 
This was the situation during 
the ten years preceding the outbreak of the 


these 


houses, 


consequence, 


European war. During that time the rate 
of interest on high-grade bonds rose from 
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314 per cent. to almost 5 per cent. This was 
for seasoned bonds which were already in 
the hands of permanent investors. 

The rates which people had to pay who 
desired new capital from underwriters rose 
even more. There is no doubt that during 
this very period the supply of capital grew 


much more rapidly than it had before. 


The savings deposits of our banks, the an- 


ever 


nual savings through building and loan as- 
sociations and through life insurance pre- 
miums, the reinvestment of profits by cor- 


porations, the savings of the farmers, all 
show increases in the supply of capital which 
far exceeded anything which this 


had seen previous to 1900. 


country 


But the demand for capital went on at a 
rate which outran even this 


increase in sup- 
ply. During the decade and a half which 
ended in 1914 the United States became a 
great manufacturing nation. Cities in the 
Middle West, like Flint, which had been 
“buckwheat towns” in 1899, became manu- 
facturing centers of importance. Pleas- 


ant leisurely cities, like Detroit, grew in a 
short space of time into manufacturing cities 
of first rank. The whole public utility field 
multiplied its investment by about eight dur 


ing this period. 


What this signifies for the demand for 
capital will appear when we look at the 
facts concerning such a corporation as the 
Bell telephone system. Between 1876 and 


1900 this system had invested roughly $390,- 
000,000 in plant and equipment; during the 
next thirteen years they invested in addition 


twice that amount. The amount of ¢apital 
invested in electric light and power com- 


panies, in street railways, in improvement to 
the roadway and 


equipment of our steam 
railroads, far outran any rate of investment 
which had ever occurred before. 


In addition to this large growth of our 
industries, both public and private, we had 
an increase in expenditure on better build- 
ings, upon pavements and and 
above all things else, upon a very much im- 
proved and 


sidewalks, 


more expensive type of house. 


No explanation of the increase in the rate 
of interest which occurred just before the 
outbreak of the European war is possible 


without a recognition of the revolution which 
had occurred during this period in residen- 
tial construction. 


What Occasioned Increased Demand for 


Capital 
This great increase in the demand for 
capital was occasioned in great measure 


by the swing-out of invention and technical 


improvements which we had with 
the advent of electricity and the general ap- 
plication of science to the problems of in- 


witnessed 


dustry. One invention of the period de- 
serves particular mention because of its im 
portance for the demand for capital. The 
automobile was developed and came _ into 
popular use during this period This not 
only called for capital with which to erect 
factories, but every motor car was itself a 


source of demand for capital, because it was 


a durable good whose involved waiting. 
By 1914 we had accumulated a stock of al- 
most million automobiles. These had 
created a demand for capital which had been 


non-existent 


use 
two 


previous to this decade 
In the 
similar 


the 


industry 


capital markets of 


development in 


world 
created a 
like increase in the demand for capital, and 
drove up interest But the 
world had a further source of demand which 
had been absent during the period from 1571 
to 1900; those years had been years of peace 
Now greatly in- 
creased demand for capital \ war of first 
magnitude, such as that of 1914 to 1918S, ab- 
practically the entire excess of 
duction over consumption during the 


rates. outside 


war is always a source of 


sorbs pro- 


time it 


is going on. In the case of the European 
nations it went even farther than this and 
absorbed not only the new supply of capita 


created during the period of hostilities, but 
encroached upon the previously created capi 
tal as well. 
Interest Rates Preceding the War 

The period from 1900 to 1914 was not free 
from war as had pre 
vious. Just at the close of that thirty years, 
in 1S9S, came 
war. It not of 
extent to strain capital. In 
1900 came the which cost 
more than one billion dollars, to say 
of the cost to the 1904 occurred 
the Russo-Japanese war; this absorbed the 
entire capital supply of both parties to the 
conflict and in addition called upon the Euro 
pean markets for more than one billion dol- 
lars’ worth of capital. Only a 
elapsed before the Balkan wars 
The demand for capital for 
poses was active, therefore, 
which the 
these forces working to 


been the thirty years 


our own Spanish-American 
sufficient 


supply of 


was duration nor 
our 
coer war, England 
nothing 
Boers In 


few years 
broke out. 

military pur- 
throughout the 
decade European war. 
All the de- 
mand for capital had raised the rate of in- 
terest by almost one-half between 1904 
1914. 


preceded 


increase 
and 


This period of rising rates of interest may 


profitably be set in contrast 


to the period 
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which had preceded it—a period in which in- 
terest rates fell even in the face of a fairly 
small supply of capital. In 1898 the presi- 
dent of the New York State Bankers’ Asso- 
ciation, an experienced practical banker of 
unusual sense and insight, said in his annual 
address: “The days of 6 per cent. interest 
are gone, only to return at troubled inter- 
vals when normal conditions are disturbed. 
The choicest investments yield less than 3 
per cent. Some railroad bonds commanding 
oto per cent. command a premium. Rentals 
are proportionately reduced, and these con- 
ditions have come to stay. The growing 
wealth of this country is enormous, and as 
a permanent condition we must recognize 
# per cent. as a good return for investment.” 
This statement shows the general situation 
which prevailed at the time. Interest rates 
were low, and wise practical men thought 
they would not again rise. What this prac- 
tical banker did not foresee was the great 
increase in industrial enterprise and activity, 
accompanied by largely increased profits and 
an enormous growth in the demand for capi 
tal with which men could seek those profits. 


Banking Profits and Interest Rates 


The profits of the National banks of the 
United States as a whole were 644 per cent. 
during the ten years 1890-1899; in the de- 
cade 1900-1909 they were 9.SS per cent. These 
profits are simply a reflection of the profits 
which were being made in industry generally 
in 1900. During the ‘90’s the country had 
experienced a severe depression, which had 
diminished production, cut down profits, 
ruined individuals and businesses financially, 
and generally discouraged enterprise. In 
such a situation the demand for capital was 
slow, even at low rates of interest. In the 
next decade business had revived, produce 
tion was thriving, profits were high, the 
spirit of business enterprise was exuberant, 
and men demanded large quantities of capital 
at high rates of interest. The difference be- 
tween the rates of interest which prevailed 
in the two decades is to be explained by this 
difference in the two situations, and by the 
manner in which that difference affected the 
demand for capital. 

Will the situation for the future be more 
like that of the ‘90's, when the demand for 
capital was low and when interest rates fell 
in consequence, or will it resemble the de- 
cade which followed 1908? Will business 
men be optimistic? Will their profits be 
large, and will they be bidding constantly 
and anxiously for capital at a high rate? If 
we are entering a period where the business 
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of the country will be characterized by con- 
servatism, by a tendency to expend only such 
an amount of capital as is necessary to put 
our existing plant in order, rather than to 
build new plants and promote new enter- 
prises; if investors are inclined to demand 
bonds and other safe investments rather than 
stocks and speculative securities; then the 
rate of interest is sure to fall. 


Outlook for Immediate Future 


What, then, is the outlook for the imme- 
diate future? To the extent that we are 
talking of the bank rate for short-time loans, 
the rate of interest seems due to fall in the 
near future. Here the demand is for money, 
and the banker's lending power is determined 
primarily by the state of banking reserves. 
One year ago the ratio of the reserves of the 
Federal Reserve banks to the deposit and 
Federal Reserve note liabilities was below 
12 per cent. In such a situation the addi- 
tional lending power of the member banks 
Was rapidly approaching extinction. On June 
1, 1921 the reserve ratio stood at 57.4. With- 
out doubt it will be at 60 per cent. or more 
in the immediate future. 

In part this increase in reserve ratio has 
been brought about by a decrease in loans 
of member banks, followed by a decrease in 
deposits which in turn led to reduced re- 
serve requirements with the Federal Reserve 
banks: and to a decrease of approximately 
20 per cent. in the volume of Federal Reserve 
notes outstanding since the high point of 
last December. In part the improvement in 
the ratio is due to an increase of approxi- 
mately $500,000,000 in the gold reserve of 
the Federal Reserve banks. 

With a reserve ratio approaching 60 per 
cent., and with a fall in the demand for 
loans brought about by the decline in busi- 
ness activity and falling prices, the interest 
on bank loans cannot long remain at its pres 
ent high level. It is only a matter of weeks 
before the eall rate will fall materially, for 
the reserves of the Federal Reserve banks 
of New York and Boston are already ma- 
terially above those of the other ten banks. 
With the continued inflow of gold this will 
be accentuated and the eall rate will be 
forced down. It is quite inconceivable, too, 
that the Federal Reserve Board will keep 
rediscount rates at their present level in 
view of the growing reserve ratio. Bank 
rates, then, will surely fall. 


Rates on Long-Time Loans 


When we come to the more fundamental 
question of rates on long-time loans, like 
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mortgages and new bond issues of substan- 
tial concerns, municipal bonds, and the yield 
of stable bonds now quoted on the exchanges, 
the situation is more complex. But if we 
keep in mind the fundamental fact that the 
primary factors which make a large demand 
for capital are the desire of people to get 
capital for the construction of durable per- 
manent wealth, for production and consump- 
tion, we shall be able to forecast the situa- 
tion in its main outlines at least. The de- 
mand for capital for the promotion of new 
business enterprises which will appeal to in- 
vestors will be comparatively slight during 
the next two years. 

We must distinguish here between the de- 
sire for capital and the effective demand for 
eapital. The hungry boy outside the candy 
shop has an enormous desire for the shop- 
keeper’s product, but his wants do not con- 
stitute effective demand. So there will be 
many promoters of business ventures who 
desire the capital of the investing public, 
who will not be able to present an argument 
attractive enough to convert their want into 
an effective demand. The investor simply 
will not listen to them at all, and that source 
of demand which has been so large for the 
past few years will be much reduced for the 
period immediately confronting us. 


Capital Demand for Building Operations 


The largest demand that is now in pros- 
pect for capital is that which arises out of 
building, especially residential construction, 
and out of the need for public improvements, 
including improvements of our railroad sys- 
tem. If the building boom were actively 
under way at this moment the acceleration 
of-that demand would offset the decline in 
other directions in considerable measure. 
This might keep interest rates near the pres- 
ent level for a year or two. Sut thus far 
the public has not had sufficient confidence 
in the future price of houses to make it will- 
ing to engage in construction on any large 
scale at present building costs. My predic- 
tion is that before the building trade will 
revive in sufficient degree to make a large 
draft upon the supply of capital, the volume 
of that supply will be quite sufficient to meet 
the demand at a rate materially lower than 
the one which now prevails. 

True, the demand for capital from states 
and municipalities for the prosecution of pro- 
jects like road-building and for the payment 
of soldiers’ bonuses is large. But it will 
probably not be in excess of one billion dol- 
lars per year, and much of it will remain 
capital instead of being spent for consump- 


tion goods. The soldier who draws a bonus 
of $300 and pays a loan at a bank, or makes 
a payment against the mortgage on his home, 
or deposits it in a bank as a savings ac- 
count, or buys a stable bond already on the 
market, does not make any demand for new 
capital. In a nation which is saving, as I 
am confident we are even this year, between 
six and eight billion dollars per annum, the 
absorption of a billion dollars of state and 
municipal bonds is not a serious matter. 

It is true there is a large volume of re- 
funding of railroad, industrial, and Govern- 
ment bonds which must be carried through 
within the next few years. tut refunding 
does not absorb new capital except to the 
extent that the bondholder spends his money 
when he is paid off. Most bondholders are 
not that sort of people. 


Foreign Demand for Capital 


There remains the foreign demand. We 
hear much these days of the tremendous 
waste of capital in Europe during the war, 
and the billions upon billions needed to re- 
pair that waste. It is true that Europe 
needs capital and wants capital for the re- 
habilitation of her industries. We have sent 
it to her in abundant measure during the last 
five years. Even since the signing of the 
armistice we have been sending her more 
than two billion dollars per year. And she 
will desire much capital for the future. But 
this is again a case, I think, of the hungry 
boy outside the candy shop. Europe’s want 
for capital will not become effective demand 
to any such extent as many people believe. 
It is doubtful whether during the next five 
years we will send her as much as one bil- 
lion dollars per year. She would gladly take 
more than this at good interest rates, but 
American investors will not be willing to 
accept the security which she can offer in 
return for any great amount of capital. The 
experience of our exporters of capital to 
Europe thus far is not one to make us opti- 
mistiec on this point. 

Let me say in passing that the necessity 
of exporting capital to keep foreign trade 
going and thus the wheels of American in- 
dustry turning seems to me to be much exag- 
gerated. Another statement from the ad- 
dress of the president of the New York Bank- 
ers’ Association in 1898 is one of the grounds 
for my doubts. He puts his conception of the 
relation of American industry to foreign 
trade in 1898 thus: “Our capacity to produce 
far exceeds our capacity to consume. The 
home market can no longer keep furnaces in 


(Continued on page 5 


+ 





IE IOI 


Ay en 


a 


A A 


“———_ 


TE 


“ma 





Sg ———————— 


oe 


ctinedieceninenanetadarte 


a 


“mele 








~ 


THE SIGNIFICANCE OF CHANGES IN TRENDS OF PRICES 


HOW LONG WILL THE DECLINE CONTINUE? 


LEONARD P. AYRES 
Vice-President, Cleveland Trust Company 





(Eprror’s Notre: Dr. Ayres is widely known through his scientific contributions in the 
fields of educational and economic statistics and because of his notable service during the 
war. He was formerly director of the Departments of Education and Statistics of the 
Russell Sage Foundation and during the war among other responsible assignments was chief 
of the Statistics Branch of the General Staff of the American Army. He also accompanied 
President Wilson to Paris as Chief Statistical Officer of the American Peace Commission.) 


HREE times during the history of the 
United States business has had to 
contend with the collapse of prices 

after a long sustained advance. Accompany- 
ing this article there is a diagram which 
shows how the wholesale price level in this 
country has varied over a period of 110 
years. 

The diagram shows that the recent great 
rise in prices is the third, of substantially 
the same amount, that this country has ex- 
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great wars. The first took place during the 
War of 1812, which was in reality this coun- 
try’s participation in the Napoleonic wars. 
The second came during the Civil War, and 
this most recent one during the World War. 

If one will examine carefully the contour 
of the curve of prices during this period of 
110 years he will find that it is a condensed 
version of the economic history of the coun- 
try. Each important change in tariff and 
in national financial policy is reflected, to- 
gether with the different periods of pros- 
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perity and depression, and the several wars. 

The most significant fact revealed by the 
diagram, however, is that each of the two 
previous great price increases has been fol- 
lowed by a 30-year period of irregularly fall- 
ing prices, and a 20-year period of generally 
rising prices. At the present time prices are 
rapidly falling and it is most important for 
the business man to consider whether or not 
it is probable that this is the beginning of a 
long term of falling prices and, if so, what 
this means for business. 


Future Course of Prices 


There is much evidence to indicate that 
the general trend of prices will be irregu- 
larly downward for a period of years to 
come, just as it was after the two earlier 
great increases. One reason why we may 
expect this lies in the very fact that prices 
are and have been high. Another is to be 
found in the world’s decreasing production 
of gold. A third lies in the enormous losses 
of lives and property in the past few years, 
with the accompanying disorganization of the 
world’s industrial producing power. A fourth 
is in the depreciated currencies of the world 
which the stronger nations will endeavor by 
every means in their power to stabilize and 
make more valuable 

As these countries regain their industrial 
productivity they will, one by ene, attempt 
to establish an adequate gold basis for their 
paper currencies. It is highly probable that 
several of them will find it impossible to re- 
establish their money at its old value as com- 
pared with our dollars, but even if they 
adopt some new ratio of worth they must 
somewhere obtain more gold as a basis for 
doing it. 

There is only one place from which they 
can get that gold and that is from this coun- 
try, for we now possess a large part of the 
world’s currency gold. They will try to se- 
cure it by sending to this country their com- 
modities and selling them here, and each 
time that this happens on any large scale 
our own prices will tend to fall. For all 
these reasons it seems probable that we are 
entering on a long period of falling prices 
and it is well for us to consider what that 
means to us. 


Falling and Rising Prices 
In a long period of falling prices any regu- 
lar payment of a fixed sum, like the annual 
installment on a mortgage, is harder to make 
each year than it was the year before. The 
rent is harder to pay and the taxes are more 
difficult to meet. If you are a farmer and 


pay $200 a year on a mortgage it takes only 
100 bushels of wheat to meet the payment 
when the price is $2 a bushel, but it takes 
200 bushels when the price drops to $1. 

If you are a~manufacturer and buy raw 
material which you make into a_ finished 
product, the value of the material shrinks 
while you are making it up and you must 
sell at less than you expected to or take a 
smaller profit than you had intended. The 
rent and the taxes of your factory are in 
reality paid in units of the articles that you 
manufacture and each year it takes more 
and more of these articles to pay them. 

In a long period of rising prices all these 
conditions are reversed The annual pay- 
ment is each year easier to make; the rent 
is easier to pay; the taxes are easier to 
meet. The manufacturer buys his raw ma- 
terial and the longer he keeps it the more it 
is worth. He makes not only the profit that 
he expected to, but something more as well. 
In periods of very rapid price increase, such 
as those that we have just passed through, 
he may find it more profitable to sell his ma- 
terial without making it up and in this way 
large profits come to middlemen through buy- 
ing goods and reselling them at higher fig 
ures. 

It is in this sort of an industrial and com 
mercial world that America’s business men 
have lived and worked during the rapidly 
rising prices of the past 20 or 25 years 
Optimism has become the business religion. 
The man who had faith in the future, and 
nerve, and imagination, and was willing to 
take chances, was the man who received so- 
ciety’s great rewards 

Our fathers lived in a different business 
world. Most of them had their active careers 
in the long 30-year period of falling prices 
following the Civil War In thrifty New 
England during that time it came to be con- 
sidered almost a disgrace to have a mortgage 
on one’s farm because ample experience had 
shown that the signing of the mortgage was 
often the first move toward the poorhouse. 
Caution, and thrift, and careful attention to 
details, rather than bold enterprise, were the 
essentials for success. 

It is often deplored that there is but little 
sympathy between young men and old men 
in discussions about business. It cannot be 
otherwise. They have lived in two different 
business worlds and they talk different lan- 
guages and judge by opposing standards. 


Effect of Prices on Fixed Incomes 


It was during the long period of falling 


(Continued on page 61 
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WHY THE FEDERAL RESERVE REDISCOUNT RATE 
SHOULD BE KEPT ABOVE MARKET RATE 


A. BARTON HEPBURN, LL.D. 
Chairman Advisory Board, Chase National Bank of New York 
and 
BENJAMIN M. ANDERSON, JR., Ph. D. 
Economist of the Chase National Bank 
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(Eprror’s Nore: The policy repeatedly advocated in the pages of Trust COMPANIES 
Vagazine that the Federal Reserve Board should maintain rediscount rates above the mar- 
ket rate and that it is economically unsound to reduce rediscount rates because of artifi- 
cial stimulation of the Federal Reserve ratio owing to excess of gold, is confirmed in the 


following summary of a collaboration by Messrs. Hepburn and 


the latest Chase Economic Bulletin.) 


HE basie principle of rediscount bank- 
ing, well established in the traditions 
of the central banks of 

that the official rate of 


Europe, is 


rediscount shall be 


above the market rate. This is essential if 
bank funds are not to be made superabun- 
dant and if general market rates are not to 
be forced so low as to be far below the nat- 


ural rates of interest, leading to wasteful 
bank funds on 
with savings by 
the other hand. 


As applied to England, this means that the 


employment of the one hand, 


while interfering investors 


and businesses on 


official bank rate shall be kept above the 
market rate on prime bills of exchange. The 
Bank of England has not varied from this 
policy on annual averages since 1871 If. for 


a few days, the market rate should rise above 


bank rate is advanced 
to correct it. 
In the United States 


relatively unimportant. 


ank rate, promptly 
the bill 
The 
represented by rates on customers 
credit by the 
those of their 


with 


market is 
“market” is 


best 


loans 


made under lines of hanks of 


the great cities to customers 
who 


hanks in 


have accounts several 
several The rates on 

highly competitive. They 
published, but they are known in the 
banking community and to the Federal Re- 
serve authorities. They tend to be uniform 


throughout the great cities of the country. 


borrowing 
cities. such 


loans are are 


rarely 


Borrowing and Lending at a Profit 


It is true that in England many of the 
“advances” of the banks are made to their 
customers at rates above the official bank 
rate. The significant point is, however, that 


tnderson which appears in 
the Bank of England does not rediscount 
advances to customers. It rediscounts only 
bills. In the United States, on the other 
hand, customers’ loans are actually redis- 


counted with the Federal Reserve banks. The 


principle involved in “keeping 
the that it shall cost a 
something to rediscount. It ought not 


to be possible for banks at the financial cen- 


essential 
above market” is 


bank 


ters to borrow money from the Federal Re- 
serve banks and re-lend it at a profit. 
There are really several rediscount rates 
at the Federal Reserve banks: a rate on 
loans on Government war paper; another 
rate, which may be different, on commercial 
paper; a third rate. which may be still dif- 
ferent, on acceptances. The important thing 


is that each of these rates should be above 


the market rates for each type of loan. 
for 
2Trow- 


If we develop a wide discount market 
bills drawn in dollars, 
actual self-liquiding commercial 
increase in number; if foreign 
banks develop the practice of holding such 
bills as an interest-bearing substitute for 
gold reserves; and if banks’ generally 
throughout the United States make a 
tice of carrying substantial amounts of such 
bills in their especially 
liquid resource, then. the rediscount rate on 
acceptances may become the most important 
rate at the Federal The re- 
discount rate on acceptances in such a 
may safely go much the rediscount 
rate for line of credit paper, in 
full harmony with the principle of keeping 
above the market, since the market itself will 
discriminate in favor of such bills. 


acceptances ; if 
out of 
operations, 


ing 


prac- 


portfolios as an 


Reserve banks. 
ease 
below 
customers’ 
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Reserve Ratio Is No Safe Guide 
The reserve ratio under present conditions 


is no safe guide for rediscount policy. Five 


main factors have been considered by the 
Bank of England in fixing its rediscount 
rate: 

1. Is the reserve ratio high or low? 


2. Are trade and speculation expanding or 
are trade and speculation depressed ? 

5. Is gold coming of the 

country 7 


into or going out 


4. Are the exchanges favorable or adverse 
to England? 

5. What is the market rate? 
must not fall below it, 
always above it. 

Of these five considerations 
one has always been that of 
the market. When 
with this principle, 


Bank 
and is 


rate 
almost 


the dominant 
keeping above 
conform 
rediscount rates have 
been raised in the face of high reserve ratios 


necessary to 


and, in harmony with this principle, have 
been lowered in the face of low reserve 
ratios. 


The high reserve ratio in the United States 


today does not justify lowering rediscount 
rates: (1) because rediscount rates are al- 


ready below 
ceptances ) ; 


the market rates (barring ac- 
and (2) because the present re- 
serve ratio is abnormal and misleading. The 
reserve ratio is not high in the United States 
because the liabilities of the Federal Re- 
serve banks are low, but rather is high, de- 
spite abnormally high liabilities of the Fed- 
eral Reserve banks, because 
abnormally high. 


the reserves are 


This is due partly to the unprecedented in- 
flux of foreign gold, and partly to the policy 
which the Federal Reserve banks have pur- 
sued since our entrance into the war of 
drawing into their vaults the great bulk of 
the gold and gold certificates held by banks 
and individuals throughout the country. 
There is relatively little gold left in circula- 
tion. Under normal conditions, a gold stand- 
ard country will have a substantial amount 
of gold in hand to hand circulation. If, for 
example, we returned the legal tenders now 
in the Federal Reserve banks, together with 
a billion dollars of their gold 
ficates ) 


(or gold certi- 


to general circulation, with a corre- 


sponding cancellation of Federal Reserve 
bank notes, the reserve ratio would stand, 


not at 58.3 per cent., at which it stood on 
June 8, 1921, but rather at 43.5 per cent. 


A Vicious and Unsound Proposal 


The great excess of gold in our Federal 
Reserve banks constitutes a real problem. 


The artificially high reserve ratio, which may 
easily go to extreme heights with further 
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liquidation, constitutes a target for 
cheap money advocates, and constitutes a 
temptation to unsound employment of Fed- 
eral Reserve funds. We must recognize that 
we hold much-of our gold in trust against 
the time when Europe will need it to restore 
sound currency in Europe. We must not 
let it depreciate upon our hands or tie it up 
in illiquid credits. 

The proposal that the Federal 
banks should stabilize commodity prices by 
varying their rediscount lowering the 
rates when prices fall to pull them up again, 
and raising the rates prices rise to 
pull them down again, is thoroughly vicious 


shining 


Reserve 


rates, 


when 


and unsound. It is, in the first place, eco- 
nomically impossible. Rediscount rates are 
only a minor factor affecting prices. In the 


second place, any effort to apply 
would at make the 
banks a football of politics 

Our two most significant conclusions are: 
(a) that the rediscount rate should be kept 


this policy 
Federal 


once Reserve 


above the market rate: and (b) that the 
high Federal Reserve ratio, due to an arti- 
ficial and abnormal excess of gold, consti- 


tutes no justification at all for reducing re- 
discount rates. Easier money 
urally, as liquidation proceeds 


will come nat- 


2, 2, 2, 
. od —~ 


GETTING BACK TO SOUND FUNDAMEN. 
TALS AND LIVING STANDARDS 


Mr. Rollin P. Grant, vice-chairman of the 
board of the Irving National Bank of New 
York recently returned to New York from 


a five weeks’ trip to the Pacific Coast and 
comes back with impressions that 
heartening. 

“Business 


are very 
He says: 

and industry the country over 
are passing through a period of evolution in 
which, paradoxically, progress is being made 
by going backward. The superficialities and 
extravagances which marked our manner of 
living for several years have given way to a 
rigid economy in which there is apparent a 
determination by the individual to work out 
of the present difficult situation and to build 


from the ground up. 

“The farmer to whom prosperity brought 
luxuries and other things to which he had 
not been accustomed, is going back to his 


farm with his family and willingly return- 
ing to where he was several years ago to 


start all over again. The economic fallacies, 
the high prices and all the things which ac- 


them and we 


company are gone, now are 
laying the foundation for the future. When 
business again begins to move through its 
natural channels, it will be on a firm and 


solid basis.” 
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HOW THE TRUST COMPANY SERVES AND AIDS THE 
LAW YER 


RALPH STONE 
President of The Detroit Trust Company 





r is realized more and more 
that the accumulated experience of trust 
valuable assistance 
rneys. As a result of extended ex- 
trained officers of trust com 
panies have had opportunities to observe the 


operation of 


now being 


companies proves of 
to att 


perience, the 


trusts under a great variety of 
They encountered and 
diverse problems raised by 


circumstances. have 
the 
directions by testators with reference to fam- 

affairs, education and maintenance of 
investment of funds, operation of 
That accumulated ex- 
perience, and the lessons drawn from it, have 
| available to lawyers 
valuable guide in 


solved 


most 


children, 
businesses, et cetera. 
een made and found 


by them a advising their 


clients in respect to fiduciary and business 
matters, and in the preparation of wills. 
This has been especially true with respect 


» trust clauses, and deeds of trust. 

Trust companies have, at considerable ex- 
pointed the way and afforded the 
means of avoiding these losses by stimulating 
the creation of trusts under wills—and like 
wise by trust executed during the 
maker's life—under which property is safe 
guarded, family interests 
daughters 


nel . 
re sé 
| il ’ 


deeds 
protected, wives, 
educated in the proper 
use of money, and loss and suffering avoided. 
These forms of wills and trust must 
be drawn with great care in order to be 
effective and properly serve the maker's pur- 
and their preparation calls for legal 
knowledge of high order. The development 


and 


sons 


deeds 


pose 


of the trust company, and its education of 
the public through advertising, and other- 
wise, has led and will increasingly lead to 


a greatly increased demand upon attorneys 
for necessary legal service of this important 
character, a service which is of incalculable 
benefit to their clients. 

As stated heretofore, the trust company 
is essentially a business and investment in- 
stitution, and as such serves the lawyer in 
many ways. The business of the one and 
the profession of the other are in reality 
eo-operative and mutually helpful. In its 
capacity as a public-serving corporation, the 


trust company offers to the lawyer the fa- 
cilities of its trust and bond departments in 
a manner which enables the lawyer to serve 
his client with greater efficiency and satis- 
faction to both. 

From the trust company’s experience in 
investment problems, it aids the 
through its bond department: 


lawyer, 


In passing upon the great number and 
variety of stocks and bonds offered to his 
clients; 

In reporting the 


curities ; 


market value of se- 

In furnishing information as to rights to 
subscribe to, or conversion privileges at- 
taching to, stocks and bonds; 

As to sinking fund provisions; 

In furnishing of financial 
formation ; 


statistical in- 


In supplying information respecting the 
various issues of Liberty and other Goy- 
ernment bonds, as well as municipal, pub- 
lic utility, industrial, and other bonds 
in many other ways. 


; and 


Through its 
company is of 
vers: 


trust department, 
valuable 


the 
assistance to 


trust 
law- 


By furnishing them 
formation as to the 


with data and in- 


results of operation 


under typical trust clauses in wills and 
deeds of trust; 

With reference to safeguarding and 
placing limitations upon investment of 


trust funds; 
In the framing of provisions for direct- 
ing disbursements of proper character for 
the protection of trust property; 
In preparing the directions for the han- 


dling of amortization of premiums paid 
for securities and discounts, with refer- 


the 
mainderman ; 
In stating the limitations upon the pow- 
ers of trustee that may be advisable, and 
such as are practically enforcible; 
In the determination of difficult ques- 
tions of accounting, particularly where the 


ence to rights of life-tenant and re- 
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interests of life-tenant and remainderman 
are involved ; 

In giving the lawyer the benefit of its 
experience, through its officers and _ spe- 
cially trained employees, in the handling of 
real estate belonging to its trusts, and 
problems relating to fire, marine and other 
kinds of insurance, in taxation, in business 
questions arising in the operation and 
liquidation of industrial and other con- 


cerns, and in many other trust and fidu- 
ciary relations, as trustee under mortgage, 
registrar and transfer agent, et cetera. 
Trust companies have consistently main- 
tained an attitude of helpfulness to the legal 
profession in all these respects, and out of 
this co-operation has grown a service to the 
public which has amply justified the policy 
of co-operation between these two great 


public-serving agencies and professions. 


BANK PUBLICITY AND HOW TO SECURE IT 


EDWARD H. KITTREDGE 
Publicity Manager, Old Colony Trust Company, Boston, Mass. 


HAT are some of the mediums of 
publicity available to banks and 
trust Companies which can be em 
ployed successfully today? There are many, 
and I can here mention but a few. The two 
most universally used are the newspapers 
and the magazines. It is doubtful whether 
newspapers will ever be displaced as the 
medium through which the vast majority of 
men and women obtain information and opin 
ions. There is the service booklet, and the 
occasional modest circular, and other con 
ventional forms of interesting reading mat 
ter. Supplementing these, I might mention 
the monthly news letter which is coming 
into general use now. Also, reading matter 
of news value, which merits appearance in 
the local daily and weekly newspapers. There 
are window displays and bank exhibits, 
as well as car cards and even billboards. 
Probably the newspaper is the most effec 
tive means of securing publicity at a nom- 
inal cost. When the services of a financial 
institution are offered to a larger audience 
than can be reached by the local newspaper, 
then one or more magazines of the proper 
character will prove a sound investment, and 
the bank’s prestige among local readers of 
the magazine will be materially enhanced. 
The preparation and distribution of read- 
ing matter constitutes another vital part of 
bank publicity. In this connection, a great 
opportunity is given to reflect the character 
of your institution in the reading matter. 
Among the diversified classes of printed mat- 
ter being prepared by progressive banks 
today, the various “service” and “depart- 
mental’ booklets are the most widely used. 
While they can be utilized to good advantage 
in a number of ways, they are perhaps best 
adapted to sending out with correspondence 
to a selected mailing list of those whom the 


bank desires most to reach They are also 
of decided value when handed to your pros- 
pect at the close of an interview. Salient 
points in conversation may easily be forgot 
ten in a few minutes, but if these same 
points are included in a handy folder, they 
will probably be preserved, read and thus 
recalled. 

Another tangible evidence of the desire on 
the part of a bank to serve its customers is 
the issuance of reprints of recent legisla- 
tion, Federal or State, which affect the in- 
terest of their clients, speeches, addresses 
and articles of universal business and finan- 
cial interest. The house organ has been in 
use by many industrial and commercial con 
cerns for many years It has now proved 
not only useful, but profitable in a large num 
ber of banks throughout the country. Osten- 
sibly designed for the benefit of employees, 
it can, when given distribution to customers 
over -the counter, or through the mails, be 
effectual in developing and maintaining pres 
tige and good will. These periodical letters 
may take one of many forms, and perform 
one of several functions For institutions 
with a limited personnel, the monthly letter 
can well afford to be treated as a modest 
house organ. In many cases it is devoted to 
a review of the month’s activities in the fi- 
nancial world, a summary of and comment 
on the status and trend of local securities, 
current business and industrial development. 
Unlimited possibilities are offered to the re- 
sourceful editor of a monthly letter, and his 
ultimate aim should be, first, to produce a 
definite conviction that the bank is vitally 
coneerned with local affairs, and second, to 
create a respect for the bank’s authority on 
financial matter.—(H«cerpts from recent ad- 
dress at convention of New England Bank- 
ers’ Association. ) 
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THE SHORTEST ROUTE TO RESULTS FROM TRUST 
ADVERTISING 


LIVING TRUSTS AND CUSTODIANSHIP BUSINESS AS OPENING WEDGES 


HARVEY A. BLODGETT 
President, Harvey Blodgett Company, Financial Advertising 








(Eprror’s Note: Mr. Blodgett is the author of the “Blodgett Trust Plan” and othe 
successful and effective publicity campaigns for developing new trust business. He has de 
voted special study to the possibilities of living trusts, installment living trusts and cus- 


todianships which open up an unlimited field 


for inereased service and usefulness for trust 


ompanies, He discusses the subject of trust advertising in the following article with re 


eshing vigor and frankness.) 


MONG other very human traits which 

trust company officials possess in 

abundant measure is the one that 
demands a showing of tangible results from 
advertising’ outlay within a_ reasonable 
time 

Il am conceiving a growing dislike for the 

rd “advertising” in connection with the 
promotion of trust service: and the develop- 
ment, generally, of closer bonds between fi- 
nancial institutions and the people. “Adver 
tising’.» doesn’t imply enough Edueation is 
what people need; and while advertising may 
be edueational it generally stops far short 
of its goal. It satisfies itself with merely 
calling attention” to the advantages of trust 
service. The sooner trust companies depart 
from the main traveled road, cease to merely 
advertise and lay plans for a long period of 
education, the sooner they will come on the 
shortest route to results. 

When a trust company lays the most stress 
in its advertising on the advantages of a 
corporate stewardship for estates it may as 
well be satisfied that it can never know what 
results its advertising is producing. For, ob- 
viously, those results are not manifest, in 
the way of fees, until after the death of those 
who are influenced. And, even though a 
man, prompted by a trust company’s adver- 
tising, comes in and arranges for the com- 
pany to execute his will, he may change his 
mind, and his will too, without the company 
knowing it. Moreover, many instruct their 
attorneys to hame a trust company as execu- 
tor or trustee and it is not incumbent upon 
the attorneys to notify the trust company 
designated. 

Therefore, results from trust company ad- 


vertising, especially as relates to post mortem 
administration of estates must be, forever, 
a sealed mystery. 


Advertising Living Trust and Custodianship 
Business 


But there are features of trust company 
service which will respond splendidly to edu- 
cational advertising, and from which results 
call be appraised with reasonable prompt 
ness and certainty. It has been a matter of 
much comment that, of late, living trusts and 
custodianships have had a rapidly growing 
amount of consideration on the part of trust 
companies. 

Besides the fact that the development of 
living trust and custodianship business offers 
immediate financial return to trust com- 
panies, it should be recognized that the best 
way to assure to a trust company the han- 
dling of an estate after the death of its 
creator is to have a hand in its creation, and 
to win the confidence of its creator while he 
lives and transacts business with the com- 
pany. 

Living trust, installment living trust or 
custodianship business are the best possible 
entering wedges to executorships or trustee- 
ships. A business executive who decides to 
create a trust fund for a dependent, and 
who does it either forthwith or by degrees, 
has a splendid opportunity to test the re- 
sourcefulness and the methods of his trust 
company. 


An Example of Effective Publicity 


In January, 1919, a certain trust company 
began a campaign to educate the public on 
the advantages of the living trust and of a 
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custodianship arrangement. For a year it 
followed this line, practically to the exclu- 
sion of will business. At first the results 
came slowly and were almost discouraging. 
But the plan was steadfastly pursned on the 
theory that, even if a large amount of living 
trust bnsiness did not immediately accrue, 
the publicity was, nevertheless, ettracting at- 
tention from new angles to the company and 
its capacity for service. 

That was the year before last. The other 
day one of the officials of this company 
showed me figures of results in 1920, the 
year following the initiation of the new plan. 

In the year 1920 the living trust business 
of this old company exceeded the business 
of all the previous years of its history, in 
point of number of living trusts written, by 
more than 50 per cent. In point of sums of 
money involved, by more than 40 per cent. 

Had a test of results been made during 
1919, or while the initial campaign was cur- 
rent, the results would have been, no doubt, 
not very apparent. 

But this is not all. An officer of this com- 
pany told me that, although no reference was 
made, in the publicity, to wills and post 
mortem trusteeships, attorneys had remarked 
to him that they were writing more wills 
naming this company as executor than ever 
before in their experience. 

Now, here is a concrete example of a test 
which showed gratifying, tangible results a 
year after the intensive publicity was done. 
And I need not add that this particular trust 
company will press its advantage and see to 
it that the advantage will not be lost through 
cessation of effort. 


Establishing Contacts with New Potential 
Clients 


In considering what is the “shortest route 
to results in trust advertising” one must be 
mindful of the start. Unless plans are well 
wrought there will be no results at all. In- 
deed, many trust companies, including some 
very large ones, cannot reasonably expect 
tangible results from their publicity; sim- 
ply because they are not planning as care- 
fully as they should. 

Obviously, results will come quickest from 
methods which will bring clients soonest and 
most frequently for some feature of trust 
service. I strongly advocate installment liv- 
ing trusts and custodianships as outstand- 
ing features because they open the way to 
acquaintance and relationships with men 
with whom it would be out of the question 
to establish a living trust of size at once. 
One of the best results of well conceived ad- 


vertising plans is establishing contacts with 
new potential clients. 

The trust company which contents itself 
with publishing, at stated intervals, news- 
paper advertisements, flitting from one fea- 
ture of service to another without continuity 
of thought and without prearranged sched- 
ule; or which issues one or more dry, ultra 
technical booklets on trust company service, 
is usually the one that can never place its 
finger on tangible results 

The trust company which starts a well laid 
publicity plan and then murmurs because re- 
sults are not manifest in a few months, while 
the plans are current, fails to reckon with 
the probabilities. It demands its harvest 
while cultivating the growing crop. 


Addressing Human Beings 

The best way is to plan work this year 
which will produce tangible results next 
year; and next year to plan to cash in on 
this year’s work and, at the same time to 
insure greater returns the following year. 
In a word, to secure gratifying results from 
your publicity don’t demand the maximum 
immediately but look well to your plans. 

Get away as far as possible from the 
deadly uninteresting and the technical in 
your media. You are addressing human 
beings on an intensely practical subject. Talk 
to them where they live, not where you live. 
And having once adopted plans and policies 
don’t begin to doubt and to look around for 
new plans if results do not manifest them- 
selves in a few months. All meritorious trust 
advertising that is current today will pro- 
duce infinitely greater results next year than 
this. And the publicity of next year will 
add its cumulative force to that of this, and 
produce more abundantly the year after. 
There are no short cuts to knowledge, to 
riches, nor to results from trust company 
advertising. 

& & & 

EXECUTOR OF STANCHFIELD ESTATE 

The will of the late John B. Stanchfield, 
former Lieutenant-Governor of New York 
State and one of the most eminent lawyers 
of the New York Bar, who died June 25th 
at his country home in Long Island, names 
the Guaranty Trust Company of New York 
as executor of the estate in association with 
Louis J. Levy, a partner of the deceased, 
and William M. Parke. It is estimated that 
the final accounting will show an estate in 
the neighborhood of $5,000,000. After pro- 
viding for certain other dispositions the will 
directs the executors to create a trust fund 
from the residue the income of which goes 
to surviving members of the family. 
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IRREFUTABLE REASONS FOR INCREASING NEW YORK 
STATUTORY FEES FOR FIDUCIARIES 


HANDICAPS UNDER WHICH TRUSTEES AND EXECUTORS LABOR 
JOSEPH N. BABCOCK 


Vice-President Equitable Trust Company of New York and President New York City 
Association of Trust Companies and Banks in Their Fiduciary Capacities 





T must be a source of pride that the trust 
companies of this State have conducted 
the business of the estates and trusts com- 

mitted to their charge in their fiduciary ¢a- 
pacities with absolute fidelity to the interests 
of the cestui que trusts and with such suc- 
cess that no estate or trust has ever lost a 
dollar by the malfeasance or criminal neg- 
lect of a corporate trustee. 

But, proud as we are of our record, which 
has been achieved by considering the inter- 
ests of our clients and cestui que trusts first 
and foremost, without regard to our own 
emoluments or personal interest, the question 
nevertheless arises—Are we receiving proper 
compensation today for our work? And inas- 
much as the commissions for testamentary 
and court trusts are fixed by statute in this 
State, and commissions for voluntary trusts 
or agreements inter vivos are largely based 
on the statutory rate, the question which I 
wish to put to you gentlemen, today, for con- 
sideration, is: 

Does the statutory rate, under present con- 
ditions and practice, afford a reasonable and 
satisfactory compensation for services per- 
formed? 

A trusteeship is largely a personal service, 
like that of the lawyer and the physician. 
No fixed rate of compensation for such per- 
sonal services has ever been satisfactorily 
worked out. sy the common judgment of 
mankind, however, certain bases have been 
recognized as fair in estimating the value of 
personal service. 

For example, the eminence in his profession 
of a lawyer or a doctor, the length of his 
experience, his reputation for ability and suc- 
cess in his practice, the amount of expense 
he is under in maintaining an office and an 
organization, and especially the difficulties 
of the case which is the subject of the 
charge, are all factors which it is deemed 
reasonable to take into account. 


*( Address delivered June 23, 1921, before Trust Company 
Section, New York State Bankers’ Association.) 


It would seem logical that such considera- 
tion should have some weight in fixing the 
compensation of a trustee. 

Inasmuch, however, as the trust estate, 
for the management of which the charge is 
made, is in the hands of the person making 
it, it is not only right but essential for the 
protection of the beneficial owners that a 
limitation on the amount which may be with- 
held for services should be fixed: by law, or 
that the compensation of the fiduciary should 
be fixed by the courts. 

Of the forty-eight States of this country, 
some have followed one method and some 
the other and some a combination of the 
two; that is to say, the rate of commission 
has been fixed by statute in some States and 
the matter left entirely to the discretion of 
the court in others, while in still others a 
percentage rate is fixed by statute but the 
courts are empowered to grant additional 
compensation in their discretion. 


Antiquated New York Law 


The first statute fixing the commissions 
of fiduciaries in this State became a law in 
1830. Since that time but one change has 
been made. The 1830 statute allowed 5 per 
cent. on the first $1,000; 21%4 per cent. on the 
next $5,000; and 1 per cent. on the balance. 
The amended statute which became the law 
in 1898, allows 5 per cent. on the first $1,000; 
2% per cent. on the next $10,000; and 1 per 
cent. on the balance—an increase from 1 per 
cent. to 2% per cent. on $5,000, amounting 
to $75 on an estate of $10,000 and upward. 

With this single exception, there has been 
no change in the statutory rate since 18380— 
over ninety years ago. <A great deal of 
water has passed under the bridge since 
1830. It is hardly possible to picture con- 
ditions as they affected fiduciaries in those 
far off days, but we know of course that 
the entire economic development of the coun- 
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try as it exists today, and which vitally af- 
fects the work and the responsibility of the 
executor and trustee, has all taken -place 
since that time. 

In 1880 presumably accumulated wealth 
consisted principally of cash, real property, 
loans on personal and real estate security, 
and a few Government and State bond is- 
sues. Such other investments as there were, 
were entirely local; there were no inheri- 
tance or other taxes, except local ones; and 
the administration of an estate or trust was 
evidently a very simple problem, and prob- 
ably well compensated for by the statutory 
allowance. Since 1830, however, we have 
gone through the periods of railroad and 
steamship building and the issue of millions 
upon millions of stocks and bonds; and the 
riginal small local roads have been con- 
solidated and merged and reorganized and 
developed into great systems that are today 
the very lifeblood of the country. Manufac- 
turing and industrial and commercial and 
public service corporations have been organ- 
ized and reorganized, and have outstanding 
their millions of securities for executors and 
trustees to worry and ponder over. 

Today the United States of America is the 
wealthiest and most powerful nation in the 
world and New York is its financial center. 
Can it be doubted that to bring the world 
out .of the chaos in which it has fallen, the 
surplus wealth of this country will have to 
be invested in foreign lands and securities 
and that in the near future executors and 
trustees in the proper management of their 
trusts will have to familiarize themselves 
not only with foreign securities and invest- 
ments but with problems of exchange and 
the economic conditions of the whole world? 


Increased Labor and Responsibility Placed 
on Fiduciaries 


And then the taxes—State inheritance 
taxes and Federal inheritance taxes, State 
income taxes and Federal income taxes, per- 
sonal taxes, franchise taxes, stamp taxes and 
other taxes, have been piled one on another, 
until an executor cannot even sell the securi- 
ties of an estate to pay its taxes until he 
has received permission sometimes from half 
a dozen different States, and he can't get 
that permission until he has paid the taxes 
imposed by those States, and so to get out of 
that vicious circle he has to advance the 
money himself. 

In all these years apparently no one has 
thought or has had the courage to suggest 
that the increased labor and responsibility 
of the fiduciary or the increased knowledge 
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and business experience required to prop- 
erly perform his duties should be compen- 
sated by an increase in the statutory rate. 

There is another feature of the situation 
which applieS~particularly to the corporate 
executor or trustee, because the individual 
can charge increased expenses to the estate 
but the corporation, generally speaking, 
makes no charge for clerical assistance or 
administration overhead. 


Many Estates Administered at a Loss 


The increased work of the executor or 
trustee by reason of the great increase in 
the character and number of investments 
and the multiplication of taxes, has resulted 
in a great increase in the clerical and book- 
keeping work required. The cost of clerical 
help has tripled in the last few years. Also, 
insofar as our trust companies are concerned, 
the overhead expense, salaries of officers, 
rentals, vault space, everything that enters 
into administrative costs, has enormously 
increased. 

It is difficult and perhaps impossible to 
figure the actual cost to the trust company 
of an estate which is one of many trusts. 
It is believed, however, by many of those 
most competent to form an opinion that a 
large part of the estate business in the hands 
of corporate executors is conducted at an 
actual loss. Certainly that is true of the 
smaller estates. 

There is another reason for dissatisfaction 
with the present arrangement which to my 
mind is most important; and that is that the 
New York law makes no provision for addi- 
tional compensation in exceptional cases. It 
is, in my experience, becoming increasingly 
more common for testators to pass on to 
their corporate executors and trustees busi- 
ness problems of the most important and 
exacting nature. It may be admitted that 
when an estate consists simply of stocks and 
bonds, however important may be the deci- 
sion as to which to sell and which to hold, 
a moderate rate of commission may compen- 
sate the trustee for the exercise of his judg- 
ment thereon, and for the time and labor 
involved in the other duties necessary to be 
performed in settling the estate. 

When an executor or trustee, however, has 
to conduct a business, either permanently or 
for a period of time sufficient to enable him 
to dispose of it to advantage, when he comes 
into possession of a majority or of a con- 
trolling interest in the stock of a corpora- 
tion which he is instructed by the testator 
to retain in the estate, and the responsibil- 
itv of the management of which he there 
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re has to assume, when he has to conduct 
important litigation or set up a great chari- 
table foundation under the terms of a will, 
problems are presented of a. character and 
importance far beyond the knowledge or the 
comprehension of the law makers who first 
idopted the statutory rate, and for the so- 
lution of which it would seem only reason- 
able that some additional allowance should 
be made. 


How Problem Has Been Handled in 
Other States 

Let us see how this problem has been han- 
lled in some of the other States. In most 
f them the rate fixed by statute is several 
times as great as in New York. In one or 
two of the far Western States the old New 
York scale of 1830 applies but with the pro- 
ision that the Surrogates’ or Orphans’ Court 
is allowed in its discretion to grant addi- 
tional compensation, a provision that is con- 


spicuously absent from the New York law. 

In the States immediately surrounding us, 
the provisions of the statute are as follows— 

Connecticut.—No limitation. The Probate 
Court has power to fix fee in its discretion. 
Left to discretion of the 
court. On estates under $5,000, not to ex 
ceed the following rates—up to $1,000—7 
er cent.: $1,000 to $5,000—4 per cent.; 
$5,000 to $10,000—3 per cent.: over $10,000— 


New Jersey 


2 per cent. On estates over $50,000 to be 
determined by the court in accordance with 
ictual service rendered, not to exceed 5 per 
cent. 

Pennsylvania. — Reasonable compensation, 
in the discretion of the court. 

Massachusetts.—Compensation to be fixed 
by the court. 

The fee or commission allowed by law in 
this State, therefore, to executors, trustees, 
guardians, committees, ete., is actually the 
smallest of any State in the United States, 
and whereas all of the States immediately 
iround us authorize the court to consider 
the character of the service performed in 
fixing the compensation, no such provision is 
contained in the New York law. 

Trust companies and banks are chartered 
by the State less for the benefit of the in 
corporators than for the convenience and 
necessities of the community, and particu 
‘ly in their fiduciary capacities owe a duty 

public service which transcends the 
thought of personal gain. 

At the same time unpaid service or under- 
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paid service is apt to be synonymous with 
wor service. No business can be conducted 
ermanently according to the highest stand- 


ards unless it is adequately and properly re- 
munerated. It is therefore to the interest 
of the State as well as to the trust companies 
and all individual executors and _ trustees 
that a fair and reasonable compensation be 
allowed to all fiduciaries, where no agree- 
ment between the parties exist, based on the 
character of the service performed, to be 
determined by the courts under proper re- 
strictions and after consideration of all the 
facts. 
& > > 
BIG BANKING AND TRUST COMPANY 
MERGER IN PITTSBURGH 

The pronounced movement toward merger 
of established banks and trust companies 
and creation of larger individual units which 
has been in progress in various centers of the 
country, has also reached Pittsburgh. An- 
nouncement has been made of plans for 
merger of the First National Bank of that 
city with the People’s Savings and Trust Com- 
pany including the People’s National Bank, 
the stock of which is owned by the People’s 
Savings and Trust Company. The proposed 
terms of the merger are set forth in a joint 
letter to stockholders signed by Lawrence E. 
Sands, president of the First National and 
by Robert Wardrop, president of the People’s 
Savings and Trust Company. The combina- 
tion will result in one of the largest banks 
in the country, under the name, “First Na- 
tional Bank at Pittsburgh.” Members of the 
board of the First National will be added to 
Company, which will continue under its pres- 
ent charter. 

Stockholders of the First National will 
meet August 30th to vote on an inerease in 
capital from $4,000,000 to $5,000,000, through 
issue of 10,000 shares. The enlarged First 
National Bank will have capital of $5,000,- 
000; surplus and undivided profits over $4,- 
000,000; deposits about $50,000,000 and total 
resources about $65,000,000. 


INCOME FROM MORTGAGES SUBJECT 
TO STATE INCOME TAX 

The New York Court of Appeals has ren- 
dered a decision to the effect that income de- 
rived from mortgages, on which the mort- 
gage tax has been paid, is subject to taxa- 
tion under the New York State Income Tax 
law. The action was brought by the Central 
Union Trust Company as trustee for Marcia 
Ann Gavit on the ground that the State In- 
come Tax law does not intend to tax in- 
comes from mortgages on which the mort- 
gage tax has been paid. The court held that 
the law intends only to exempt the principal 
of the securities paying the tax. 
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RESPONSIBILITIES AND DUTIES IN ACCEPTING 
CORPORATE TRUSTS 


ORRIN R. JUDD 
Trust OMcer, Columbia Trust Company of New York City 





OW to determine the acceptability of 
corporate trusteeships is perhaps 
one of the biggest problems we have, 

in New York at least, on the corporate side 
of trust business. Perhaps most reliance 
must be placed on the reputation for integ- 
rity and good judgment of the bankers who 
are financing the enterprise and of mutual 
friends to whom the applicants for service 
apply. 

There are instances of where men of high 
standing have been inveigled into boomerang 
directorships, and there is a commendable 
tendency on the part of all new enterprises 
to get the backing of a high class trust com- 
pany to aid in the sale of their securities. 
If there is any doubt, the business had bet- 
ter be turned down at once, but in all cases 
the requirement should be insisted upon that 
the securities of the new corporation shall 
be marketed through reputable and well- 
known bankers. That is the best security 
and the best assurance that that problem 
will be satisfactorily met. 

There is another problem that has to do 
with the profitableness of the business of- 
fered. A perfectly legitimate and _ well- 
managed enterprise may involve so much 
trouble to the trust company as to make it 
unprofitable—as for example the reorganiza- 
tion of a corporation with 15,000 or 20,000 
bondholders scattered over the country, in- 
volving the appointment of local depositaries 
in different cities and a large amount of 
correspondence, printing, local committees, 
ete., where it is impossible to secure an ade- 
quate fee. Perhaps business like that should 
be declined. 


Unlooked for Contingencies in Corporate 
Trust Administration 

Then we come to a problem concerning 
our clients where we are acting under a 
mortgage which has not contemplated all the 
contingencies which may arise. For exam- 
ple, a large public utility held the majority 
of stock, a controlling interest, in certain 
other corporations which owned oil and gas 


lands. They were unable to adequately de- 
velop these properties but were given the 
opportunity to sell them to another corpora- 
tion. This corporation was not willing to 
pay cash, but offered some of its own stock, 
which was of greater value intrinsically but 
was not a controlling interest. There was 
a situation that the mortgage had not con- 
templated. The proposition was so evidently 
for the advantage of the mortgagor that the 
practical question immediately arose, how it 
could be met with safety to the trustee and 
with justice to the corporation. 

If all the bondholders had consented to the 
exchange of the collateral—the substitution 
of this minority interest in a strong develop- 
ing corporation for the majority interest in 
the subsidiary companies—it could have been 
easily done, but that was impracticable. This 
was the solution hit upon Those of the 
bondholders who were willing to guarantee 
the trustee against loss were asked to pre- 
sent their bonds for stamping with a nota- 
tion of the fact that the holder of that par- 
ticular bond was willing to pledge his bond 
as security to the trustee against loss by 
making the substitution of collateral de- 
sired. The consent of 75 per cent. of the 
bondholders was finally secured. The re- 
sult was that the common stock of that cor- 
poration rose from practically nothing to 
$60 a share; the bonds of that issue were 
all made more valuable and the result was 
a happy one for the trustee for future busi- 
ness relations as well as for the corporation 
itself. This is doubtless an extreme case 
and not to be taken as a general principle 
for the guidance of corporate trustees. 

In another case a small railroad made a 
mortgage many years ago which made no 
provision for release except upon a sale for 
an adequate consideration. This railroad 
subsequently became a division of a large 
system, and the larger road, wanting to 
straighten out its right of way, had to aban- 
don this particular section. It found oppor- 
tunity to sell but it was unable to release 
the property from the lien of the mortgage. 
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CO-ORDINATION IN BANK ORGANIZATION AND 
DEVELOPMENT 


SOME DETAILS REGARDING ROUTINE MATTERS 


FRANK L. HILTON 
Vice-President, Bank of the Manhattan Company, New York 





(Eprtor’s Note: One of the most suggestive and interesting papers presented at the re- 


cent annual convention of the New York State 


Bankers’ Association was that contributed 


by Mr. Hilton, excerpts of which appear herewith. Mr. Hilton’s timely and practical ob- 
servations are based upon twenty-five years of association with New York City banks.) 


HE business of banking may be divided 
into three classes: Organization—De- 
velopment — Investment. Radiating 

from these three primary titles are hundreds 
of subdivisions, and concerning each of these 
subdivisions there have been written untold 
thousands of opinions and theories. But of 
these three main divisions it is certainly true 
that a full and co-ordinate development of 
each of the three is of paramount importance 
to a bank if it is to reach the goal of true 
success, 

Given a splendid, smooth running work- 
ing organization, what is the result if 
the divisions entrusted with the develop- 
ment of the bank's business are deficient; 
and, on the other hand, if both the or 
ganization and development branches are 
functioning properly, what can be expected 
if the investments of the bank are not of 
high class and character. Or, with a good 
investing organization, what will happen if 
either your organization fails to maintain 
its high standards of efficiency and your 
business dwindles through carelessness and 
neglect, or your development branches fail in 
their duties, thus slowing down or stopping 
both your organization and your investment 
forces. This sounds quite complicated, but 
the point is that in these days of specializa- 
tion it is possible that one branch of your 
business may be developed to the highest 
standard of efficiency, while one or both of 
the other branches may be decidedly defi- 
cient. If this should be the case, the success 
and growth of your bank might be seriously 
retarded and you would have a lopsided con- 
dition, requiring your serious thought and 
attention. 

Some years ago one of the big insurance 
companies used as an argument in its adver- 


tising, the fact that a prominent man who 
had recently died had left instructions to his 
executor to invest the funds of his estate in 
any securities which the insurance company 
held as an investment for its own account. 
That advertisement made a very distinct im- 
pression on me and I took the first oppor- 
tunity to examine the list of investments 
owned by that insurance company and found 
them to be well and carefully selected and 
properly diversified as to class and character 
of risk. In my opinion, that was a splendid 
thing for the insurance company to adver- 
tise. It showed the faith of at least one 
individual in the good judgment, care, busi- 
ness prudence and personal integrity of the 
directors of the company in making invest- 
ments which they realized were for the abso- 
lute safety of the funds committed to their 


care. 
Investment of Trust Funds 


The same principle is involved with the 
banks, especially at this time when both 
National and State institutions are embark- 
ing upon a new field in opening trust depart- 
ments and inviting the public to appoint 
them its executor and trustee. Would not 
any prudent and careful man be not only 
justified, but expected to examine into the 
character of investments selected by the bank 
which he proposes to name as his executor, 
as well as to inquire into the general qualifi- 
cations and business methods of the institu- 
tion he thinks of honoring with his greatest 
confidence, before he finally commits to its 
care and judgment all that which represents 
the sweat and toil of a lifetime devoted to 
the accumulation of a fund against the needs 
of his loved ones when he can no longer pro- 
vide for them? 
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In my references to the investment policies 
of a bank, I do not confine my suggestions 
to the mere purchase of bonds for capital or 
investment account, but rather include every 
investment which the bank makes for profit, 
including its loans and discounts, as well as 
its purchases of commercial paper, bankers’ 
acceptances, trade acceptances, and, in brief, 
any kind of security or loan. 

In making loans to your customers, do not 
allow yourselves, under any circumstance, to 
be unduly influenced in your judgment by 
the mere size of the balance which your 
customer carries with you. This is a prin- 
ciple which, if observed, will save you many 
a regret. Keep the main fact in mind always 
that whatever balance may be to the credit 
of your customer’s account, it is subject to 
check at any moment. Loans to your cus- 
tomers should always be based upon the solid 
facts as they may be known to you—upon the 
statement of his affairs and his known abil- 
ity and reputation for fair and honest and 
honorable dealing. The balances are but an 
incident, important, perhaps, but yet, after 
all, only a part of the basis which deter- 
mines your judgment in the matter. 

It is true also that the greatest care should 
be used in the development of the business 
of a bank, by which I mean that the ac- 
counts which the bank accepts should be 
earefully scrutinized before they are opened. 
I believe that it is a bank’s obligation to its 
good depositors of reputation and character 
to exclude all undesirable business from the 
privileges of its facilities and service. 


Undue Responsibility Upon Banks 


I may also refer to the laws which fix 
upon banks a considerable share of respon 
sibility for the acts of fiduciaries. Your 
Legislative Committee have, as you all know, 
done their level best to organize the co-opera 
tion and support of the members of this as- 
sociation behind their efforts to right the 
injustice to banks of certain laws now on 
the statute books. It seems to me that there 
is no justice whatever in holding a bank 
responsible for acts of dishonesty among em- 
ployees of a customer corporation. Some of 
our existing laws practically fix a police duty 
upon the banks which certainly is no part 
of their original or present function. 

It is possible that at an earlier period in 
our history such responsibilities might have 
been fixed upon our banks with a certain 
degree of justice, but in these days of enor- 
mous volume of business where it is no un- 
common thing for the larger banks to handle 
millions of checks a year it is manifestly 


impracticable to conduct business along the 
same deliberate lines as formerly. 

If a customer corporation has a dishonest 
officer who. steals from it, under existing 
laws you might be held liable for his defalca- 
tion—and the same principle applies to the 
acts of anyone acting in a trust or fiduciary 
capacity. It is unfortunately too true that 
large sums are lost in this manner—we sym- 
pathize deeply with the loser, exceedingly 
regret the occurrence, and are sorry that our 
customer was so unfortunate, but why hold 
us responsible for his misfortune and loss. 
It’s not really our affair at all. But we are 
fixed in our locality; we are the custodians 
of wealth. We are amenable to the laws 
We are subject to suit at the will of anybody 
We might be made to pay. 

The law fixes a responsibility upon us, 
contingently, for the dishonest acts of others. 
We are therefore in constant danger of los 
ing, when, as a fact, we have no interest 
whatever in the matter; obviously do not 
profit through such dishonest acts—have en 
tered into no conspiracy to defraud; there 
fore, why should we be compelled to pay the 
loss? It is very much to your interest to 
get behind the Legislative Committee of this 
association and support its efforts to carry 
through new legislation, designed to correct 
unjust and unfair laws of every kind. 


? 2, 2, 
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DEPARTMENT RULING A HARDSHIP ON 
STATE INSTITUTIONS 


Some time ago Superintendent McLaughlin 
of the New York State Banking Department 
instructed banks and trust companies that 
they must cease the practice of sending mes- 
sengers through the streets to collect deposits 
or deliver payrolls by messenger. He held 
that it was a violation of the law which 
says that “no bank, or any officer or director 
thereof, shall transact its usual business of 
banking at any place other than its usual 
place of business.” The rule was evidently 
intended to reduce the temptation to hold- 
ups and crimes. 

At the recent annual meeting of the Trust 
Company Section, New York State Bankers’ 
Association, the subject was brought up and 
the complaint was expressed that this rul- 
ing had the effect of discrimination against 


State institutions providing messenger and 
similar facilities, inasmuch as there is no 
such limitation upon National banks. A com- 
mittee was appointed to call upon Comptrol- 
ler of the Currency Crissinger at Washing- 
ton in an effort to eliminate such discrimina- 
tion and subject all banks to similar policy. 
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WORLD-WIDE EXPANSION OF AMERICAN BANKING 
FACILITIES 


PROGRESS IN ESTABLISHMENT OF FOREIGN BRANCHES 
AND FISCAL CONNECTIONS 


FRANCIS H. SISSON 
Vice-President, Guaranty Trust Company of New York 








(Eprror’s Note: Among the compensations growing out of the tests and sacrifices of 
the Great War is the new stimulation and wider horizon imparted to American banking and 
financial activity. The term “provincial” can no longer be applied. At the forefront of the 
foreign invasion of American banking are the trust companies which occupy the most ad- 
vanced salients. The following article provides concrete evidence of the manner in which 
imerican banks and especially trust companies have established chains of foreign branches 
which are rapidly encircling the world.) 


IKE many other countries, America had 
been content prior to the war to have 
her international banking business 
handled for the most part through London, 


The commercial and investment funds con- 
centrated there were let into the channels 
of trade through a system of branches and 
correspondents that touched every corner of 


Paris, and, latterly, Berlin. Those were the the world where ships plied, or trains ran, 
great exchange centers from which the fi- or caravans moved. 
nancing of world commerce was commanded, 


Among the few exceptions to the rule was 
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the Guaranty Trust Company of 
New York. In 1896, when the For- 
eign Department of this company, 
then consisting of one clerk, was 
first established, a sterling account 
was opened in London and a busi- 
ness of buying grain and cotton bills 
and selling exchange against them 
was begun. The opening of a mark 
account with the Dresdner Bank in 
Hamburg and a frane account with 
the Credit Lyonnais in Paris fol- 
lowed soon, and within a year, on 
March 1, 1897, a branch office was 
opened at No. 33 Lombard street, 
E. C., London. Increasing business 
soon made it imperative to expand 
these quarters and today, occupying 
the premises at Nos. 31, 32, 33 and 
34 Lombard street, the company has 
four times the space it originally re- 
quired. Situated in the heart of the 
financial district of London, this 
office has become one of the most 
important American banking insti- 
tutions abroad. 

For many years, however, while 
control was exercised from the main 
office in New York, the management 
of the London office was under the 
direction of a committee composed 
of Robert Collander Wyse, Arthur 
John Fraser, and Cecil Francis 
Parr. Through their efforts the 
bills of the Guaranty Trust Com- 
pany, which under’ the rules 
of the Bank of England were 
not eligible in times of stress for 
rediscount because they were bills 
drawn by a foreign bank, were re- 
ceived on an even basis in the dis- 
count market. These gentlemen 
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continued in the management until OFFICE OF THE GUARANTY TRUST COMPANY OF 


December, 1919, when this arrange- 

ment was discontinued and the London office 
of the Guaranty came under the management 
of Sigmund Metz and John A. Terrace, ex- 
perienced international bankers, who had 
been sent over from the main office to take 
charge. 


Opening of the Paris Office 


Meanwhile there had been opened another 
branch to take care of the company’s Euro- 
pean business. This was the Paris office, 
opened on July 1, 1917, at Nos. 1 and 3 Rue 
des Italiens, between the Bourse and the 
Place de l’Opera, the centers of business 
activity in the French capital. The Consul- 


New York AT LiverPooLt, ENGLAND 


General of the United States has offices iu 
the same building and nearby are the 
Credit Lyonnais, the Banque de l'Union Pari 
sienne, the Banque Nationale de Credit, the 
Credit Mobilier, and the Banque Union de 
Mescou. During the war the Paris office, 
which was designated by the Treasury as a 
depository for United States funds, became 
a Mecca for members of the American Expe- 
ditionary Force and the great host of war- 
workers who crossed the Atlantic from this 
country. Special arrangements were made 
for their entertainment and service, and it 
was from this office that the Guaranty’s fa- 
mous automobile bank went out to the fight- 
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, 
ing zone with funds to cash the checks of 
American soldiers. 

At the present time nearly 500 men and 
women are employed in the Paris office of 
the Guaranty. The resident vice-president 
is John J. Lewis and the manager is Georges 
Hebmann. Associated with them is an offi- 
cial staff composed of both Americans and 
Frenchmen, all of whom keep in constant 
touch with the main office, its policies, and 
its methods through frequent visits to this 
country. The office has reeently been altered 
for the greater accommodation of customers 


and the more effective distribution of the 
clerical forces. 
Americans will find on file in a rest room 


convenience 
and magazines. A 
practice is made of assisting Americans in 
their shopping and through the difficulties of 
arranging train and steamer reservations. 
Also through arrangements made by the 
Paris Office Guaranty Travelers Checks are 
readily accepted and cashed by leading ho- 
tels, tourists’ agencies, and banks throughout 
France. Through this office the Guaranty 
Trust Company is enabled to render direct 
and expeditious service in handling every va- 
riety of business. This service includes the 
collection and transfer of funds, payments 
against letters of credit, deposit of money, 


their 
newspapers 


provided for 
American 


copies of 
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custody of securities, issuance of export and 
import credits, and all kinds of foreign bank- 
ing and bond transactions. It is in every 
sense an American bank. 


Fostering Foreign Trade 


During the war with its consequent great 
enlargement of America’s overseas business 
and the prospect that for many years the 
world would look to this country for assis- 
tance in rehabilating itself, two facts were 
impressed upon the minds of those of our 
bankers who were devoting their attention 
to the course of events and their significance 
for the future of America. One of these was 


that if America’s foreign trade was to be 
fostered and maintained, the exporter and 


importer, and all that host of investigators, 
salesmen, buyers, foreign representatives and 
travelers who constitute the staff of any 
concern engaged in foreign business, must 
have direct banking facilities. It would not 
do to go on as we had been going on for 
years, leaving to others entirely the manage- 
ment of shipments, depending upon them for 
credit information, and permitting to continue 
that atmosphere of mystery and difficulty 
which had always surrounded commercial 
and financial operations in the foreign field. 

The other was that if America were to be 
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in a position to render the largest possible 
assistance to the countries which were strug- 
gling back to normal conditions after years 
of destructive warfare, her bankers must be 
on the ground themselves. If the American 
public were to be asked to take up the se- 
curities of foreign countries, their municipali- 
ties, and their industrial concerns, then the 
American banker must put himself in a po- 
sition to furnish accurate and extensive infor- 
mation concerning conditions in those for- 
eign countries, and that could be done only 
by having its own offices abroad, each 
equipped after the fashion of this country, 
and with staffs who understood thoroughly 
the attitude of the American people and the 
kind of information and service that would 
satisfy them. 


Financing Cotton Shipments 

Early in 1919, therefore, within a few 
months after the fighting had suddenly 
ceased, the Guaranty Trust Company, whose 
investigators had been keeping in close touch 
with the progress of affairs on the other 
side, was prepared to increase the number of 
its European branches. In March, 1919, an 
office was opened in the Cotton Exchange 
Buildings in Liverpool. The Guaranty had 
for some time been financing exports of raw 
cotton to Great Britain to a larger extent 
than any other institution in this country, 
this business being’ transacted largely 
through correspondent banks in Liverpool. As 
it appeared likely that, despite probable re- 
actions such as we are now experiencing, the 
great shipments of American cotton to Great 
Britain would increase after the war, it was 
thought that it would be advantageous both 
to the American exporter and to the com- 
pany itself to have a branch office in Liver- 
pool. This has proved to be a very satisfac- 
tory arrangement. 

Three months later the Guaranty opened 
another Continental Office at No. 158 Rue 
Royale, Brussels. The Rue Royale is the 
principal street running across that plateau 
upon which the new part of Brussels is ex- 
tending itself and the Guaranty office site 
was selected after very careful consideration 
of the direction in which the business and 
banking section of Brussels would be likely 
to develop after reconstruction and readjust- 
ment had been completed. A general bank- 
ing business is transacted by the office and 
its studies of economic and financial condi- 
tions in Belgium, as cabled to the main of- 
fice, have been of very great assistance in 
advising American exporters and importers 
who were contemplating an extension of 
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their trade relations with Belgium. Also 
the Guaranty Trust Company of New York, 
which is a fiscal agent for the Belgian Goy- 
ernment in this country, has depended to a 
very large extent upon its Brussels office for 
obtaining the information and perfecting ar- 
rangements for the loans which have been 
issued here in support of the industrial revi- 
val in Belgium. 

In October, 1919, the Guaranty opened an 
office at Havre in pursuance of its policy to 
give the American cotton shipper direct serv- 
ice. J. B. Avegno, a New Orleans man, who 
had had much experience, not only in hand- 
ling cotton exchange, but also in general bank- 
ing in New York, London and Paris, was 
made manager of the office and under his di- 
rection it has flourished from the day of its 
opening. 

Early in 1918, when the movement of 
United States troops to the war front had 
taken on gigantic proportions and the London 
office of the company at 32 Lombard street, 
E. C., was being quite "overwhelmed by the 
demands for services made upon it, the Guar- 
anty decided to open a second London office 
to be located at No. 5 Lower Grosvenor 
Place, near the American Embassy and other 
American Government offices in that vicinity. 
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A similar procedure had been taken some- 
what earlier in France, where a temporary 
office had been opened at Tours to relieve 
the congestion at the Paris office. While the 
Tours office was discontinued immediately 
after the emergency was over, the office at 
No. 5 Lower Grosvenor Place, London, con- 
tinued to be patronized to such an extent 
and the relief which it afforded to the Lom- 
bard Street office was so apparent, that it 
was determined to establish a permanent 
second office in London, and historic Pall 
Mall was fixed upon as the site. With its 
opening the Grosvenor Place office was closed. 
Location of Foreign Office 

The location selected is in a section of the 
city where the company is able to serve a 
variety of interests. Because of its con- 
venience to a number of leading hotels, and 
the offices of transatlantic steamship com- 
panies, the office is especially attractive to 
American tourists. Several well known clubs 
are in this section of Pall Mall, and two 
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blocks away are Picadilly, the Strand and 
Trafalgar Square, where many railroad of- 
fices, banks and business houses are located. 
In other respects the site also made an ap- 
peal to the Guaranty. From the point of 
view of the history of English literature, the 
Pall Mall office has a special interest, as it 
stands on the site of Robert Dodsley’s famous 
bookshop, at the sign of “Tully’s Head,” 
where were published Sterne’s “Tristam 
Shandy,’ and the first volume of Edmund 
Burke’s “Annual Register.” The bookshop 
was frequented by Pope, Johnson, Burke, 
Chesterfield, Goldsmith, Walpole and other 
great literary lights of the Georgian Period. 

Convenience of customers was the dominat- 
ing note in the arrangement of the new of 
fice. The building in which it is located 
is modern in every respect, having been com- 
pleted just before the war. The Guaranty 
occupies the entire ground floor, basement, 
and second floor. The interior has been en- 
tirely remodeled to accord with the prevalent 
Georgian traditions of the famous neighbor- 


as 
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hood in which the office is located, with the 
exception that in the case of the special room 
for the accommodation of women customers, 
the Queen Anne style supplies the keynote. 
Modern safe deposit boxes have also been 
installed for the deposit of securities and 
other valuables. The American point of view 
in banking houses is adhered to in the mat- 
ter of the manager’s office. This is to the im- 
mediate left of the entrance and is open to 
public view. To the right of the entrance is 
a lounge or sitting room, with telephone 
booths, directories, magazines and newspa- 
pers. 


Direct Connection With the Near East 


Early last year the Guaranty received from 
its representatives who were traveling 
through Central Europe and the Near East 
in pursuance of the company’s policy of 
keeping in the closest possible touch with 
business and financial developments abroad, 
information that the time had come when 
something must be done for the American 
business men who were pushing their way 
into the Near East. Before the war mer- 
chandise from the United States had been a 
negligible factor in the business life of Con- 
stantinople, and a vessel flying the Stars and 
Stripes was a rare sight. That situation ob- 
tains no longer. Today one will find four 
or five American liners in the Golden Horn 
at all times. In addition there are one or 
two steamers each month which stop on 
their way to and from Batoum, where they 
discharge Near East relief cargoes. Then 
there are the irregular visits of American 
tramp steamers. Today a dozen important 
American corporations have permanent offi- 
ces in Constantinople and many other Ameri- 
can concerns are represented by local ageuts. 
The developing of American business in Con- 
stantinople had been seriously handicapped 
by the absence of American banking fzcili- 
ties. Our traders had been forced to rely on 
British, French, or other foreign banks tor 
their financial transactions. To meet this 
situation the Guaranty undertook the estab- 
lishment of its Constantinople office, the first 
American bank ever to open its doors in the 
ancient Levant. 

The Constantinople office is located at No. 
21 Rue Kurekdjiler Galata. These quarters 
have been altered and rearranged to accord 
with the American methods in vogue through- 
out the establishment. While the street and 
entrance are not impressive, perhaps, in the 
eyes of Americans familiar with the architec- 
ture of our domestic institutions, one enter- 
ing the bank finds things quite similar to 


those which are in the fashion here. There 
are similar cages for the tellers, similar mod- 
ern desks, similar glass partitions and the 
same kind of service. There also one finds 
special officers and pages wearing the 
same kind of uniforms that are worn by 
special officers and pages in every Guaranty 
office, whether in New York or in Europe. 

The members of the official staff at the 
Constantinople office are all graduates of 
the main office. J. Wesley Conn, one of the 
joint managers who direct the affairs of the 
office, was formerly the assistant comptroller 
of the company in charge of the European 
offices. Mr. Solari, the other joint manager, 
has had a great deal of banking experience, 
which began in Smyrna, Asiatic Turkey, as 
a representative of the Credit Lyonnais. He 
later served the Comptoir National d’Es 
compte de Paris in Alexandria, Egypt, and 
Port Said, before joining the Guaranty staff, 
first as a member of the Paris office and later 
as assistant manager of the Foreign Depart- 
ment at the main office. The Orient of Con- 
stantinople commented as follows upon the 
opening of the Guaranty’s Constantinople of- 
fice. which took place on October 4, 1920: 

“The long expected and very welcome 
American bank has at last been opened and 
is functioning. The business population of 
Constantinople, and especially the banking 
fraternity, are opening their eyes wider as 
the new and interesting methods of the 
American concern strike their attention. In- 
novations are the order of the day; and the 
public is deeply interested in the introduc- 
tion of American ways of doing things. 

“The first unusual feature, and one abso- 
lutely unprecedented in the annals of bank- 
ing here, was when the Guaranty Trust Com- 
pany took the press into their confidence at 
a dinner given to some representative editors 
and proprietors. On Saturday evening last 
the Guaranty Trust gave a dinner to its own 
staff, with a few invited guests representing 
various American concerns doing business in 
this city; and here again the general public 
was pleased. It is the first time any bank 
in this country, so far as recorded, has ever 
shown any vital interest in the happiness 
and esprit de corps of its staff in any such 
practical way.” 


Latest Link in the Chain 


The most recent opening of a new office 
overseas by the Guaranty took place on 
March 14, when an office was opened at Alex- 
andra House, Kingsway, London. The new 
office is the first to be established by an 
American bank in this locality, which is the 
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center of the growing American business sec- 
tion, and convenient to the Cecil, Savoy, Wal- 
dorf, and a large group of other well known 
hotels. It is directly opposite the London 
Opera House built by Hammerstein in 1911 
and a block distant from the new Bush 
Building which is intended to house Ameri- 
can business representatives, and is built 
on a scheme similar to that of the famous 
Bush Building in Forty-second street, New 
York City. The company has leased the 
entire ground floor of Alexandra House, 
which is one of the landmarks of the dis- 
trict Alexandra House and most of the 
buildings in Kingsway are built of concrete 
and steel, with Portland stone facing. The 
facade with its great piers and its large and 
lumerous windows is unusually imposing. 
The ground floor is lighted by broad plate 
glass windows like those of the downtown 
district in New York. In short, the build- 
ing is a modern business structure built for 
the purpose for which it is used. The office 
is under the management of Assistant Vice- 
President R. B. F. Randolph, who was for- 
merly manager of the Pall Mall office. As- 
sistant Secretary L. O. Krailsheimer, who 
has long been connected with the Lombard 
street office, will be associated with him. In 
i\ddition to these various branch offices, the 
Guaranty maintains a special representative 
for the Scandinavian countries, his headquar- 
ters being at Vistra Triidgardsgatan 4, 
Stockholm, Sweden. 


Network of Correspondent Banks 


The European offices do not represent, of 
course, all that the Guaranty has to offer 
in the way of facilities for transacting 
European business. These offices are sup- 
plemented by a network of correspondent 
banks spreading all over Europe and upon 
which the company can call at any time for 
assistance in making such unusual arrange- 
ments as the peculiar character of any par- 
ticular business operation may call for. Nor 
would a survey of the Guaranty’s facilities 
in Europe be complete without men- 
tion of the fact that the company has fol- 
lowed a related policy in promoting business 
in other countries. The organization of the 
Asia Banking Corp., for example, means 
not only that business between the United 
States and the Far East can be financed and 
handled direct through the branches of this 
corporation, but also that business between 
Great Britain and the Far East, or France 
and the Far East, or Belgium, or Turkey, or 
the Scandinavian countries can be handled 


Ow 


by the Guaranty and its affiliated institution 
without assistance from foreign concerns. 
The same principle applies to South America, 
where the Guaranty, through its connections, 
can render the same sort of service. 

In conclusion, it may well be stated again 
that back of the establishment of. these for- 
eign branches is an unalterable faith in the 
genius of the American business man for 
making his way through the intricacies and 
misunderstandings and dangers of the pres- 
ent world turmoil, faith in his courage and 
enterprise, faith in his final triumph and the 
placing of America solidly in her new po- 
sition as the financial and industrial mistress 
of the world. 

Re te 
PARIS OFFICE OF BANKERS TRUST 
COMPANY NEARING COMPLETION 


The permanent Paris office of the Bankers 
Trust Company in the former Hotel Bristol, 
the favorite sojourning place for visiting roy- 
alty in the historic Place Vendome, will soon 
be ready for occupancy. The two century- 
old walls of the building have been retained 
as well as the old monumental staircase and 
exterior, but in most other respects the build- 
ing has been remodeled to provide attractive 
accommodations for the various departments 
of the bank. The location is in the very 
heart of the French capital where the tides 
of trade and travel meet. 

The June 30th financial statement of the 
Bankers Trust Company shows aggregate 
resources of $337,107,000, with deposits of 
$267,176,000; capital, $20,000,000; surplus 
fund, $11,250,000, and undivided profits of 


$7,784,000. 


CREATING AN OPEN DISCOUNT 
MARKET FOR ACCEPTANCES 


During the thirty months of its existence 
the Discount Corporation of New York City 
has discounted and resold to investors an 
aggregate of $3,555,696,000 acceptances. This 
corporation has been chiefly instrumental in 
gathering funds from every section of the 
country and placing them at the disposal of 
those interested in America’s foreign com- 
merce and in enhancing the prestige of dol- 
lar exchange. The June 30th statement of 
the corporation shows total assets of $64,- 
727,000 including $62,159,000 acceptances dis- 
counted. The capital is $5,000,000, surplus 
$1,000,000 and undivided profits $768,000. 
John McHugh is president and Jerome 
Thralls, secretary and treasurer. 
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ELECTRIC DEVICES FOR PROTECTION OF BANKS AND 
TRUST COMPANIES 





SUCCESSFUL INSTALLATIONS WHICH GUARD AGAINST “HOLDUPS”’ 
AND ATTACKS 
ALFRED C. BOSSOM 
Bank and Office Building Specialist 
HENEVER there is a very great ing automatic warning creators. First, this 


disturbance it leaves ripples behind 


it, and the World War has cer- 
tainly disturbed humanity. The result is 
that there are more attacks upon banks 


today in one form or another than has been 
the case in the last twenty years. 
age banker is in a pretty difficult position to 
try and overcome this. 

Vaults, no matter 
one man can be 


The aver- 


how strong, if 


pierced by 


built by 
another if given 
time and opportunity, and the only real pro- 
tection in the end must come man 
power and publicity. The obtain 
these is to have some comparatively speak- 


from 
way to 





ALARM FOR BURGLAR PROTECTION 


may be accomplished by a substantial build 


ing with windows and doors constructed in 
a manner at the same time preventing ac- 
cess to allow ready observation of the in- 


terior of the building Next, the vitals of 
the bank must be safeguarded with physical 
protections, the same 
the skull protect the 
the human body. 


and 
brain for 


way as the ribs 


heart and 

To obtain this result heavy concrete walls 
around the book vaults, steel doors and steel 
linings capable of both mob and 
burglar attacks nitro-glycerine, 
oxyacetylene, or a should be part of 


resisting 
with either 
drill 





VAULT PROTECTION WITH WIRES 


Woop PANELING 


BEHIND 
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the bank’s equipment in its cast vault, but 
in addition to these there should be some 
warning producing contrivances which by all 
dds are arranged best if worked with elec- 
tricity. 


Guard Against Holdups and Night Attacks 


Electric protection is not a means of kill- 
ing the attacker, but achieves its most suc- 
cessful results when used for giving warn 
ing to law abiding persons that someone 
otherwise inclined is attacking spots not in- 
tended for their marauding hands. Thus 
electric protection is divided up, first to 
guard against daylight holdups, and secondly 

against the night attack. It is not neces- 
sarily intended to guard against the inside 
job, although if properly installed it can put 
a very great impediment in the way of even 
this and would make it necessary for a very 
considerable number to be in collusion, be- 
fore such an event could be successfully 
consummated. 

The daylight holdup primarily is a risk to 
the personnel of the bank and an audible 
warning given in the sounding of a gong is 
very likely to cause the attacker to fire at 
the man who he knows is causing this. A 
better system, and one that has been worked 
out with absolute success, is the installation 
of a foot button under the desk and teller’s 
cage of any person liable to be held up, 
which can upon being touched automatically 
lock all the exterior doors of the building. 
The attacker upon finding his exit cut off is 
very much more likely to be reasonable and 
would undoubtedly be covered by the vari- 
ous employees of the bank and so could do 
little or no damage. 

Another form of protection where 
the banks are large and have com- 
missionaires stationed in the public 
lobby is to have a button that can 
be pressed inconspicuously, which 
will light up over the top of the 
eage and be visible for all the _re- 
mainder of the bank, or give a sig- 
nal in the special watchman’s closet 
adjacent to the entrance so that 
the guard will immediately be 
warned. Of course, foot buttons, 
ete., run the risk of being touched 
by accident, which unfortunately re- 
sults in false alarms, or what 
amounts to the erying of wolf, so 
that in many cases they get cut off, 
but it is far better to be warned 
fifty times incorrectly than to miss 


one serious attack. eis 


The door closing device is without 
question the safest, for then the 





~t 


teller can hand over anything that is re- 
quested knowing full well that the man de- 
manding it cannot leave the building. In 
cases where the bank officials have been 
forced into the vault, if they have previously 
locked the doors of the bank, the thieves are 
caught anyhow, for it is absolutely impos- 
sible for them to start climbing out through 
the windows without causing themselves to 
be immediately apprehended by the  pass- 
ersby. 
Vault Protection 

Many banks now on account of the value 
of space locate their vaults in the basement. 
In this case a warning step with a buzzer 
connected should always be installed, so that 
the vault custodian is prepared in advance 
of any approach, though in this case it is a 
great thing to have a mirror as well so that 
he cannot only hear, but also see who is 
coming. 

Regarding the attacks made at night upon 
the bank, these are without exception made 
upon the vault, and, therefore, to safeguard 
against this, first the general approaches of 
the building must be protected, and then the 
vault itself. To care for the approaches the 
regulation watchmens’ clocks which have to 
be punched every so often will keep the 
watchman on his job. This is a very effec- 
tive form of protection for if all means of 
access to the building are safeguarded and 
the vault is not built injudiciously against 
an exterior wall, or where it can be readily 
tunneled into, it prevents 90 per cent. of the 
attacks, but where the protection has to go 
on the vault itself it automatically divides 
itself under three headings. 
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SKETCH SHOWING LiGHT SIGNAL IN OR ABOVE THE CORNICE 
OF THE TELLER’S WICKET IN BRONZE OR MARBLE SCREENS 
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First, the wiring of the general 
surface of the vault and the protec- 
tion over the surface of the door, 
which if tampered with starts a 
warning in the police station, or in 
the house of any of the executives. 
Such arrangements depend upon 
connecting a circuit, or a connection 
between electric wires. The scien- 
tific burglar has been known to loop 
these with success so that only the 
very slightest tremor would ever be 
heard in either of the gong loca- 
tions, which would be ignored. 

The next system consists of wir- 
ing in the form of what amounts to 
a layer over the entire exterior of 
the vault, top, bottom, sides and 
door, all connecting with a central 





station from which watchmen will CENTRAL OFFICE OF ELECTRIC SUPERVISION SYSTEM WHICH 


respond upon seeing the slightest in- 
dication of trouble. This has to be 
tested night and morning when 
it is put on or cut off, hence does not 
run the risk of getting out of order without 
it being known, and when it is maintained 
by a responsible company in a large com- 
munity it works out with very good success. 
The procedure is that in the event of a warn- 
ing being received in the central station two 
watchmen immediately are despatched to the 
bank, who are admitted, or who carry means 
of access with them. 

In most large communities these central 
stations are so frequently located that the 
visiting watchmen are able to arrive on the 
scene before the marauders are able to get 
away with their booty, or else are fright- 
ened and have to run away empty handed. 
The risk that this system runs is that should 
there be enough confederates among the 
thieves they may have some of their mem- 
bers attack the watchmen on their passage 
to the bank, strip them and then go into the 
bank and continue their activities to their 
heart’s desire. Of course, this is a long 
chance, but such things are decided possibili- 
ties and should be safeguarded against. 

The third, and perhaps best system con- 
sists of building the wires into the concrete 
and around the vault in every way during 
the construction of the vault so that no mat- 
ter what happens it is impossible to tamper 
with the wires themselves. The batteries 
controlling these are enclosed neatly inside 
the vault and the current is always a live 
current, so much so, that the moment it runs 
down it automatically sets off the gong. The 
current only holds back the spring. The 
wires from this system are connected to a 
very large gong situated on the outside of a 


SIGNALS TAMPERING WITH VAULTS OR ATTEMPTED 


BURGLARIES 


building, which is at a point very difficult 
of access without being abnormally conspicu- 
ous. 

In certain instances attempts -have been 
made to stop the gong box by pouring in 
molasses or sand, but the gongs are so 
equipped on the inside with small deflecting 
plates that the slightest material passing 
into the box sets the gong going, thus demon- 
strating that it is equally difficult to attack 
by either drilling of concrete, or burning it 
with blau gas, or working the combination. 
Today the scientific thief makes a very care- 
ful study and knowing that these protective 
precautions may exist endeavors to work 
with the utmost speed. 

The writer recently had a very interest- 
ing experience in this connection. With an 
oxyacetylene flame he was able to burn 
through a three and a half inch thickness of 
solid steel in forty-nine seconds, and through 
a plate of four inch laminated steel in less 
than four minutes after one of the screws 
had been removed, and from this time on it 
took less than a minute to cut an inch of 
either plate. With this information it is 
very evident that there must be some very 
quick telltale system that will give a warn- 
ing, for since the Liberty bonds have been 
put on the market they become a very profit- 
able asset to dispose of if stolen in large 
enough quantities, which unfortunately has 
been the case in many instances. 


Systems Should Be Regularly Tested 


All of these electric systems should be 
tested regularly, otherwise they are liable 
to get into disuse, or to allow of an outside 
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job being perpetrated, but if one of the senior 
officers of the bank makes it his business to 
see that these various systems are in shape 
every day this is reduced to the minimum. 

In actually installing electric protection 
several systems are in vogue. Some accom- 
plish their results by a network of wires. 
Others by very thin sheets of tinfoil separted 
by perforated gutta percha, which the slight- 
est pressure or heat causes connection to be 
made between the two sheets of tinfoil, or 
metal. Also various modifications of these 
two methods are successfully employed. 
Where vaults have existed for some time 
and it is impossible to install wires within 
the vault construction, this can be accom- 
plished by covering the same entirely with 
wood panelling and is quite successful. 

There is today on the market a _ battery 
which is guaranteed not to run down in ten 
years, so the old idea of the batteries run- 
iing down is a thing of the past, but even 
then the more deirable systems are worked 
on the basis of the strength of the battery 
holding the warnings from ringing so that 
when it does run down the warning is auto- 
matically given, as the other way the wires 
can be moved by an expert and the alarm 
circumvented. 

Electricity as a form of protection has ar- 
rived. As a weapon of bank defense elec- 
tricity is the greatest terror to a thief, and 
it can make the bank’s vault most impreg- 
nable by giving the public a warning should 
any attack be made upon the bank’s vault. 
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JOHN CUMMINGS 


The recent death of Mr. John Cummings, 
chairman of the board of the Ohio Savings 
Bank and Trust Company of Toledo, re- 
moves one of the oldest members of the bank- 
ing and trust company fraternity from the 
sphere of the living. Mr. Cummings had at- 
tained the age of 90 and he had been a resi- 
dent of Toledo for more than half a cen- 
tury. He served for many years as presi- 
dent of the Ohio Savings Bank and Trust 
Company and seven years ago became chair- 
man of the board. Mr. Cummings was one 
of the “forty-niners” who braved the dan- 
gers of unbeaten paths in the West when 
the great quest or gold in Caliornia ap- 
pealed to adventurous spirits. He main- 
tained his active interest in the trust com- 
pany up to the last. 


The New England Trust Company of Bos- 
ton, Mass., announces with deep regret the 
death of its secretary, Charles Emerson Nott. 


OLDEST EMPLOYEE OF BANKERS TRUST 
COMPANY OF NEW YORK PASSES 
AWAY 
The death on June 14th of Mr. Andrew 
Smith of the Bankers Trust Company of New 
York brought to a close a banking career of 
record length of service. Early in the year 
1868, Mr. Smith entered the employ of the 
Sixth National Bank where he rose to the 
rank of paying teller, and served with it 
continuously until its consolidation with the 
Astor National Bank. After its merger he 
continued as paying teller with the Astor 
Trust Company, and thereafter with the 
Bankers Trust Company having served with- 
out a break for a period of fifty-two years. 
The oldest man in the employ of the Bank- 
ers Trust Company Mr. Smith was also the 
longest in point of service including his years 
with the predecessor banks before the suc- 

cessive mergers. 





ANDREW SMITH 


Oldest employee of the Bankers Trust Company of 
New York, who died recently 

Mr. Smith was not only one of the most 
beloved men on the staff of the bank but he 
was considered by the officers under whom 
he worked and by the various bank exam- 
iners to be the ablest paying teller in the 
city of New York. He commanded the ut- 
most confidence and respect of everyone con- 
nected with the Bankers Trust Company. 
Such a record of fifty-two years is a high 
tribute to his ability and faithfulness. 
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Miss Sue WucurTer, LIBRARIAN, AND Miss K. F. 





COMPANIES 


SMITH, ADVERTISING ASSISTANT 


MODEL FINANCIAL LIBRARY ESTABLISHED BY CONTINENTAL 
AND COMMERCIAL BANKS OF CHICAGO 


Aside from a 
lars the next 
the 


few hundred millions of dol- 
most valuable working asset of 
Continental and Commercial Banks of 
Chicago, is the library, which was installed 
primarily for the purpose of helping others 
to help themselves, but which extended 
its usefulness so that it is now frequently 
consulted not alone by officers and employees 
of the banks, but by outsiders as well. 


has 


This library representing as it does a most 
comprehensive collection of 
and 


works on busi- 
authorities in all parts 
of the world is one of the most complete of 
its kind in the country. There are more 
than 1,800 bound volumes on the shelves and 
the extensive facilities of the Chicago Pub- 
lic Library are also available at all times. 
If the book desired is not held by the banks’ 
library, a request is made on the public li- 
brary. All books are carefully reviewed and 
catalogued and a system of classification has 
been devised. 

In addition to 
brary contains 
various 


ness finance by 


the 
three 
directories, 

ment reports. 
plete file of 
Chronicle, 


bound volumes, 
sets of 


the li- 
encyclopedias, 
and Govern- 
Of particular value, is a com- 
the Commercial and Financial 
frequently referred to as the 


almanacs 


“financial 
Verchants’ 
Chronicle 


Bible.” a complete set of 

Vagazine, 
and Niles 
Hunt's. These 
comparatively rare, 
1811. 

Various daily and weekly 
ceived the Federal Trade 
tion Harvard Economic Service, 
Standard Daily Trade Service and Bankers’ 
Economic Service. 
sable value. 
and 


Hunt's 
the predecessor of the 
which 
publications 
dating 


Register. pre- 


ceded 


are how 


as they do from 
services are re 
such as Informa- 
Service, 


These are of indispen 
They contain “up-to-the-minute” 
authentic information on foreign and 
domestic trade and conditions, events of im- 
portance, new rulings, 
of legislation. Over 
eign 


decisions and 
100 


matters 


and 
magazines subseribed to and 


more important articles are indexed. 
One of the most valuable features of 
library is the “ready reference file.” 


domestic for- 


are the 
the 
This is 
composed of clippings taken from newspapers 
and magazines, pamphlets and circulars and 
all arranged alphabetically under 300 differ- 
ent subject headings. This file is kept up-to- 
date by the daily clipping of these publica- 
tions. The file 
Governmental 


also contains a 
publications 


great 
printed in 


many 
pam- 


phlet or mimeograph form. 
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Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company 


Nos. 16, 18, 20 & 22 William Street 


Branch Office, 475 Fifth Avenue 


At Forty-first Street 
New York 


London Paris 
Foreign Exchange 


Administrator Guardian 
Member Federal Reserve Bank and New York Clearing House 
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INVINCIBLE GOLFERS OF THE EQuITABLE Trust COMPANY OF NEW YorRK 
The golf team of the Equitable Trust Company which vanquished all adversaries in the recent annual 
golf tournament in which teams from eighteen New York City banks and trust companies competed for 
trophies presented by Mr. Alvin W. Krech. The Equitable also won premier honors in the last New York 
basket-ball tourneys. 





Al \\Y ou ‘eh ie 7 i 
VA ao TEIN 
ie: 


a Ait me reF Fils 


BAe Beer lianl 


Personal Service is the 
principle upon which 
we build—the principle 
which we carry into 
every department. 


Capital and Surplus 
$8,000,000 


Resources Approximating 
$100,000,000 


The Guardian 


Savings and Trust 
Company, Cleveland 
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W hy Encourage Instalment 
Living Trusts? 


- For every man in your community who is financially able to 
establish a Living Trust forthwith there are scores of men of 
high earning capacity who could create a trust fund with a 
nucleons of present holdings, augmented with convenient 
periodical additions. 


The Trust Company which energetically encourages Instal- 
ment Living Trusts takes an active part in creating estate s; it 
lays the foundation for many more future exe cutorships and 
trusteeships; it adds to the proportions of estates which it is 
destined to administer. 


Also, creating living trusts on the instalment plan establishes 
profitable acquaintanceships and brings a new clientele with 
large potential possibilities. 


The Harvey Blodgett Company does not claim to have in- 
vented the Instalment Living Trust; but its constructive work 
along this line has resulted in the perfection of plans more 
complete than had been previously devised or employed. 


a nN ta ee 


The “Blodgett Plan for Trust Companies” has attracted much 
favorable attention. The literature for the second year of 
: its operation is now ready. 

This plan, and the new literature, can be demonstrated and 
shown by one of our representatives in person. A request 
directed to our Executive Office in St. Paul will result in 
prompt attention. 


| HARVEY BLODGETT COMPANY 
Business Building for 


Banks and Trust Companies 


of that WO 


vt crane Po 


Executive and General Sales Office 
UNIVERSITY AND WHEELER AVENUES, St. PAUL 
District Offices 
First NATIONAL BANK BuILpING, CHIcAGo 23 W. Forry-THIRD STREET, New YOrK 
Otp Souts BurLpine, Boston CitT1zENs Bank ButLpinc, Los ANGELES 
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Established 1888 


MINNEAPOLIS TRUST COMPANY 


115 South Fifth Street, Minneapolis 


Every trust and banking service rendered. 


Capital and surplus 114 million dollars. 


Affiliated with the First National Bank in Minneapolis 


TOWNS OF NEW ENGLAND AND OLD 
ENGLAND, IRELAND AND SCOTLAND 
Unquestionably the most appropriate and 

interesting Jiterary contribution in commemo 
ration of the Tercentenary of the Landing of 
the Vilgrims is the illustrated work in two 
parts published by the State Street Trust 
Company of Boston which has for its object 
the placing before the people of New England 
the information concerning those cities and 
towns in New England which have’ been 
named for places in England, Ireland and 
Scotland. Part first was published last year 
and part second has now been issued, con- 
current with the pageants and celebrations 
at Plymouth and elsewhere in New England, 
which represent the climax of commemora- 
tion ceremonies. 

The directing spirit in these commemora- 
tive volumes was Mr. Allan Forbes, president 
of the State Street Trust Company, who ac- 
cords recognition in a foreword to those on 
both sides of the ocean who collaborated in 
the completion and authoritative character 
of the work. It endeavors to relate the ex 
periences of early settlers, to make clear the 
origin of the names of communities and to 
record the connecting links between places 
in the old country and their New England 
namesakes. The sketches of the early his- 
tory of these cities and towns in New Eng- 
land inelude pictures and inscriptions of 
many tablets and memorials on both sides of 
the Atlantic which connect places of the 
same name in New England and Great Brit- 
ain. There are reproductions of rare and 
original photographs and prints which ren 
der the books of permanent historical value. 

Mr. Allan Forbes as the author of both 
books deserves unstinted praise for the fine 
spirit with which he carried out the prepara- 
tion and publication of these commemorative 
works which not only make a special appeal 











Str. Borotreu’s CuurcH, Boston, England 


to the peoples of this country and of the 
British Empire in connection with the Ter- 
centenary of the Landing of the Pilgrims but 
also serves the purposes of cementing a 
closer friendship and feeling of kinship be- 
tween the two nations. 


Walter G. Kimball, former!y treasurer, has 
been elected vice-president of the Columbia 
Trust Company of New York and Arthur W. 
Hutchins has been elected treasurer, at the 
same time retaining his present title of sec- 
retary. 
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SITUATION 


For eighty-nine years The Girard National Bank 

has been closely identified with the growth of 

Philadelphia, which is now the second largest 
metropolitan area in the United States. 


You will find it to your advantage to let us 
handle your Philadelphia account. 


THE GIRARD NATIONAL BANK 


PHILADELPHIA 





CALIFORNIA BANK SUPERINTENDENT 
ACCEPTS BANK VICE-PRESIDENCY 


Charles F. Stern, who has been State Su- 
perintendent of Banks of California for 
about three years, resigned that position 
June 20th, to become vice-president of the 
First National Bank of Los Angeles, and of 
the Los Angeles Trust & Savings Bank. This 
appointment is of particular importance to 
Southern California, in that Mr. Stern, 
through his past experience, is equipped with 
not only a wide knowledge of banking con- 
ditions throughout the entire State, but also 
with an almost unequaled knowledge of busi- 
ness and banking personnel and a 
understanding of commodity 
California. 


thorough 
movements in 
Mr. Stern was appointed State Superin- 
tendent of Banks on December 14, 1918, and 
throughout the difficult period of reconstrue- 
tion has faced and solved problem after prob- 
lem vitally affecting the entire business in- 
terests of the West. Mr. Stern brings to 
Los Angeles an intimate knowledge of the 
resources of the State, and his addition at the 
present time to the official staff of the First 
National Bank and the Los Angeles Trust & 
Savings Bank is of particular value, not only 
to California itself, but also to Arizona, 

CHARLES F. STERN Nevada and New Mexixeo, since Los Angeles 
Former Superintendent of Banks in California recently banks are lending material aid to the finan- 
elected vice-president of First National, Los Angeles, and . » 45 , . c 

Los Angeles Trust and Savings Bank cing of the commodities of the Southwest. 
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OFFICERS AND DIRECTORS OF THE FINANCIAL ADVERTISERS’ 
ASSOCIATION 


Development of greater usefulness and 
service to members is the keynote of the 
newly elected administration of the Finan- 
cial Advertisers’ Association. In order to 
bring about greater centralization in execu- 
tive work it was decided at the recent At- 
lanta convention to change the location of 
the central office of the association from St. 
Louis to Chicago which has the additional 
advantage that the president, treasurer and 
secretary are all resident in Chicago. The 
newly elected president, F. D. Conner is pub- 
licity manager of the Illinois Trust and Say- 
ings Bank of Chicago; C. A. Gode, who was 
re-elected treasurer, is publicity manager of 
the Merchants Loan and Trust Company of 
the same city and the newly elected secre- 
tary, Gaylord S. Morse is with the State 
Bank of Chicago. One of the projects of the 
present administration is to have a _ secre- 
tary who will devote sole attention to that 
office and receive due compensation. 

Following are the officers, directors and 
members of the National Commission, elected 
at the Atlanta convention. Officers: Presi- 
dent, F. D. Conner, Illinois Trust and Savy- 
ings Bank, Chicago, Ill; first vice-president, 
H. M. Morgan, St. Louis Union Trust Com- 
pany, St. Louis, Mo.; second vice-president, 
W. W. Douglas, Bank of Italy, San Fran- 
cisco, Calif.; third vice-president, F. M. 
Staker, Commerce Trust Company, Kansas 
City, Mo.; treasurer, C. A. Gode, Merchants 
Loan and Trust Company, Chicago, Ill.; sec- 
retary, Gaylord S. Morse, State Bank of Chi- 
eago, Chicago, Ill. 

Directors: John Cowan, Toronto General 
Trusts Corporation, Toronto, Canada; A. C. 
Flather, American Security and Trust Com- 
pany, Washington, D. C.; C. H. Handerson, 
Union Trust Company, Cleveland, Ohio; 
H. G. Hodapp, Wells & Dickey Company, 
Minneapolis, Minn.; G. Prather Knapp, Mis- 
sissippi Valley Trust Company, St. Louis, 
Mo.; Lloyd H. Mattson, Corn Exchange Na- 
tional Bank, Omaha, Neb.; Carroll Ragan, 
U. S. Mortgage and Trust Company, New 
York, N. Y.; W. R. Morehouse, Guaranty 
Trust and Savings Bank, Los Angeles, Calif. ; 
F. W. Gehle, Mechanics and Metals National 
Bank, New York, N. Y.; Jessamine G. Hoag- 
land, National City Bank, Chicago, Ill.; Ethel 
B. Seully, Morris F. Fox & Company, Mil- 
waukee, Wis.; D. D. Bailey, First National 
Bank, Tulsa, Okla.; F. C. Adams, National 


Bank of Kentucky, Louisville, Ky.; C. H. 
Wetterau, American National Bank, Nash- 
ville, Tenn. 

Members National Commission: Guy W. 
Cooke, First National Bank, Chicago, IIL; 
M. E. Holderness, First National Bank, St. 
Louis, Mo.: F. W. Ellsworth. Hibernia Bank 
and Trust Company, New Orleans, La. 


NOTABLE BANK AND TRUST COMPANY 
ADVERTISING EXHIBITS 

Among the most notable individual 
banks and _= trust company advertising 
exhibits at the Atlanta convention may 
be noted the following: Continental and 
Commercial National Bank, Chicago; First 
National Bank, St. Louis; Guaranty Trust 
Company, New York; Fidelity Trust Com- 
pany, Buffalo; First Wisconsin National 
Bank, Milwaukee; Cleveland Trust Company, 
Cleveland; American Security and Trust 
Company, Washington, D. C.: Mississippi 
Valley Trust Company, St. Louis; Bank of 
Italy, San Francisco; Old Colony Trust Com- 
pany, Boston; Equitable Trust Company, 
New York; Union Trust Company, Cleve- 
land; Union Trust Company, Detroit; Cen- 
tral Bank and Trust Corporation, Atlanta; 
Union and Planters Bank and Trust Com- 
pany, Memphis; St. Louis Union Trust Com- 
pany, St. Louis; U. 8S. Mortgage and Trust 
Company, New York; Ohio Savings Bank 
and Trust Company, Toledo: Guaranty Trust 
and Savings Bank, Los Angeles; Marine 
Trust Company, Buffalo; Lawrence Savings 
and Trust Company, New Castle; Bankers 
Trust Company, New York; Merchants Loan 
and Trust Company, Chicago; National Park 
Bank, New York; State Bank of Chicago, 
Chicago; First Trust and Savings Bank, Chi- 
cago; Los Angeles Trust and Savings Bank, 
Los Angeles; Illinois Trust and Savings 
Bank, Chicago; Security Trust and Savings 
Bank, Los Angeles: Mechanics and Metal 
National Bank, New York. 





Mrs. Frank Palmateer, heretofore assis- 
tant secretary of the Union Trust Company, 
Rochester, N. Y., has been made treasurer. 

Eugene C. Donovan, formerly assistant sec- 
retary of the Auburn Trust Company of Au- 
burn, N. Y., has been appointed secretary to 
succeed James A. Jones, who resigns to be- 
come vice-president of the Madison County 
Trust Company at Oneida, N. Y. 
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The 
First National Bank 
of Boston 





Transacts Commercial Banking Business 
of Every Nature 


Make It Your New England Correspondent 


Capital, Surplus and Profits 
$37,500,000 
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ADVERTISING EXHIBIT OF THE MARINE TRUST COMPANY OF BUFFALO AT THE RECENT 
ANNUAL CONVENTION OF THE F. A. A. AT ATLANTA 
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THIS “AD” WAS EFFECTIVE AS A GOOD WILL BUILDER 


CLEM J. STEIGMEYER 


Manager New Business Department First and Hamilton Nationait Bank of Fort Wayne, Ind. 





The ad which I proudly call my best ad- 
vertisement was designed as purely institu- 
tional copy and as a good will builder, the 
forerunner of a series of 21 ads on Fort 
Wayne. The subject matter is significant 
Fort Wayne. 

Last summer four things happened in Fort 
Wayne in rapid succession. The U. S. Cen- 
sus figures were announced, placing Fort 
Wayne for the first time in its history the 
second city in size in the State of Indiana. 
There followed almost immediately, spread 
generously over the front pages of the local 
newspapers under S column flag heads, the 
tidings that the International Harvester 
Company would erect and establish a great 
truck manufacturing plant in Fort Wayne, 
which would mean, an increase in popula- 
tion of over 25,000 within the next five years. 
On the same day that this announcement was 
made the formation of a housing corporation, 
eapitalized at one million dollars and fully 
paid was completed. And then came the de- 
cision, bound by contract, that a belt line 
railroad, connecting all the railroads in Fort 
Wayne would be built, adding immeasurably 
to Fort Wayne's already excellent freight 
facilities. 





My “best advertisement” was published in 
the newspapers last September when one of 
the larger transportation companies, which 
maintains a large office with about 500 em- 
ployees, in our city, announced that they 
were going to distribute the back pay checks 
for salaries awarded their employees by the 
War Labor Board. We concluded that this 
was a “golden opportunity” to attract some 
additional accounts and we prepared an ad- 
vertisement along the following lines: 

We appealed to them to deposit their pay 
checks in our savings department, showing 
them that this was an opportune time to 
start such an account for which they had 
been planning. The ad was published in the 


These portentious announcements were 
scarcely cold in print when we launched the 
ad, “Ft. Wayne Begins New Era of Growth.” 

This ad appeared in the two daily news- 
papers of Fort Wayne, morning and evening, 
one in each, and was later reprinted in 
pamphlet form, together with the other ads 
of the series to meet the demand for copies. 

Its appearance was received by the public 
with enthusiasm. The news element of ac- 
tion caught the eye. Real estate men car- 
ried copies of the ad around in their pockets 
to help sell Fort Wayne to prospects. Busi- 
ness and professional men asked for copies. 
The leading newspaper in Fort Wayne asked 
for copies to send to its foreign advertising 
representative in Chicago, Kansas City, New 
York and Detroit. The secretary of the 
Chamber of Commerce distributed copies to 
various cities throughout the United States; 
the manager of Fort Wayne's largest depart- 
ment store sent for copies to concerns from 
whom he bought in other cities in order to 
emphasize the fact that Fort Wayne was a 
good town in which to grant credit; managers 
of manufacturing institutions requested cop- 









THE ELEMENT OF TIMELINESS IN BANK ADVERTISING 


D. B. HARRIS 
Assistant Cashier, Hamilton National Bank, Chattanooga, Tenn. 





local newspapers on the evening before and 
the morning of the day they were to receive 
their checks. We think that for a town of 
our size we received excellent results from 
these ads as we opened over fifty new ac- 
counts from the employees of this firm and 
received many more of the checks on deposit 
from those who already had accounts with 
us. 

The point which I wish to make is that 
the advertising managers of our institutions 
must be quick to grasp every opportunity to 
place before their prospective customers ad- 
vertisements that will appeal to them at a 
time when they are most likely to respond. 


iS 


= eee 


at i aes 











TRUST COMPANIES 47 


‘(DOUBLE YOUR SAVINGS; IT CAN BE DONE.” 


There is a magic, and a quickening stimulus 
to the imagination in this slogan, “Double 
Your Savings; It Can Be Done,” which 
must appeal to every bank and trust com- 
pany in the country whose officers are alert 
ind eager to make the most of every oppor- 
tunity. It is a phrase which has been coined 
hy Harvey <A. Blodgett, president of the 
Harvey Blodgett Company, who has come out 
with an inspirational book bearing that cap- 
tion in which he conveys a formula based on 
time of practical and successful experi- 
ence in financial and bank advertising. 


a life 


There is no class of banking business 
which responds so quickly to intensive, in- 
telligent cultivation as that of building up 
savings accounts. There was never a time 
in the history of this nation when the im 
welling spirit of thrift has become so essen- 
tial to national welfare and when the soil 
has been so promising of results as the pres 
ent. Mr. Blodgett realizes and bases his ap 


peal for a national campaign by the banks 
and trust companies on this situation. In 
his book, which by the way is a treasure 
mine of practical and tested information on 
suvings building, Mr. Blodgett approaches 


the subject as essentially of a psychological 
nature. The banker must get the new vision; 


he must. see that he is asleep on a gold mine; 
that the pledge “Double Your Savings; It 
Can Be Done” is something that can be 


inslated into realization. 


Many bankers are like the Vermonter, de 


scribed by Mr. Blodgett. who plugs the maple, 
sets his pail and is duly grateful for what 


nature bestows without doing anything to 

e the tree yield more sap. He has but 

recall that Americans accomplished the 
seemingly impossible under the patriotic 
stimulus of war to save and invest twenty 
illions in Liberty bonds during the short 
period of the war. The war-stimulus is ab 
sent, of course, but in its place there may 
be supplied the dynamic force of each bank 
vith its spirit charged and attuned to the 
slogan that may well be adopted as a na 
tional battle cry of peace. To double the 
nation’s savings in a few years, says Mr. 
Blodgett. would put millions of people into 
homes of their own; would smother the 
voice of the radical; would make people 
money-wise; put the fake promoter out of 
business and vitalize industry and employ- 
ment. 


Mr. Blodgett cites proof that savings can 
be doubled in five years by giving facts and 
figures where banking institutions adopted 


the system of treating savings accounts in 
the manner he has devised. How needful it 
is to have such a stimulus in this country is 
shown by statistics that in the ten years 
from 1910 to 1920 savings deposits in this 
country have increased on an average of only 
$74 per cent. a year and in number of de- 
positors only 2.58 per cent. a year. On the 
other hand a group of banks which applied 
intensive methods according to the Blod- 
gett recipe increased their savings deposits 
during the ten-year period 253.1 per cent. 
equal to 25.51 per cent. a year and increased 
number of depositors 24.5 per cent. a year. 
What is even more to the point is evidence 
of the profitable character of such intensive 
cultivation of savings accounts. 

To relate how banks and trust companies 
can double their savings within the next five 
years would require more space than is avail 
able in these pages and readers of TrRus1 
CoMPANIES Magazine can learn all about it 
by sending to the Harvey Blodgett Company, 
which has headquarters in St. Paul, for a 
copy of this remarkably interesting book. 


ARCHIBALD C. FALCONER JOINS 
MANUFACTURERS TRUST CO. STAFF 
Mr. Nathan S. Jonas, president of the 
Manufacturers Trust Company of New 
York and Brooklyn, announces that Mr. 
Archibald C. Faleoner, who for thirteen 
years had been with the banking firm of 
Goldman, Sachs & Company, in active charge 
of their foreign and domestic credits, and 
who is nationally known as one of the 
best credit men in the country, has accepted 
a position as a vice-president of the company. 
lor the present Mr. Falconer will be located 
at the West Side office of the company, 
Kighth avenue and 34th street, as an asso- 
ciate of Mr. Henry C. Von Elm, vice-president 
in charge of that office, and will have special 
credit duties assigned to him by the presi- 
dent. It is said of Mr. Falconer that he 
is familiar with every commercial paper 
name sold by brokers throughout the United 
States. He reported for duty with the 
Manufacturers Trust Company on July 18th. 

With the advent of Mr. Falconer, the Man- 
ufacturers Trust Company establishes the 
precedent of a credit council of five ex- 
perienced credit men, composed of Mr. Henry 
V. Von Elm, Mr. Archibald C. Falconer, Mr. 
Frederick W. Bruchhauser, Mr. Arthur T. 
Miner and Mr. Herman A. Kultzow, who 
will hold conferences and make recommen- 
dations on important credits. 
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First Hand 
Foreign Trade Advice 


F one of your customers should drop in some morn- 

ing, and ask you, “Can I sell steel plows in Rou- 
mania, and if so, how would I go about it?’ what } 
would you say? ! 


It is the answering of just such questions as this that 
makes the service of our foreign department valuable 
to our correspondent banks. 

We have direct connections with the leading banks of 
all European countries, as well as banks of the Orient 
and other parts of the world. This enables us to give 
accurate, first-hand credit or trade information upon 
all matters pertaining to foreign business. 


Capital and Surplus $33,000,000 


The Union Trust Company : 
Cleveland | 


+ 











JOHN B. LARNER ELECTED PRESIDENT 

John B. Larner, president of the Washing- 
ton Loan & Trust Company of Washington, 
DD. C., who was elected president of the Dis- 
trict of Columbia Bankers’ Association at the 
recent annual convention, is head of a move- 
ment to provide a suitable home for the 
organization in the National Capital. Accom- 
modation will also be provided for the Wash- 
ington Clearing House and the local chapter 
of the American Institute of Banking. 

The latest report of the Washington Loan 
and Trust Company showed total resources 
of $12,896,000 and deposits of $10,201,000. 


COMMERCE TRUST COMPANY, 
KANSAS CITY 

The Commerce Trust Company of Kansas 
City, Mo., which represents the recent con- 
solidation of the National Bank of Commerce 
and the Commerce Trust Company, reports 
under date of June 50th aggregate resources 
of $101,8935,000; deposits, $78,025,000; capi- 
tal, $6,000,000; surplus and undivided prof- 
its, $2,576,661. W. T. Kempet is chairman, 
and J. W. Perry, president. The consolida- 
tion has given the Commerce Trust Company 





JoHN B. LARNER 
a position among the most powerful banking President Washington Loan & Trust Company, who 
: : : ty oe . has been elected President of the District of Columbia 
institutions in the United States. ite deissletine 
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CHARACTER AND DISTINCTION IN THE MONUMENTAL NEW 
HOME OF THE SEABOARD NATIONAL BANK OF NEW YORK 


The historian as well as the lover of archi- 
tectural high-lights might well wax enthu- 
siastic over the fine new building of the Sea- 
board National Bank of New York with its 
graceful lines and monumental proportions 
accentuated by its prominent location at the 


junction of Broad and Beaver streets in the 


lower Wall Street district. While this struc- 
ture makes no dent in Manhattan's world- 
famous sky-line it atones for lack of stature 
by its stateliness and charm of outline which 
lends an almost Old-World flavor to the sur- 
roundings. Both the exterior with its Roman 
Corinthian style developed by the largest 
polished granite columns in the city as well 
as the interior with its many distinctive em- 
bellishments, impress the visitor with the 
fact that artistic achievement instead of the 
commercial spirit dominated in design and 
construction. 

Additional interest is created in the formal 
opening of the new Seaboard Building by the 
publication of an entertaining brochure from 
the gifted pen of the veteran president of 
the bank, Mr. Samuel G. Bayne devoted to a 
“Retrospective History of Lower New York.” 
A glance through the pages of this well-timed 
publication suggests the delightful and 
quaint style of Washington Irving’s descrip- 
tions of the early days of the Dutch settlers, 
the coffee houses, Van Twillers and incidents 
of Revolutionary time. Where the Seaboard 
building stands were enacted many of the 
historical events of the first white settlement 
of the Island of Manhattan which was pur- 
chased from the Indians by Peter Minuit for 
sixty guilders, equal to $24. Indeed a due 
appreciation of this excellent bit of retrospec- 
tive history of lower New York would be 
deserving of many pages. 

When the members of the Downtown 
League cast about last year for the building 
which was entitled to the first prize as the 
“best building built in New York City in 
1920,” the committee unanimously decided 
upon the Seaboard structure. Many new 
ideas in arrangement of banking accommo- 
dations and utilization of space are embodied 
in the new building which should make it an 
object of interest to visiting bankers from 
all over the country. In the first place it has 
two readily accessible ground floors slightly 
above and below the street level. The lower 
level is given up to the departments wherein 
the runners from the Stock Exchange houses 


and similar activities will be located. The 
upper level contains the officers’ space, con- 
sultation rooms, loan department with spe- 
cial vault, paying and receiving tellers. 

The mezzanine, second and third floors 
will also be available to the public in cer- 
tain departments. The bank has made the 
feature of eliminating divisions in the gen- 
eral working department, the old idea of 
putting different departments in different 
rooms being entirely abandoned. The fourth 
is given up wholly for storage in addition to 
a space in the sub-basement. The top floor 
of the building is given up for rest rooms, 
recreation rooms of the employees and ac- 
commodation for officers should they be re- 
quired to spend the night in the bank, com- 
plete with bedrooms, bathrooms, ete. 

Materials in the building consist of a gran- 
ite base with an Indiana limestone general 
facade, and great polished green Rockport 


granite columns around the main section of 
the building. The capital of each column has 





Tue New SEABOARD NATIONAL BANK BUILDING 
WHICH Apps A_ DISTINCTIVE ARCHITECTURAL 
ToucH To THE LowER WALL Street District 
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a representative Seaboard animal worked up 
into the design. 

On the level of the upper banking room 
the entrance is flanked by two heroic bas 
reliefs, one of Paul Revere on account of this 
location being so historic in connection with 
Washington’s headquarters, and the other 
side of it has the one of Sergeant York, the 
hero of such distinction during the great 
world war. The banking room itself is 
worked in Tennessee marble and bronze with 
American walnut fittings. An effect has been 
made throughout this building to employ ab- 
solutely nothing but strictly American ma- 
terial in every detail. The directors’ room is 
developed in the English Elizabethian style. 
In the officers’ space and the directors’ room 
there are large open fireplaces. Elevators 
are specially provided for the bank’s own 
use and also for the use of the public. Hand 
some bronze check desks provide the accom 
modation that is needful for customers. 





IXNTRANCE TO SEABOARD NATIONAL BANKING 

Loppy FLANKED BY Heroic Bas ReLiers Com- 

MEMORATING HIstTorIC FIGURES IN THE REVOLU- 
rIONARY WAR AND THE RECENT GREAT WAR 

The architect and engineer for the work 
throughout was Mr. Alfred C. Bossom of 
680 Fifth avenue, New York. C. T. Wills, 
Inc., were the contractors. 

The fact, not generally known, is related 
in the historical volume published by the 
Seaboard, that its president, Mr. Bayne 
drilled the second oil well in America in 
1869; that the Seaboard was originally or- 
ganized to finance and give collateral stand- 
ing to oil certificates at a time when such 
securities were rejected by other banks as 
“slippery stuff.” 


The Seaboard National Bank has always 
been regarded as one of the bulwarks of 
American banking. Its latest statement 
shows aggregate resources of $67,184,000; de- 
posits, $52,529,000; capital, $38,000,000; sur- 
plus and undivided profits (earned), $4,829,- 
O00, 


INDUSTRIAL ENGINEER ON BANK 
STAFF 

Radical adjustment of inventories, of cost 
factors and dropping of prices has rendered 
more essential than ever a closer relation- 
ship between the banker and the manufac- 
turer. At the Guardian Savings and Trust 
Company in Cleveland the Industrial De- 
partment which is closely allied with the 
loan department has the additional advan- 
tage of a trained industrial engineer as a 
staff member. When an application is re 
ceived from a manufacturer for a loan or 
additional accommodation and accurate in 
formation is required the industrial engineer 
makes an expert investigation of the physi- 
cal condition of the manufacturing plant, and 
obtains all essential information. In this 
way the bank is not only able to co-operate 
with the manufacturer in providing capital 
but frequently the industrial engineer urges 
definite changes in policy and methods which 
increases production and makes for more 
prompt payment of obligations. 

This plan of co-opeartion between banker 
and manufacturer has worked with splendid 
results at the Guardian. The value of the 
Industrial Department and the services of 
an expert industrial engineer have been par- 
ticularly demonstrated during the period of 
price decline and adjustment. 


MISCELLANEOUS 

The New York Life Insurance and Trust 
Company reported on June 30th total re- 
sources of $27,418,000; deposits, $21,767,000 ; 
eapital, $1,000,000; surplus and undivided 
profits, $2,407,000. 

The Mechanics & Metals National Bank 
of New York reports June 30th total assets 
of $260,035 ,.000 : deposits, $196.379.000 : capi- 
tal, $10,000,000; surplus and undivided prof- 
its, $17,004,000. 

The National Bank of Commerce in New 
York reports aggregate resources of $4S7.- 
585,000; deposits, $386,879,000; capital, $25.- 
000,000 ; surplus, $25,000,000 ; undivided prof- 
its, $9,494,000. 

The New York Trust Company has been 
appointed trustee of the Island Oil and 
Transport Corporation trust agreement se- 
curing the issue of $5,000,000, S per cent. 
participating secured gold notes, due 1926. 
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Legal Decisions and Discussion 
RELATING TO BANKS AND TRUST COMPANIES 
Edited by JOHN H. SEARS, member of the New York Bar and author of “Trust Company Laws” 








[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF 


ATTENTION WILL BE GIVEN TO QUERIES OF A 


THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES. SUBSCRIBERS ARE INVITED TO AVAIL THEMSELVES OF THESE FACILITIES WHICH ARE 


OFFERED FREE OF CHARGE. ] 


RESTRICTION ON USE OF WORDS “BANK’’ OR 
“TRUST”’ 

(The designation “investment banker” 
may not be used by a@ person or corpora- 
tion not doing a deposit business or sub- 
ject to banking regulations. ) 


\ recent decision of the Supreme Court of 
Ohio in the case of Jnglis vs. Pontius re- 
ported in the 102 Ohio State Reports is of 
considerable interest and deserves attention 
somewhat in detail. The firm of Otis & Com- 
pany, with principal office at Cleveland, O., 
conducts a business of brokers and dealers 
in investment securities. It used _ letter- 
heads and advertisements containing the fol- 
lowing: 


“Otis & Company, Investment Bankers, 
Cleveland.” 

Otis & Company is a partnership and the 
Superintendent of Banks of the State of 
Ohio ordered the company to discontinue the 
use of the word “bankers” in the conduct of 
its business as constituting a violation of 
Section 710-3 of the General Code of Ohio, 
which restricts use of the word, “bank,” 
“banker,” or “trust.” 

One of the partners of Otis & Company 
brought proceedings for an injunction against 
the company, complying with the order of 
the Superintendent of Banks. The trial 
court sustained the action. The Court of 
Appeals of Ohio reversed this holding and 
the Supreme Court of Ohio now sustains the 
Court of Appeals. This means that the Su- 
perintendent of Banks is sustained in the 
position taken by him and that Otis & Com- 
pany was not justified in using the term “in- 
vestment bankers.” 

The Supreme Court in its opinion states 
that by reason of regulation and supervision 
imposed upon banks by law and by reason of 
the careful methods voluntarily followed by 
banking institutions, the public have learned 


to place their confidence in banks, and justly 
so: that the use of the word “bank” or 
“banker” is a valuable adjunct to any Dbusi- 
ness and the protection of the provisions of 
the banking code should, therefore, be avail- 
able only to those institutions which are sub- 
ject to the regul&tions and restrictions im 
posed by the banking law “It cannot be 
doubted that gross frauds are daily prac- 
ticed upon the public by the sale ef worth- 
less securities. Neither can it be doubted 
that the improper use of the words ‘bank’ 
and ‘banker’ can be made a valuable aid in 
such practices.” 

In answer to the argument that Otis & 
Company had a common law right and a con- 
stitutional property right to use the term 
“investment bankers,” the court said that the 
statutes or common law rights ean be 
changed at will and that the police power 
is a sufficient justification for the constitu- 
tionality of the law in question. 


PAYING CORPORATE CHECKS 

(A bank is justified in paying cor- 

porate checks in reliance on certificate 

purporting to set forth the minutes of 

the board of directors adopted three 

years previous to the payment of checks.) 
The Supreme Court, Appellate Division of 
New York holds that a bank is justified in 
acting on certificates of an old date because 
of the general practice in private corpora- 
tions of omitting to hold meetings at regular 
intervals. The court says: “It is true that 
the certificate on its face refers to a meet- 
ing held in 1905; whereas the transactions 
in question took place in 1908. Sut when 
one considers how loosely private corpora- 
tions, owned by a few individuals, are usu- 
ally conducted, so far as holding meetings 
are concerned, and that the officers in such 
corporations continue in office for years, 
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without annual re-elections, it cannot be said 
as a matter of law, that the defendant was 
put upon its guard because of the date of 
the resolution stated in the certificate.’— 
(EB. Moch Company vs. Bryant Park Bank, 
18S N. Y. Supp. 533.) 


BENEFICIARY IN A TRUST ESTATE 

(The income from a trust estate can 
he reached in equity and apply to the 
payment of the beneficiary's debts.) 

A proceeding reviewed by the Supreme Ju- 
dicial Court of Massachusetts, involves a bill 
in equity by a trustee in bankruptcy against 
the trustees under a will for the purpose of 
obtaining possession of the interest of the 
bankrupt in the trust estate for the payment 
of his debts. All other beneficiaries and 
parties interested in the trust were joined as 
defendants. The court sustains this form of 
action as a proper method of reaching the 
interest of a beneficiary in the income of the 
trust fund, the equitable right of ownership 
ripening into an ordinary property right 
when the income accumulated in the hands 
of a trustee became payable under the terms 
of the trust. The court, in this case, did not 
consider whether the plaintiff could call for 
a termination of the trust.—(Forbes vs. 
Snow, 131 N. E. 299.) 


APPOINTMENT OF TRUSTEE 

The Supreme Judicial Court of Massachu- 
setts, in Appeal of Boynton (1381 N. E. 333), 
holds that the appointment of a suitable 
person to serve as trustee rests in the sound 
discretion of the court and that appointment 
would not be withheld from a person merely 
because he and his counsel made little or no 
effort to ascertain how they might reach 
one of the parties interested, it appearing 
that they regarded this person as a litigious 
and troublesome person and had reason to 
believe that had he been notified, of the peti- 
tion, he would have opposed it. 


BILLS AND NOTES 

A recent decision draws attention to the 
fact that the Negotiable Instruments Law, 
has done away with the former distinction 
as to the time of presentment of demand 
notes carrying interest and those which do 
not carry interest. The opinion of the court 
further holds that whether a demand note 
is presented within a reasonable time is a 
matter of fact, and where the holder of a 
demand note testified that, at the request 
and express solicitation of the accommoda- 





COMPANIES 


Have You a Financial 
Agent in Canada? 


To persons and corporations 
requiring a financial agent, 
this Company offers service 
which only a corporation 
financially strong, with offices 
throughout the Dominion and 
an experienced staff, can give. 


Correspondence Invited 


National Trust 


Company 


Limited 


Capital - - $ 2,000,000 
Reserve . 2,000,000 
Assets under Ad tration, 94,000,000 


HEAD OFFICE: 


18-22 King Street East, Toronto 


Montreal Winnipeg Edmonton 


Saskatoon Regina London, Eng. 


tion endorser it was not presented until over 


three and a half years had passed, but the 
accommodation endorser testified to the con 


trary, it was for the jury to determine 
whether the note was presented “within a 
reasonable time.’—(American Trust Com- 


pany vs. Manley, 195 N. Y. App. Div., 811.) 


STATEMENT OF MISSISSIPPI VALLEY 
TRUST COMPANY 


All departments of the Mississippi Valley 
Trust Company of St. Louis continue to ex- 
hibit uninterrupted activity, both as to cur- 
rent and new business. The June 30th finan- 


cial statement of the company shows com- 
bined resources of $52,447,524, 


and stocks at present cash market value, $4,- 


946,022. Deposits total $21,514,456, embrac- 


ing deposits subject to draft by individuals, 


$12.071,689, and savings deposits of $5,780,- 
467. The capital is $3,000,000; surplus, $3,- 
500,000, and undivided profits, $1,643,735, 


making total capitalization account of §$8,- 


143,735. 





including 
loans and investment securities of $19,031,- 
298; cash and exchange, $4,633,407; U. 8. 
Government securities, $898,972; other bonds 
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‘TRUST COMPANY SERVICE | 





} HE ensuing months and years will present many 
op portunities but more obligations to the progres- 
sive trust company. Its services must be madeas intensely 
1 practical, helpful and personal as possible. The giving of y 
H | depe ndable counsel must be considered as much a matter HHI | 
| of course as the accurate handling of clerical details. Trust HH | 
| funds must be administered with unusual discretion. HI 
|| Strenuous cooperation will be a vital factor in rebuilding 
foreign markets. I | 
Each of the six major departments of the Old Colony HI | 
Trust Company is better prepared today than ever before IH | 
to render its particular kind of specialized service to all | 
| who may need it. Complete facilities are available for | 
| every branch of Commercial Banking. Through its Trust ] 
Department, this company is uncommonly well prepared 
to act in every fiduciary capacity for both corporations 
and individuals. Its Foreign Department can be of great 
value in financing international trade. High standards of 
Hl serviceability obtain also in the Bond, Transfer, and 
Vault Departments. | 




















By reason of the progressive administration of its H | 
| policies, its position in the field of banking and its thor- \) | 
| oughly modern equipment, this company is exception- 
| ally well- -qualified to handle the finances of individuals, 
estates and corporations. 
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glad to send you our booklet: 


We Can Meet Them”. Address Dept Cc 
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FUTURE OF INTEREST RATES 
(Continued from page 12) 

blast or looms in action. That capital may 
earn its increment and labor be employed 
enterprise must contend in the markets of the 
world for the sale of our surplus product. 
* * * Our money and our credit must follow 
and aid our merchandise in seeking custom- 
ers in those countries that consume more 
than they produce.” This statement was 
made after industry had been stagnant in 
this country for four years. During the fif- 
teen years which followed, American indus- 
try produced an unprecedented volume of 
goods, and got them all consumed without 
exporting capital to Europe. 

Our net export of capital, after allowing 
for gold movements, has been reduced 40 per 
cent. since a year ago. The corporate se- 
curity issues for the first five months of 
1921 which require new capital rather than 
refunding, are likewise 40 per cent. below 
those of 1920. Taking the situation as a 
whole the outlook is for a demand, both for 
bank loans and for long-time investment 
capital, much below that which we have 
witnessed during the last five years. 

On the side of supply there will also be a 
reduction. The very fact that the supply 
f capital is determined by the excess of 
production over consumption makes this in- 
evitable. When production decreases . sav- 
ings must fall unless consumption is cut 
down by a like amount. In periods of indus- 
trial depression the fall in productive output 
is always the most striking feature of the 
situation. Consumption falls somewhat, but 
to a smaller degree than production, so that 
there is some decline in savings, especially 
in the earlier stages of business depression 
when declining production is acute. <As in 
dustry works out of this first stage and pro- 
duction revives in some degree, consumption 
still remains somewhat low. As a result of 
these forces the supply of capital falls much 
less than does the demand. The result is a 
decline in the rate of interest. 

Not only does the supply decline less than 
the demand, but in times of depression the 
available supply is shifted away from the 
highly risky and speculative market to the 
market for safe and seasoned securities. The 
interest rate to borrowers who have _ high- 
grade security to offer falls decidedly, there- 
fore, in such times. 

It is a fact worth noting in this connection 
that the Liberty bonds sold upon the New 
York Stock Exchange declined in volume 
from $1,300,000,000 in the first five months of 
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Double-Barrelled, 
Sure Shot 


RAWEES like our accommodating 

spirit, for we think of them as the 
customer of your customer, yet without 
prejudice to your wishes. 


When vou send B’L items direct to the 


“U&P”, you'll get “putting ourselves in 
your shoes” service. 


Unton & PLANTERS 
Bank & Trust COMPANY 


Memphis, Tenn. 


1920 to $730,000,000 in the corresponding 
months of 1921. Evidently people are al- 
ready more anxious to hold the high-grade 
securities which they have, rather than to 


sell them and invest the proceeds in more 
speculative ventures 


Rates Will Work to Lower Level 


Upon the whole, it is most likely that the 
supply of capital for well-seasoned securities 
will equal the demand at a rate of interest 
decidedly lower than that which now pre 
vails. We will not return, for a long time, 
to the low interest rates of twenty years ago, 
but it seems entirely likely that they will 
work well down to the level of 1913. Lib- 
erty bonds, unless some unforeseen event 
arises, should be at par within three years. 

The banker who grasps the fundamental 
factors which may operate to change the de- 
mand for capital and those which determine 
its supply, will always be in position to fore- 
see coming changes sufficiently in advance 
of the event to enable him to chart a safe 


course. 
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THE FEDERAL TITLE AND TRUST CO. 


C. W. KLEIN, President 
MAX SOLOMON, Vice-Fres. 





BEAVER FALLS, PA. 
Capital, Surplus and Profits - - - - - $260,000.00 


OFFICERS 
W. W. POTTS, Vice-President and Treasurer 
W. F. WAXENFELTER, Sec’y and Ass’t Treas. 


FRANK N, TIMPANO. Mgr. Foreign Dept. 


“BON VOYAGE” TO THE EQUITABLE 
ENVOY 


Trust COMPANIES Magazine extends a cor- 
dial greeting and salutation to the latest 
arrival in the happy family of trust com- 
any house organs, The Equitable Envoy, 
which has made its initial appearance and 
is dedicated to preserving the heritage of 
loyal and harmonious personal contact which 
has characterized the growth of the Equi- 
table Trust Company of New York. As an 
infant it has acquired an immediate maturity 
ind stature which bids fair to impart to this 
nonthly visitor a very potent influence in 
cementing the family ties in a staff which 
iis increased from 25 persons in 1905, when 
Mr. Alvin W. Krech was called to the presi- 
dency, to a great organization of nearly fif 
teen hundred persons. 

Selection of the title, “The Equitable En- 

is a happy one because its mission is 
only to help cultivate Common ideals of 
loval service and personal touch with staff 
members on home soil, the main office on 
Wall street, the branches in New York City, 

Philadelphia, Chicago and San Francisco, 
ut also those serving under the Equitable 
standard in foreign offices in London, Varis, 

d agencies in Mexico City, Shanghai and 
elsewhere. 

There is probably no bank or trust com 
pany president whose fine qualities as an 
executive command more genuine loyalty 
from staff workers than evidenced at the 
Equitable toward Mr. Krech. His rare 
genius for leadership which has made the 
Equitable the third largest trust company in 
the United States, goes hand in hand with 
kindly courtesy and consideration for all 
members of the Equitable family from those 
immediately around him to the latest re- 
cruit on the messengers’ bench. Quite prop 
erly, therefore the first page of The Equitable 
Hnvoy is devoted to an appreciation of 





“Our President.” The present year also com- 
memorates the fiftieth anniversary of the 
Equitable Trust Company and The Equitable 
Envoy makes its editorial bow with a re- 
cital of the half century of the company’s 
achievements and growth as an organization 
of world wide influence in furthering Ameri- 
can banking and finance. There is no at- 
tempt at heavy scholastic treatises on eco- 
nomic and banking subjects in the pages. 
Rather, in keeping with its real purpose, 
the ammunition is devoted to department 
stimulation of athletic and 
recreational activities. By way of “des- 
sert” there is a “discount list” for mem- 
bers of the Equitable Trust Company Em- 
ployees’ Association which sets forth a list 
of essential articles and commodities that 
may be purchased by special arrangement 
and at a discount from merchants and firms. 
Associate editors are Arthur M. De Bebian, 
director of publicity and advertising depart- 
ment, and Alice Timoney. 

The June 30th statement of the Equitable 
Trust Company shows aggregate resources 
of $298,855,000; deposits, $216,055,000: capi- 
tal, $12,000,000; surplus and undivided prof- 


its, $16,599,697. 


personalities, 


The National Trust Company is being or- 
ganized at Trenton, N. J., with capital of 
$200,000 and surplus, $50,000. 

“The Financial Statement and Its Analy 
sis’ was the subject of an unusually instruc- 
tive address recently delivered by Samuel 
McFarland, assistant cashier and credit 
manager of the Fifth-Third National Bank 
of Cincinnati, which has been reprinted in 
pamphlet form by the bank for distribution. 

Eugene R. Black, prominent Atlanta at 
torney has been elected president of the At 
lanta Trust Company of Atlanta, Ga., to fill 
the vacancy caused by the resignation of 
IF. S. Etheridge. The directors also author 
ized an addition of $300,000 to the capital. 
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Over One Billion 
Dollars 


of policy holders’ money 
has been invested by the 
Insurance Companies of 
the United States and 
Canada, in 


FARM MORTGAGES 


of the type we have 
negotiated for our clients 
for 


Fifty Years Without a Loss 


They are an ideal trust 
investment. We will 
gladly send you particu- 
lars without obligation. 


ASSOCIATED 
MORTGAGE 
INVESTORS, Inc. 


Farm MorTGAGE BANKERS 
KINGMAN NoTT ROBINS, Treasurer 
ROCHESTER. N. Y. 
Spokane, Wash. 


Lewistown, Mont. Calgary, Alta. 
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REPORT OF THE CONDITION OF THE 


TITLE GUARANTEE AND TRUST 
COMPANY OF NEW YORK 


at the close of business on the 30th day of 
June, 1921: 
RESOURCES 


Ce LORS foe Cle does . $430,868.22 
Other currency authorized by the 

laws of the United States s 1,017,174.00 
Cash items ............ , ‘ 1,881,144.18 
Due from the Federal Reserve Bank 


ot New York, less offsets 1.565.019.71 


Due from approved reserve deposi 
taries, less offsets : 2 528,009.25 
Due from other banks, trust com 


panies and bankers 
Stock and bond investments 
Loans and discounts secured by bond 
and mortgage, deed or other rea 
estate collateral .... 


201,113.38 
9 961,759.00 


$83.607.78 


Loans and discounts secured by 

other collateral ... ‘ 13,396,851.01 
Loans, discounts and bills pur 

chased not secured DV CO itera 6,870,710.87 


Overdrafte. ............... ; 757.36 

Bonds and mortgages owned 12,781,663.59 

Real estate, viz.: 
Bank buildings.. $2,414,537.44 


Other real estate 379,864.73 


2,794,402.17 
Other assets ..... 995,396.11 


Total ..... : $54,908,476.63 
LIABILITIES 


Capital stock 

Surplus: 
Surplus fund. .......... 
Undivided profits marl 


value) ...... 1 416,329.30 


$6,000 ,000.00 


$11,000,000.00 


12,416,329.30 
Deposits—P referred : 2 905.738.04 
Deposits Not preterred is 
follows: 
Deposits not subject 
8 eee ee a 2,686,282.74 
Deposits subject to ¢ sore 25,127 ,677.24 
Time deposits, certificates 
and other deposits, the 
payment of which cannot 
legally be required within 
thirty days .......... Seth ee 
Demand certificates of deposit 
Other certificates of deposit 
Cahiers’ checks outstanding, 
including similar checks ot 
other officers ........... naa 557,027.46 
Certified checks ........... $18,451.44 
Unpaid dividends (includes 
divd. 6-30-21) 
Due trust companies, banks 
and bankers ...... . wee 1,572,507.24 


...$34,735,628.43 


919,824.83 
236,265.35 


$7,154.09 


264,700.00 


Total deposits..... 
Bills payable, viz.: 
Secured by obligations of United 
States, including certificates of 
indebtedness sold with agree- 
ment to repurchase................... 1,000,000.00 
Ce TN csc adaccsecnssnassincasmvons 756,518.90 


> NO hr $54,908,476.63 
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THE PLAINFIELD TRUST COMPANY 


Aucustus V. 








Heery, Vice-President 
H. H. Ponp, Vice-President 
DeWitt HussBe tt, Sec’y and Treas. 


PLAINFIELD, N. J. 
Capital, Surplus and Profits, - 


This institution’s broad connections and strong 
organization insure efficient service 


$750,000 .00 


Resources over - - $9,000 ,000.00 
OFFICERS 
O. T. Warine, President F, Invinc WALSH, 


Asst. Sec’y-Treas. 
ApELeE H. Kursy, 

Asst. Sec’y-Treas. 
H. Douctas Davis, Asst. Secretary 
Russert C. Doerincer, Asst. Treas. 





COLLECTION OF BEST ADVERTISE- 
MENTS USED BY “CONTINENTAL 
AND COMMERCIAL BANKS” 
Colonel A. D. Welton, who directs the 
publicity department of the big Continental 
and Commercial Banks of Chicago, has as- 
sembled and published in an exceedingly at- 
tractive booklet the principal and best adver- 
tisements used by those institutions during 
the year 1920 and during the current year. 
The collection of advertisements offers a su- 
perior menu rich in taste and of a quality 
that must stimulate the appetite of every 
one who is interested in bank and trust com 
pany advertising. A glance through the 
pages of royal buff stock with exceptional 
color contrasts produced by black over a 
green tint background, indicates that Col. 
Welton is not content with securing any but 
the best in the way of advertising talent that 

the market affords. 

This booklet with its striking cover color 
scheme of green blue and yellow is really 
a post-graduate text-book on what consti- 
tutes high grade bank advertising. The first 
series of advertisements shown shows the 
adaptation of the savings theme to every 
type of profession and vocation including 
lawyers, physicians, capitalists, sales mana- 
vers, railroad men, engineers, workingmen 
and workingwomen, teachers, housewives, 
ete. Then comes an artistically illustrated 
series of advertisements which connect up 
historical themes with banking and trust 
company service. The next series carries out 
the factors of production, industry, commerce 
and business in which the Middle West ex- 
cels and the important r6le which big insti- 
tutions like the Continental and Commercial 
Banks occupy in financing and advancing 


such various interests. 





THE SOLVENT FOR MOST OF OUR 
PROBLEMS 

Common sense rather than academic dis- 
cussion is more to the purpose in finding the 
proper solution for most of the economic and 
trade problems that afflict this and other 
countries. In an article on foreign trade 
appearing in the current issue of The Girard 
Letter, issued by the Girard Trust Company 
of Philadelphia, the writer points out that 
the question of keeping up export trade is 
not all a matter of furnishing improved 
credit instruments. He says: 

“Foreign trade may be helped or hindered 
in various ways, but the base on which it 
rests is composed wholly of honest hard 
work with materials of the best quality. If 
these two do not exist in the foundation 
nothing else matters. The superstructure 
will be unsafe. The trade will never exist 
if permanently dependent on goods of in- 
different quality, either with or without bil- 
lion dollar foreign trade financing corpora- 
tions. Therefore the sooner all Americans, 
from the employer with the highest income 
or salary down to the lowest paid employee, 
recognize the necessity for a full day’s work 
for a full day’s pay, in the production of the 
best goods possible, the sooner will the prob- 
lems of foreign trade—and of domestic trade, 
also—be solved. Indifferent quality of goods 
may sell for awhile, but sooner or later they 
are certain to be discovered and the market 
lost permanently.” _ 


The First National Bank of Cooperstown, 
N. Y., reports total resources of $2,493,000, 
with deposits of $2,068,000; capital, $150,000; 
surplus and undivided profits, $116,957. 

Over $1,000,000 is the estimated value of 
the estate of the late Amos F. Holden of 
Goshen, N. Y., paper manufacturer, who died 
intestate. 
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correspondent banks 


HEN your customers 

come to New York or 
go to London or Paris, we 
will be glad of the opportunity 
to help make their stay enjoy- 
able and profitable. 


Acting as your representa- 
tive, we will assist them in the 
transaction of their business, 
introduce them to local busi- 


ness men and perform the 


little personal courtesies that 


mean so much to the visitor. 


For your convenience, we 
will furnish you witha standard 
form of letter, introducing 
your customer to any one of 
our three offices in New York 
and our London and Paris 
offices. Copies in quantity 
will be sent you immediately 


upon request. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


Madison Ave., at 45th St. 


222 Broadway 


LONDON Total Resources over PARIS 


3 King William St., E.C.4 


$300,000,000 


23 Rue de la Paix 
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A New Idea 
in the World 


T= Cleveland Trust 
Company originated 
the Community Trust. 


The Cleveland Founda- 
tion, established in 1914, 


has become the model 
for more than forty 
Community Trusts all 
the way from New York 
City to the Hawaiian 
Islands. 


The Cleveland 
Trust Company 


Resources Over $125,000,000 


McHARG ELECTED PRESIDENT OF TRUST 
COMPANY SECTION, N. B. A. 

Election of Willard E. MeHarg, assistant 
secretary of the Metropolitan Trust Com- 
pany of New York, to the office of president 
of the Trust Company Section of the New 
York State Bankers’ Association, succeed- 
ing Francis H. Sisson, vice-president of the 


Guaranty Trust Company, meets with gen- 
eral satisfaction among trust company peo- 
ple and is assurance of a vigorous adminis- 
tration. 





Wittarp E. McHare 
Assistant Secretary of the Metropolitan Trust Com- 
pany of New York, who has been elected president 
of the Trust Company Section, New York State 
Bankers’ Association. 

Mr. McHarg for the past seven years has 
been an assistant secretary of the Metropoli- 
tan Trust Company. He had _ previously 
served the Trust Company Section of the 
New York State Bankers’ Association as its 
secretary and as vice-president. For three 
years beginning in 1911, Mr. McHarg was the 
secretary to the then State Superintendent 
of Banks, George C. Van Tuyl, Jr., and also 
served as clerk to the so-called “Van Tuyl 
Commission” which revised the New York 
State Banking laws. At the time Mr. Van 
Tuyl was elected president of the Metropoli- 
tan Trust Company Mr. McHarg followed 
him into that institution. 
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@ Me World Today ® 


By Wm. Rhodes Hervey 
Vice-President Los Angeles Trust and Savings Bank. 


If bankers will furnish their clients who are com- 
ing to Los Angeles or other points in Southern 
California with cards of letters of introduction to 
the officers of the Los Angeles Trust and Savings 
Bank they will be aided in-.establishing their 
financial home and through this-connection will 
make their stay, whether for a short or Jong period, 
a pleasant one in many ways. This bank not only 
provides a large departmental banking service, 
including a complete Trust Departnient, but it is 
also in a position to render services to visitors 
outside of banking functions. 


They will be put in touch with those who can 
readily aid them in obtaining a home,. which is of 
the greatest importance on account_of the housing 
situation, and will supply them with guide’ and 
maps of the city and automobile routes in Southern | 
California. 


The officers of this bank will be glad to ex- 
tend every possible courtesy to the friends 
and patrons of bankers in every community 
in the United States. 
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THE BIG LEAGUE SCOUT IN THE 
GRANDSTAND 

The dream of every professional baseball 
player, and many an amateur as well, is to 
land in the major leagues. To do so, and 
to stick, spells success in this unique and 
highly picturesque American game. 

To make this advance the wise ball player 
realizes that, as in every other line of en- 
deavor, he must prove his class. However, 
he knows, as do the millions of fans, that 
if he makes good his promotion is certain. 

He knows that the major league teams con- 
tinually have scouts on the road whose busi- 
ness is to spot young players of promise and 
put them under contract. These big league 
scouts roam the country from end to end 
to get a look at a live wire. 

Whenever the presence of a scout in the 
grandstand becomes known it goes without 
saying that the youngsters will put forth 
their best efforts to attract his attention. 
But they make a serious mistake if they 
imagine they can impress him by any mere 
flash of form. Brilliance, he will of course 
note; but consistency and dependability, are 
the things which will make the real appeal. 

There are many points of similarity be- 
tween baseball and banking. Corresponding 
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Battles 


of Business 


Battles of business are won by 
preparation and co-operation. The 
former includes the building of an 
acquaintance and a reserve of cash 
on deposit. The latter means get- 
ting the bank’s aid in fortifying your 
enterprise, strengthening its out- 
posts, or in planning and carrying 
on a vigorous campaign for new 
business. 

In your campaign for new busi- 
ness, you are cordially invited to 
make tull use of our facilities and the 
complete financial Service we have 
to ofter. 


THE 
SEABOARD NATIONAL BANK 


OF THE CITY OF NEW YORK 


Total Resources over Sixty-four Million Dollars 





to the big league scouts are the high execu- 
tives and department heads, always on the 
hunt for employees to promote. Other in- 
stitutions are in the market for talent and 
have their ways of locating it. Every em- 
ployee is thus a potential big leaguer, and 
if his work is of a sufficiently high quality 
he will get the call, for there is a big league 
scout in every grandstand.—From The Trust- 
gage, published by the United States Mort- 
gage & Trust Company of New York. 


TITLE GUARANTEE & TRUST COMPANY 

At a recent meeting of the board of direc- 
tors of the Title Guarantee and Trust Com- 
pany of Tulsa, Okla., the following were 
added to the board: G. R. McCullough, presi- 
dent, First National Bank of Tulsa, A. E. 
Bradshaw and L. B. Jackson, vice-presidents 
of the First National Bank at Tulsa, and 
J. M. Winters, until recently cashier of the 
Quincy National Bank at Quiney, Illinois. 

Following reorganization of the board the 
following officers were elected: G. R. MeCul- 
lough, president; J. W. Woodford, vice-presi- 
dent and trust officer; J. M. Winters, vice- 
president; H. W. Randolph, vice-president ; 
A. W. Roth, vice-president; V. H. Day, secre- 
tary-treasurer. 
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SIGNIFICANCE OF PRICE CHANGES 

(Continued from page 14) 
prices that people began to refer resentfully 
to the wealthy as “bloated bondholders.” The 
bond pays its owner each year a fixed num- 
ber of dollars and, when these will buy more 
and more things as each year passes, the 
possessor of the bond grows increasingly 
wealthy through no effort of his own. The 
man who buys a bond buys money in the 
future. 

During recent years bondholders have not 
been popularly referred to as “bloated” be- 
cause it came to be realized that their fixed 
incomes were worth less and less each year. 
There has grown up instead the phrase “cap- 
tains of industry” because the public real- 
ized that it was the industrial manufacturer, 
and the stockholder in the industry, who 
were reaping the large profits. The man 
who buys stocks in industrial concerns is 
really buying commodities in the future. 

In long periods of rising prices industrial 
stocks profit at the expense of the corre- 
sponding bonds. The bond is then expensive 
for the owner but profitable for the issuer, 
while the stocks are profitable for the owner 
and expensive for the issuer. In periods of 
falling prices all this is reversed. The bond- 
holder profits at the expense of the stock- 
holder. The bond is an expensive liability 
for the company that puts it out but a profit- 
able investment for the person who holds it. 

As we enter upon this period of declining 
prices business concerns should endeavor to 
pay off their indebtedness before the dollar 
increases still more in its purchasing power. 
Those which still retain earnings accumu- 
lated during the recent period of high profits 
should conserve them and will greatly profit 
from having them, while those which dis- 
tributed in dividends their extraordinary 
earnings, made during the period of rising 
prices, must expect to exercise the greatest 
efforts now to make up for their past gener- 
osity. 

Borrowing on short maturities is particu- 
larly advisable while interest rates remain 
high. As prices fall money rates will even- 
tually decline also and then those who have 
borrowed on a short term basis will be able 
to renew their loans or to refund them at 
lower rates than could be obtained now. 

a a & 

Bethune W. Jones, who was secretary of 
the Bankers Trust Company from, 1916 to 
1918 and vice-president since that time, re- 
cently completed twenty-five years of service 
with the Bankers Trust Company and its 
predecessor, the Mercantile Trust Company. 








Pittsburgh 


FIDELITY TITLE AND TRUST CO. 


341-343 FOURTH AVE... PITTSBURGH. 


ESTABLISHED 1886 


Acts in all trust capacities 
Trust accounts managed 


$90,000,000 


Capital, surplus and undi- 
vided profits $6,700,000. 
Handles checking 
accounts of corporations, 
firms and individuals. 











THE FINANCIAL BUDGET OR SAVING 
TEN PER CENT. OF INCOME 

One of the best examples of practical and 
helpful banking publicity put out recently is 
the “Financial Budget Plan” devised by the 
Mereantile Trust Company of New York in 
connection with its Special Interest Depart- 
ment. It provides for men and women, espe- 
cially those who invest all their time and 
ability in working for others, with a definite 
objective and a systematic chart for putting 
aside at least 10 per cent. of income each 
month. The ruled pages of this booklet 
showing a monthly financial budget is a most 
effective stimulus to thrift because it maps 
out a successful way to spend and save 
money at the same time by the application 
of a little Common sense. 

The first space is left blank for income 
and the next for savings accumulated, in- 
vestments, property, furniture and life in- 
surance. On succeeding spaces are entered 
daily estimates for household expenses, for 
food, clothing, recreation, health, advance- 
ment and miscellaneous. At the end of the 
month the estimates are compared with ac- 
tual expenditures and in cases where out- 
lay has exceeded estimates there is induce- 
ment for reducing expenses during the sue- 
ceeding month. 































Important essentials in the service offered by 
the modern bank are quality and comprehensive- 


banking functions. 


ESTABLISHED 1810 


THE MECHANICS AND METALS NATIONAL BANK 
of the City of New York 


Capital, Surplus and Profits ... . 
Deposits, December 29, 1920 . . . . $224,000,000 
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ness. We have maintained the first through our 
existence of more than a century. The second is 
assured through our foreign, trust and investment 


services, which supplement our regular commercial 






$25,000,000 





BANK AND TRUST COMPANY OFFICIALS ATTEND WHITE 
HOUSE CONFERENCE AND DINNER 


President Harding is making good his 
campaign pledge to consult the “best minds 
of the nation” and is availing himself of 
expert advice first hand by consultations at 
the White House with leaders in the finan- 
cial, banking, industrial and business affairs 
of the nation. During the last week in June 
the Executive Mansion was the scene of a 
conference with prominent bank and trust 
company officials at which questions of Govy- 
ernment finance, railroad rehabilitation, for- 
eign credits and kindred matters were dis- 
cussed. The conference was followed by a 
dinner. Among those who attended were the 
following: 

John Sherwin, chairman of the Union 
Trust Company, Cleveland. 

F. H. Goff, president of the Cleveland 
Trust Company. 

W. S. Rowe, president of the First Na- 
tional Bank, Cincinnati. 

George M. Reynolds, chairman of the Con- 


tinental and Commercial National Bank, Chi- 


cago. 
Frank O. Wetmore, president of the First 
National Bank, Chicago. 


E. D. Hulbert, president Merchants Loan 
and Trust Company, Chicago. 

John J. Mitchell, chairman Illinois Trust 
and Savings Bank, Chicago. 

Richard S. Hawes, vice-president First Na- 
tional Bank, St. Louis 

J. G. Lonsdale, president National Bank of 
Commerce, St. Louis. 

Ek. F. Swinney, president Omaha National 
Bank, Omaha. 

George H. Prince, chairman Merchants’ Na- 
tional Bank, St. Paul. 

John S. Drum, president Mercantile Trust 
Company, San Francisco 

John T. Seott, President First National 
Bank, Houston. 

Oliver C. Fuller, president First Wisconsin 
National Bank, Milwaukee. 

Festus J. Wade, president Mercantile Trust 
Company, St. Louis. 


W. W. Head, Omaha National Bank, 


Omaha. 

Charles G. Dawes, chairman Central Trust 
Company of Illinois, Chicago. 

William T. Abbott, Central Trust Company 
of Illinois, Chicago. 
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The Oldest and Largest Trust Company in 


HAWATITI 


Established 1898. 


Capital, Surplus and 


more than 


Undivided Profits 


$1,000,000. 


Authorized by law to act in any 
Trust capacity. 


Correspondence 
on local conditions 
cordially invited 


Value of property under our care, management 


and control $35,000,000. 


Hawaiian Trust Company, Ltd. 


HONOLULU, HAWAII 





PRACTICAL DISCUSSION AT ANNUAL MEETING OF TRUST 
COMPANY SECTION, N. Y. A. 


With most of the trust companies of New 
York represented the fourth annual meeting 
of the Trust Company Section, New York 
State Bankers’ Association, held June 25d at 
the Hotel Ambassador in Atlantic City, re- 
solved itself in a forum for deliberation of 
current problems in which trust companies 
ure especially concerned. Francis H. Sisson, 
president of the Section and vice-president of 
the Guaranty Trust Company of New York, 
presided with his customary tact. 
of various phases of activities and achieve- 
ments of trust companies of New York State 
Was presented in an admirable paper by 
Lewis G. Harriman, vice-president Fidelity 
Trust Company of Buffalo. In his address 
on “Fiduciaries and Finances,” Mr. J. N. 
Babeock, vice-president of the Equitable 
Trust Company, New York, and president of 
the New York City Association of Trust Com- 
panies and Banks in their Fiduciary Capaci- 
ties, brought up the very vital question of se- 
curing amendment to the New York statutes 
governing commissions of trustees and execu- 
tors. The care to be expressed by trust com- 


A review 


panies in taking appointment under corporate 


trusts was discussed by Orrin R. Judd, trust 


officer of the Columbia Trust Company, New 
York. The subject of “Trust Company Serv- 
ice and How to Extend It” was handled in a 
spirited and stimulating way by Boyd D. 
Curts, secretary of the New York Trust Com- 
pany. Matters of State legislation affecting 
trust companies and influence of the National 
Trust Company publicity campaign were 
brought out in the report by Andrew H. 
Mars, vice-president Fidelity-International 
Trust Company. New York, as State vice- 
president for New York of the Trust Com- 
pany Division, A. B. A. 

Officers were elected, as follows: 

President, Willard E. McHarg, assistant 
secretary Metropolitan Trust Co., New York. 

Vice-President, Charles J. Lamb, treasurer 
Utiea Trust & Deposit Company, Utica. 

Secretary Myron S. Hall, president Buffalo 
Trust Company. 

Members Executive Committee, 1924 class: 
Lewis G. Harrison, vice preside.t Fidelity 
Trust Company, Buffalo; P. W. Shepard, 
assistant secretary Fulton Trust Co., N. Y. 

State vice-president, Trust Company Divi- 
sion, A. B. A., Charles H. Bissikummer, presi- 
dent Albany Trust Company. 
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Coincident with the celebration of its thir- 
tieth anniversary as the oldest and 
most successful trust companies in the South- 
land the Virginia Trust Company of Rich- 
mond recently took formal possession of its 
new building. Architecturally, the new struc- 
ture is a notable acquisition to the historic 


one of 












































and beautiful city of Richmond. Built of 
white local granite with a great arch be- 
tween two severely plain pylons there is 








earried out in an ideal way the stability that 
is one of 








the chief characteristics of an in- 
stitution whose principal function is that of 
safeguarding the inheritance of dependents 
after the breadwinner has been called to the 
Great Beyond. The inspiration for the fa- 
cade comes from the works of the Classics in 
the early days of Rome. Crowning the great 
arch is Justice forming the keystone, which, 
by the way, must be the controlling factor in 
any bank whose chief duties are of a fidu- 
ciary Around the metal border of 
the collection of world famous 
coins have been reproduced. Some of 
the legal of the 
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New HoME OF THE VIRGINIA TRUST COMPANY 
oF RICHMOND, VA. 

















COMPANIES 


VIRGINIA TRUST COMPANY IN ELEGANT NEW HOME 


The first thing one sees upon entering the 


main doors is the great safety deposit vault 


right on the-4evel with Main street, which is 
one of the finest vaults in the State, with a 
great door and its vestibule alone weighing 
over twenty tons. Down below there are 
safety deposit, security, silver and trunk 
vaults. The tellers’ cages are all located on 


one side of the lobby with the 
other. Each 


officers: on the 


officer is 


provided with a pri- 

vate consultation room of his own. 
The banking room, one hundred by sixty 
with a height of fifty feet is crowned with 


one of the finest polychrome Italian coffered 
ceilings in this country. The walls have sim- 
ple fluted Corinthian pilasters and a 
treated all in a 
The entire building is filled with 
particularly unusual directors’ 


nicely 
cornice material. 


interest, a 


stonelike 


room, a presi- 


dent’s room with a character quite its own. 
Clocks and brasses in the floor, special rooms 
for visitors, provisions for employees that 


are up to date in every 
day when the sunlight 
the amber 


During the 
down through 
the Paladian 
window in the rear the entire banking room 
is filled with a harmony The 
building constructed by John T. 
Wilson Company of Richmond, Va., and AIl- 
fred C. New Y« 


respect. 
shines 
dome through 


glass 


of soft colors. 


was 


the 


Bossom of 


rk was the archi- 
tect. 

The officers of the Virginia Trust Com- 
pany are: Herbert W. Jackson, president; 
T. C. Williams, Jr., vice-president: Walker 
Scott, vice-president; L. D. Aylett, secretary; 
John H. Southall, assistant treasurer; N. J. 


Jerman, assistant secretary: P. B. 
sistant secretary; T. C. 


Watt, as- 
trust 


Gordon, 


officer. 





TEN MILLION DEPOSIT GAIN BY UNITED 
STATES TRUST COMPANY 


increase of 





An approximately $10,000,000 
in deposits since the previous statement of 
February 28, 1921, is shown in the June 30th 
report of the United States Trust 
of New York with deposits now amounting 
to $54,378,000. During the same period ag- 
gregate resources from $62,549,000 
to $72,293,000, 


Company 


increased 
including 


eash on hand, in 
Federal Reserve bank and due from other 
banks, $9,510,000; loans, $36,131,000; public 


securities, $3,110,000; private securities, $7,- 
923,000; bills purchased, $9,510,000; bonds 
and mortgages, $4,810,000. Capital is $2,000,- 
000; surplus fund, $12,000,000, and undivided 
profits, $3,020,000. 








TRUST COMPANIES 


To Banks and 
Bankers 


If any of your clients need 
the services of a Trust Com- 
pany in Chicago, we should 
be pleased to have you refer 
them to us. 


In addition to a complete and 
well equipped organization, 
our morethan 39 years’ experi- 
ence in investment banking, 


we believe, specially qualifies 
us to administer estates, man- 
age trust funds, give advice 
about financial problems, or 
render any of the many serv- 
ices that may be asked of a 
trust company. 


You can feel sure when you 
send your clients to us that 
their interests and yours will 
be thoroughly looked after 
and protected. 


TRUST DEPARTMENT 
Harris Trust and Savings Bank 


Organized as N. W. Harris & Co., 1882. Incorporated 1907 


HARRIS TRUST BUILDING, CHICAGO 
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SECURITIES 


THEIR PURCHASE AND THEIR SALE 


The Special Securities Department of The 
Continental and Commercial Banksof Chicago 
executes orders for sales and purchases of 
securities (on behalf of customers and corre- 
spondents) on all exchanges. A minimum 
commission on these transactions is charged 
by intermediaries. We make no charge for 
the service we render. 


AINA HRT 






Securities are exchanged from temporary form 
into permanent form at a cost covering only 
transportation expenses. 


Payment is made to brokers and bond houses 
for securities purchased direct by our cus 
tomers and these securities handled in accor- 
dance with their wishes. 






The department also handles on an actual 
cost basis the registration, transfer and con- 
version of Libertv issues. 


HUA NATTAUAT ANU AA 


You are cordially invited to utilize this 
department. 


The CONTINENTAL and 
COMMERCIAL 


BANKS 


CHICAGO 


Complete Banking Service 
Over $55,000,000 Invested Capital 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 
CAPITAL, $1:200:;000 SURPLUS AND PROFITS $2,895,000 


OFFICERS 
H. WALTERS, CHAIRMAN OF BOARD 
JOHN J. NELLIGAN, PRESIDENT 


JOHN W. MARSHALL 
ANDREW P, SPAMER 
H. H. M. LEE : 
JOSEPH B. KIRBY - 
GEORGE B. GAMMIE 


ViCE-PREs. 
20 VICE-PRES 
- 3D VICE-PREs. 
4TH VICE-PRES 
TREASURER 
GEORGE R. TUDOR 
ROLAND L. MILLER 
ALBERT P. STROBEL 


ARTHUR C. GIBSON 
CLARENCE B. TUCKER 
JOHN W. BOSLEY - 
WILLIAM R. HUBNER 
REGINALD S&S. OPIE 
CASHIER 

- ASST, CASHIER 
- REAL ESTATE OFFICER 


SECRETARY 

ASST. TREAS 
ASST. TREAS 
ASST SECRETARY 
ASST. SECRETARY 


DIRECTORS 


4. WALTERS 
WALDO NEWCOMER 
NORMAN JAMES 


SAMUEL M. SHOEMAKER JOHN W 


BLANCHARD RANDALL 
ELISHA H. PERKINS 
ISAAC M. CATE 
MARSHALL 


JOHN J. NELLIGAN 
ROBERT GARRETT 
GEORGE C. JENKINS 








APPOINTED TRANSFER AGENTS, REGISTRARS AND TRUSTEES 


latest 
trust 
City as 


the 
ippointment of 
of New York 


registrars, 


Among the 


banks 


announcements of 
companies 
transfer and 
under corpor- 
ates and other fiscal capacities are the fol 


lowing: 


and 
agents 


trustees corporate 


The Central Union Trust Company has 
been appointed registrar of 50,000 shares of 
the common stock and 50,000 shares of pre 


ferred stock of the Federal Acceptance Cor 
poration; trustee of an issue of $450,000 six 
the 
trustee 
$1.650,000 


per cent. notes ol 
Kansas & Railroad : 
Power & Light Co., 


general mortgage 8 per cent. gold bonds due 


receivers’ equipment 
Missouri, Texas 


of the Texas 


May 1, 1941; trustee for Kansas Gas «& Elec- 
tric Co., $1,500,000 general mortgage S per 
cent. gold bonds, due May 1, 1941; trustee of 
the Garvey Lumber Corporation, $100,000 
eight per cent. first mortgage sinking fund 
gold bonds due July 1, 1926; trustee of Ne 
braska Power Co., $1,000,000 general mort- 
gage S per cent. gold bonds due May 1, 1941. 

The United States Mortgage & Trust Com 


pany has been appointed trustee under an in 


denture securing an issue of $3,000,000 one 


year 7 per cent. gold notes of the Minneapolis 
& Sault Ste. Marie Railroad 
trustee under the $2,500,000 Alabama 
Power Company First Mortgage Lien and Re- 
Gold Bond 6 per 


St. Paul (om- 


pany ; 


funding 
1951. 
The Empire Trust 


cent. series, due 


Company has been 
named depositary under an agreement of re- 


organization of the Silver King of Arizona 


Mining Company, due June 21, 1921: and 
registrar of the preferred stock, Series A, 


of the American Gateway Realty Corporation. 


The 
pointed 


sankers Trust Company has been ap- 
depositary for the first preferred 


stock of the Moline Plow Company. 


The Trust Company has 
made trustee under a $2,000,000 mortgage is- 


American been 
sued by the Plaza Operating Company, cov- 
ering the Hotel Plaza, in this city. 

A protective committee for the 
solidated five 
of the Broadway and Seventh Avenue Rail- 
road Company formed with the 
Metropolitan Trust Company as depositary. 
The committee consists of Harold B. Thorne, 


first 


gold 


con- 


mortgage per cent. bonds 


has been 


vice-president of the Metropolitan Trust 
Company, chairman; C. W. Benson, vice- 
president of the United States Trust Com- 


pany of Paterson, N. J.; Frank Coenen of 
Pouch & Co., and Robert Kelly Prentice, di- 
rector of the Globe and Rutgers Fire In- 


surance. 


The Metropolitan Trust Company has been 
appointed trustee under an issue of $1,000,- 


OOO first mortgage 8 per cent. sinking fund 
gold bonds of the Traylor Engineering and 
Manufacturing Company. 

The Guaranty Trust Company has been 


and registrar of 
stock of the Harriss Colonnade Corporation. 


appointed transfer agent 


trustee under an issue of $3,500,000 first 
mortgage fifteen year 8 per cent. sinking 
fund gold bonds of the Salts’ Textile Mfg. 


Co. of Bridgeport, Conn. 

The New York Trust Company has been ap- 
pointed trustee of the Island Oil and Trans- 
port Corporation trust agreement securing 
the issue of $5,000,000 S per cent. participat- 


ing secured gold notes due 1926. 
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MONEY AND BANKING 


The moral law of money is that it should be applied to 
productive ends, and this is also the economic law. It 
should multiply and contribute to the growth of essential 
industries and enterprises. The facilities and resources 
of this bank have been engaged for many years in direct- 
ing money in channels leading to the greatest good for 
the commercial life of our own and other nations. 











BUSINESS MANAGEMENT FOR PERSONAL 
BUSINESS 


The trust department business of the Irv- 
ing National Bank of New York, for which 
the absorption of the Irving Trust Company 
furnished a nucleus, shows marked develop- 
ment. The great variety of services ren- 
dered through this department is described 
in a booklet recently issued by the Irving 
National entitled “Business Management for 
Your Personal Business.” 


Aggregate resources of $270.318,000 are 
shown in the June 30th report of the Irving 
National Bank. Among the chief items are 
cash resources amounting to $166,918S,000 
embracing cash in vault, with Federal Re- 
serve bank, exchanges and commercial paper 
and loans eligible for rediscount. Other 
loans and discounts ranging from demand 
to 180 maturities aggregate $71,867,000. 
United States obligations amount to $5,009,- 
000; other investments, $9,007,000, and ac- 
ceptances, $16,998,000. Deposits total $221,- 
696,000. Capital is $12,500,000; surplus and 
undivided profits, $11,202,196. 


THE 


NATIONAL PARK BANK 


OF NEW YORK 
214 Broadway 
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IRVING 
NATIONAL BANK 


NEw YORK 


Condensed Statement of Condition, June 30th, h, 1921 























‘Resources 
Cash in Vault and with Federal Reserve Bank $22,208,405.09 
Exchanges for Clearing House and due from other 

Banks : . .  60,258,148.44 
Commercial Paper ee Loans e igible for Re-discount 

with Federal Reserve Bank . ; . _ 84,452,100.38 $166,918, 653.91 
Other Loans and Discounts 
Call and Demand Loans . ; .  13,562,126.46 
Due within 30 days ; , .  14,956,991.53 
Due 30 to 90 days ; , ; 19, 813,713.17 
Due 90 to 180 days , ; : ; . 21,604,496.42 
Due after 180 days ; ; P E ; 1,930.178.98 71,867,506. 56 
United States Obligations : : ‘ ; ; d 5,009,513.87 
Other Investments . F , ' 9,007,949.19 
Bank Buildings. ‘ 516,475.05 
Customers’ Liability for Niidibliend by thie Bank and its Corre- 

spondents [anticipated $3,112,113.25] . ; ’ ; ‘ 16,998, 481.90 
TOTAL RESOURCES ei an et ee . «$270, 318,580.48 


Liabilities 


Capital Stock $12,500,000.00 





Surplus and Undivided Profits . : , : ; ; 11,202,196.83 
Dividend Payable July 1, 1921 : : ; . ; 375,000.00 
Discount Collected but not Earned . . : : . 1,262,211.50 
Reserved for Taxes and Expenses. . ; ; . 743,548.35 
Circulating Notes. : ? i 2 : 2,428, 200.00 
Acceptances by this Bank and by Correspondents for its Account 

[after deducting $1,980,681.12 held by this Bank] . , ' 20,110,595.15 
Deposits . : . ‘ ‘ ‘ > , . 221,696,828.65 
TOTAL LIABILITIES ; ; j ; . $270,318, 580.48 


1851-1921: SEVENTY YEARS A BUSINESS BANK 
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New York City 


FINANCIAL AND BUSINESS 
BAROMETRICS 


The period of heavy decline in prices and 
liquidation in stocks which began early in 
May and continued through June has ap 
parently lost its momentum and professional 
sentiment 
mer dullness. The more hopeful market ob- 
look for a development of great di- 
the stock market many 
months have passed because liquidation of 
stage which must 
the other direction. 
there is a lack of grist for the 
bear mill and it is safe to say that announce- 
ments of additional corporations reducing or 


has become reconciled to midsum- 


servers 
mensions in before 
stocks has reached a 
start the pendulum in 
For one thing, 


soon 


passing dividends will be few and far be- 
tween with inventories reduced to 
and commodity prices evidently nearing the 
point of stability. 


bedrock 


The range of prices of 50 railroad and in- 
dustrial shares which reached lowest average 
for years June 21st of 58.35 
gradual recovery. The lowest average for 
the first two weeks in July was 61.85 on July 
6th and on July 
63.20. 


have 


has shown a 


14th the average high was 
the bond market 
with fractional 


Average prices in 
ruled fairly steady 
gains since the first of July. June transac- 
tions in stocks amounted to 18,175,778 shares 
as compared with 9,197,411 shares for the 
same month last year. 

Various industrial and financial indices at 
the close of the half year period afford no 
definite sign of any marked development. 
After recording thirteen successive monthly 
declines in wholesale commodity prices Brad- 
street's reports for July 1st the first frac- 
tional gain. Commercial failures during 
June, amounting to 1,290, was the smallest 
total since last November. June bank clear- 
ings showed a gain of 5.1 per cent. over the 
previous month. Municipal and State bond 
sales in June aggregated $116,965,000 as com- 


er 


Gao Sheek en 


pared with $45,081,000 for the corresponding 


month last year. During July a total of 
$340,165,000 will be paid in dividends and 
interest by railroads, industrial and other 


corporations, including Government and mu 
nicipality of New York 


payments, as com 
pared with $342,538,000 for July last year. 
New railroad and industrial capital issues 


during June amounted to $179,114,000 as 


against $266.584,000 for the same month 
last year. 
Charters for new corporations were filed 


in June with total capitalization of $675,977,- 
0OO as compared with $1,523,521,000 for June 
last year. Net operating income of railroads 
in May amounted to $37,246,000, an advance 
of $7,997,000 over April Unfilled 
tonnage of the U. S. Steel Corporation at the 
end of June amounted to 5.117.868 as against 
5,482,000 at the end of May. For the fiscal 
year closing June 30th, foreign trade shows 
marked decline, exports dropping off $1,589.,- 
622,000 and imports $1,571,582,000. Total 
sold imports for the first six months of this 
year aggregated $346,360,000. The June 30th 
statements of New York banks and trust 
companies showed considerable adjustments 
by some institutions growing out of depre- 
ciation in values and prices but the banking 
situation as a whole is sound. 


returns. 


The 


Bank of America of New York has 
filed plans with the Manhattan Bureau of 
suildings for the construction of a twenty- 


three-story building at 44 and 46 Wall street. 
William 


"=o 


3-53 street and 41-45 Pine street. 
with estimated cost of construction of $2.- 
500,000. 


Robert C. Gaupp has been elected assistant 
secretary of the Niagara Falls Trust Com- 
pany, taking up his new duties on July 1st. 

The Chatham and Phenix National Bank 
has been appointed trustee of $1,500,000 first 
mortgage 6 per cent. ten-year gold bonds of 
Loft, Ine. 

The total of 
the United 


internal 
States 


revenue taxes paid 
Government during the 


fiscal year 1921 was $4,593.933.248.61. 


me 





+. ace rilleden, 
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The Corn Exchange Bank 


New York City 








CAPITAL AND SURPLUS....... 


NET DEPOSITS. . 


$15,000,000 
. $170,000,000 


Ricentlone Siakebioes in New York City 


BILLS OF EXCHANGE TRUST 
DEPARTMENT 


CABLE TRANSFERS 


CAPITAL STOCK INCREASE FOR U. S. 
MORTGAGE & TRUST COMPANY 

At a recent meeting of the board of direc- 
tors of the United States Mortgage & Trust 
Company of New York a stock dividend of 
50 per cent. was declared payable out of 
surplus which will increase the capital of 
the company from $2,000,000 to $5,000,000. 
This action is subject to confirmatory au- 
thorization by the stockholders at a special 
meeting to be called for the purpose. The 
directors also declared the regular quarterly 
dividend of 6 per cent. 

The financial statement of the United 
States Mortgage & Trust Company shows un- 
der date of June 30th, total resources of 
$77,525,240 with deposits amounting to $65,- 
063,000. The capital at that date was $2,000,- 
000 with surplus of $4,000,000 and undivided 
profits of $850,668. The company conducts 
three branch offices in addition to its main 
office at 55 Cedar street and is experiencing 
uninterrupted progress in all departments 
under the administration of President John 
W. Platten. ——— 


THE FARMERS’ LOAN & TRUST CO. 

The financial statement rendered by the 
Farmers Loan & Trust Company under date 
of June 30th shows aggregate resources of 
$142,.694,000, with cash items of $5,000,000; 
due from Federal Reserve bank, $11,812,000; 
due from other banks and trust companies, 
$3,837,000; stock and bond investments, $43,- 
532,000; loans and discounts secured by col- 
lateral, $35,581,000; loans, discounts and 
bills purchased not secured by collateral, 
$21,285,000; foreign branch assets, $12,681,- 
000. Deposits total $121,188,000; capital is 
$5,000,000; surplus, $10,000,000; undivided 
profits, $1,617,000. 

The Governing Committee of the New York 
Stock Exchange has approved an amend- 
ment to the constitution changing the unit 
f bond trading from $10,000 to $1,000. 


LETTERS OF CREDIT 
TRAVELERS’ CHECKS 








EXTRA DIVIDEND BY EMPIRE TRUST 
COMPANY 

Coincident with the last regular quarterly 
dividend of 3 per cent. the directors of the 
Kmpire Trust Company of New York de- 
clared an extra dividend of 1 per cent. upon 
the capital stock. A quarterly dividend of 
1% per cent. has also been paid to stock- 
holders of the Empire Safe Deposit Com- 
pany. 

The June 30th financial statement of the 
Empire Trust Company shows a substantial 
gain in deposits since February 28, 1921, 
which increased during that period from 
$45,805,000 to $48,928,000. Combined = re- 
sources increased from $53,577,000 to $56.- 
495,000. Capital is $2,000,000; surplus, $1,- 
100,000, and undivided profits, $731,357 


TWENTY MILLION DEPOSIT GAIN BY 

CENTRAL UNION TRUST COMPANY 

Among the trust companies of New York 
City to show the largest increases in de- 
posits during the period from February 28th 
to June 30th is the Central Union Trust 
Company. Deposits increased from $177,- 
695,000 to $197,382,000. Total resources in- 
creased from $229,481,000 to $242,651,000. 
The company — cash assets of $39,627,- 
000; U. S. bonds, $20,178,000: loans and dis- 
counts, $141,707.00: acceptances, $11,807,- 
000. 


THE HANOVER NATIONAL BANK OF 
NEW YORK 

Aggregate resources of $162,071,000 are 
shown in the June 30th official report of the 
Hanover National Bank of New York includ- 
ing loans and discounts of $93,731,000: ex- 
changes for Clearing House, $30,209,000: due 
from Federal Reserve bank, $16,818,000. De- 
posits aggregate $135,861,000. Capital is 
$5,000,000 ; surplus fund, $14,000,000 and un- 
divided profits, $6,954,000. 
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Guaranty Trust Company 
of New York 


LONDON 
HAVRE 






NEW YORK 
LIVERPOOL 


PARIS BRUSSELS 
CONSTANTINOPLE 


























Condensed Statement June 30, 1921. 


RESOURCES 





Cash on Hand, in Federal Reserve Bank and Due from Banks 
and Bankers...... 5 ey, ee ee SPR POE mnt $146,009 ,560.77 
U. S. Government Bends pan Certificates ee Pe ..... 33,448,188.06 


Public Securities............... 
Other Securities. ; 
Loans and Bills Senchoond. Riess « 


bates 70 ,076,739.62 
ee eee 37,143,113.05 
ee eee 382 ,637,732.63 


Real Estate Bonds and Mortgages........ oly k wha MEER 2,680,210.00 
Foreign Exchange....... MRS rn eee NO iia Retry ane 1,445,608.64 
Credits Granted on Ascnphamens ssi sat 5k cua Seah els Wi ts Te ea ..... 34,505,477.70 


EE Sr eran a eee cay Seale atta Shee ele 8,658,083.41 
Accrued Interest and Accounts Recsbudble 12,311,622.72 





$729,006 336.60 


LIABILITIES 








SE ara tie ra ES NE AE STS RRR Cte eA) ES $25,000,000.00 
Surplus Fund...... ae ie ee Po danld eae usa hts ee ered 25,000,000.00 
SEE TR SS Oe CEE TROT ae oe Se 5,545,372.84 





$55,545,372.84 












Accrued Interest Payable and Reserves for Taxes and Expenses, 
and Other Liabilities and Reserves...... . 26,369,365.68 

Notes, Bills, and Acceptances Reiiesemesd. with Federal Re- 
SE RAR OYTO Se REE ea ee rae. aa . 38,145,555.51 

Notes Secured by Liberty Bonds Rediscounted with Federal 
rear es he om whe dale Vied'eula whisk 8,165,800.00 
Ascomptemoen— Mow Vork Oiice. .... 2... ccc ccc rcccccccsccccs 26,744,565.20 
EN Ee ar pene Foes 7,850,912.50 
nes IN IIIS. 5c occ bcc ccc ance cucceeverce 30,744,735.04 
Outstanding Dividend Checks........................ ae ates 949,355.50 
EN ayia Lies AWA cdo Oem sx 8 oO edb 8s 9'0' 606 04.0 0's Swe 534,460,674.33 








$729,006 ,336.60 






Undivided Profits June 30, 1920. 
Undivided Profits June 30, 1919.. 
Undivided Profits June 30, 1918 







. $8,260,509.24 
sed 659 ep .. 4,479,876.83 
1,815,361.51 
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Che Chase National Bank 


OF THE CITY OF NEW YORK, 57 BROADWAY 


CAPITAL . - 
SURPLUS AND PROFITS 
DEPOSITS (June 30, 1921) 


$15,000,000 
19,716,000 
312,278,000 





OFFICERS 
A. BARTON HEPBURN, Chairman of the Advisory Board 


ALBERT H. WIiGGI!In, President 


VICE-PRESIDENTS 
SAMUEL H. MILLER 
CARL J. SCHMIDLAPP 
GERHARD M. DaHL 
REEVE SCHLEY 
ALFRED C. ANDREWS 
ROBERT I. BARR 


COMPTROLLER 
THOMAS RITCHIE 


ASST. VICE-PRESIDENTS 


EpwIn A. LEE 
WILLIAM E, Purpy 
GEorRGE H. SAYLOR 
M. HADDEN HOWELL 


CASHIER 
WILLIAM P. HOLLY 


DIRECTORS 


Henry W. CANNON 
A. BARTON HEPBURN 
ALBERT H. WIGGIN 
Joun J. MITCHELL 
Guy E. Trippe 

James N. HILi 
DANIEL C. JACKLING 


CHARLES M. SCHWAB 
SAMUEL H. MILLER 
EpwarpD R. TINKER 
Epwarp T. NICHOLS 
NEWCOMB CARLTON 
FREDERICK H. ECKER 
EuGENE V. R. THAYER 


CARL J. SCHMIDLAPP 
GERHARD M. DAHL 
ANDREW FLETCHER 
W1LuraM B. THompson 
REEVE SCHLEY 
KENNETH F. Woop 
H. WENDELL ENDICOTT 
WILLIAM M. Woop 





WE RECEIVE ACCOUNTS of Banks, Bankers, Corporations, Firms or Individuals on favorable terms, and 
shall be pleased to meet or correspond with those who contemplate making changes or opening new accounts. 
hrough its Trust Department, the Bank offers facilities as Trustee under Corporate Mortgages and 
Indentures of Trust. Depositary under re-organization and other agreements. Custodian of securities 


and Fiscal Agent for Corporations and Individuals. 
tary Trusts. Trustee under Life Trusts. 


Executor under Wills and Trustee under Testamen- 





FOREIGN EXCHANGE DEPARTMENT 


INDUSTRIAL DEPARTMENT OF 
NEW YORK TRUST COMPANY 
As an outgrowth of the consolidation of 
the New York Trust Company and the Lib- 
erty National Bank, the trust company is 
developing numerous new features of serv- 
ice. One of these new features of service is 
that of diagnosis and financial aid to indus- 
trial and business corporations that stand in 
need of expert service. This work is per- 
formed through the Liberty Industrial Cor- 
poration which is the successor of the Liberty 
Securities Corporation which was conducted 
as an auxiliary to the former Liberty Na- 
tional Bank. 


Substantial evidence of expansion of busi- 
ness is shown in the June 30th statement of 
the New York Trust Company with resources 
aggregating $210,221,000; deposits, $152,402,- 
000; capital, $10,000,000; surplus, $10,000,- 
000, and undivided profits, $6,340,000. 


The trustees of The New York Trust Com- 
pany, at a regular meeting June 15th, de- 
clared a quarterly dividend of 5 per cent. 
on the $10,000,000 capital stock of the com- 
pany. This is the first dividend declared by 
The New York Trust Company since the 
merger with the Liberty National Bank. 





FIDELITY-INTERNATIONAL TRUST 
COMPANY OF NEW YORK 

The June 30th statement of the Fidelity- 
International Trust Company of New York 
shows a clean slate with no bills payable or 
rediscounts among its liabilities. Deposits 
total $21,395,000, with capital, surplus and 
undivided profits of $3,132,000. 
gregate $25,796,000, including cash, exchanges 
and due from banks, $6,514,000; bank accep- 
tances purchased, $1,560,000; demand loans, 
$2,654,000; time loans and bills purchased, 
$9,508,000 ; public securities, $2,048,000; other 
bonds and investments, $2,478,000. 


Assets ag- 


LINCOLN TRUST COMPANY OF 
NEW YORK 

Aggregate assets of $28,751,000 are shown 
in the half-yearly statement of the Lincoln 
Trust Company of New York. Among the 
chief items are cash in vault and banks, 
$4,405,000; exchanges, $1,509,000; U. S. Gov- 
ernment and other public obligations, $2,- 
175,000; other bonds, $933,108; demand 
loans on collateral, $5,235,000; time loans on 
collateral, $6,573,000; bills discounted, $5,- 
219,000; acceptances, $1,540,000. Deposits 
total $23,905,000. The capital is $2,000,000; 
surplus and undivided profits, $1,202,229, 











74 TRUST COMPANIES 


Federal Reserve Act Service 
, ‘HE Corporation Trust Company’s Federal Reserve Act Service collects and 


reports the official regulations, opinions and decisions pertaining to the Federal 
Reserve Act. It also reports special rulings on all matters pertaining to the 
System, such as acceptances, real estate loans and rediscounting—and weekly, the 
statement of condition of each Federal Reserve Bank and of the twelve Reserve 





SAN FRANCISCO OFFICE FOR EQUI- 
TABLE TRUST COMPANY OF NEW YORK 

Authority has been granted the Equitable 
Trust Company of New York by the State 
Banking Department of California, to open 
an office in San Francisco. R. C. Harding 
has been appointed as Pacific Coast repre- 
sentative in charge of the offices which are 
located on the seventh floor of the American 
National Bank Building. 

Mr. Harding is a graduate of Leland Stan- 
ford University. He has had a diversified 
banking experience having been associated 
with the international Banking Corporation 
in San Francisco and the Lumberman’s 
Trust Company, both in San Francisco and 
Portland, Ore. He recently resigned from 
Blair & Company, Inc., whom he represented 
in Cleveland, to assume his present duties. 
Several months ago, Mr. Harding was ap- 
pointed Pacific Coast representative of the 
company and prior to the opening of an office 
he conducted a very careful and thorough in- 
vestigation of business and financial condi- 
tions on the Pacific Coast. Prior to the es- 
tablishing of this Pacific Coast office, the 
Equitable Trust Company had no representa- 
tive west of Chicago. 


J. Lester Parsons has been elected a direc- 
tor of the Fidelity International Trust Co. 


Agents’ accounts. 
The Service is kept up-to-date at all times by the 
addition of new pages, printed with utmost prompt- 


ness as new matter issues, and mailed to subscribers 
under first-class postage. 

Subscribers are enabled to maintain a complete 
record of all official information explaining the Act 
or directing its administration. This record 1s per- 
manent, and may be referred to conveniently at any 
time—whether today or a year hence, 

The Federal Reserve Banks and most of their 
branches have subscribed for the Service since 1915, 
Several hundred national banks and state institu- 
tions take from one to five copies each. . 

We are always glad to submit the Service to 
bankers on approval. 

THE CORPORATION TRUST COMPANY 


37 WALL STREET, NEW YORK 





CHASE NATIONAL BANK 

The half-yearly report of the Chase Na 
tional Bank of New York as of June 30th 
shows combined resources of $3895,573,000 
with Ioans and discounts of $256,079,000; 
U. S. Government securities, $12,664,000; 
lawful reserve with Federal Reserve bank, 
$25,298,000 : other bonds, stocks, ete., $25.,- 
476,000; exchanges for Clearing House, $50,- 
370,000. The capital is $15,000,000; surplus, 
$15,000,000 and undivided profits, $4,716,000. 


THE NATIONAL PARK BANK 
Satisfactory earning Capacity and = con- 
tinued large volume of business are noted in 
the June 3SOth financial statement of the 
National Park Bank of New York. Re- 
sources amount to $209,012,000, with loans 
and discounts of $127,172,000; U. S. bonds, 
$25.979.000: due from Federal Reserve bank, 
$18.561,000; exchanges, $12,546,000; cash 
and due from banks, $4,269,000; acceptances 
and letters of credit, $5,245,000. Capital is 
$10,000,000; surplus and undivided profits, 

$25,011,000, and deposits, $160,014,000. 


According to an appraisal filed in the Pro 
bate Court at Greenwich, Conn., the estate 
of the late Edmund C. Converse is valued at 
$30.769.000. The Bankers Trust Co... New 
York and Alfred Jaretzke are executors. 
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TYLEUY TAMALES 


The 
LINCOLN TRUST COMPANY 


7 WALL STREET 
346 BROADWAY 
204 FIFTH AVENUE 
BROADWAY AT 72d STREET 


NEW YORK 


The Lincoln Trust Company offers efficient Banking and Trust service embracing 


both Domestic and Foreign Business. 


We invite correspondence with out-of-town Banks, Trust Companies, Corporations 
and Individuals desiring New York banking or fiduciary afhliations. 


Special attention is given to the handling of Acceptances, Commercial Letters of 
Credit, Travelers’ Letters of. Credit and Foreign Exchange. 


Capital, Surplus and Undivided Profits over $3,000,000.00 


Uember Federal Reserve Sustem and 


Vew York Clearing House Association 
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EQUITABLE EASTERN BANKING COR- 
PORATION INITIAL DIVIDEND 


Directors of the Equitable Eastern 
x Corporation, a subsidiary of the 
table Trust New York, 
zed in 1920, for the 
developing the Far Eastern business at 


Bank 
Kqui- 
Company of organ 
December, purpose of 
that 
time being done by the Equitable Trust Com 
New York, have declared an initial 
dividend of 3 per cent. out of the first six 
Many important Pacific 
banks are represented among the in- 
corporators of the new which 
has a capital and surplus of 2,500,000. The 
Kquitable 


peas of 


months’ earnings. 
(Coast 
corporation, 


Kastern Banking Corporation oc- 


cupies a suite of offices on the ground floor 
f the new Robert Dollar Building. 
\ number of prominent officials and di- 


rectors of the Equitable Trust Company are 
incorporators. The 
chairman, board of 
LeBlane, president : 


among the officers are 


Alvin W. 


rs: George L. 


Krech, diree- 
Li'eman 
Dowd, vice-president; Ernest D. Kracht, vice- 
resident: Richard R. Hunter, secretary and 
treasurer; Alfred LD). Schumacher, 
New York office: Henry C. Titus, 
New York office; James J. Rogers, manager, 
Shanghai Binar C. Funck, 
manager Shanghai 


Mnahager 
manager, 
office : assistant 
office. 


SUBSTANTIAL INCREASE SHOWN BY 


KINGS COUNTY TRUST COMPANY 


While the general tendency in business has 


been toward contraction the Kings County 


Trust Brooklyn sub- 
stantial 


period 


Company of reports a 
during the 
February 21 to June 30, 1921. 


$22,750,000 to $25.- 


increase in deposits 
from 
Deposits advanced from 
increasing from $26,- 
Capital is $500,000, 
and undivided profits, 


item also showing satis- 


120,000 with resources 
299,000 to $28,894,000. 
surplus, $2,500,000, 
$430,750, the latter 
factory gain. 

Pud- 
Investors of 


Under the title, “The Proof of the 
ding,” the Associated Mortgage 
Rochester, New York, published 
simile reproductions of a number of 


have fae- 
letters 
from banks, and individual investors, telling 
how gratifying. has been their results from 
their investment in farm pur- 
chased from this organization. 

The business of the trust department of 
the Marine Trust Company of Buffalo is in- 
steadily that its present office 
entirely inadequate. To care for 
its present needs and provide for the future, 
plans for office 
rooms, ete.. are now 


mortgages 


creasing so 
space is 
conference 


adequate space, 


under way. 
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BROOKLYN TRUST COMPANY 

A summary of the June 30th financial re- 
port of the Brooklyn Trust Company shows 
combined resources of $37,920,000, including 
eash resources of $6,911,000; U. S. bonds and 
certificates, $5,060,000; State and municipal 
bonds, $2,687,000; bonds and stocks, $11,420, 
000; bills purchased $5,129,000; time loans, 
$3,125,000; loans on bonds and mortgages, 
$1,959,000; banking house, $1,016,000. The 
eapital is $1,500,000; surplus, $2,678,000, and 
deposits aggregate $30,933,000. 


ADDITIONAL BRANCH FOR CHATHAM 
& PHCENIX NATIONAL 

According to informal advice the Chatham 
& Phoenix National Bank of New York is 
planning to establish an additional branch 
at Seventh avenue and 39th street in the 
Pictorial Review building. The Chatham & 
Pheenix now has a chain of twelve branches 
at favorable locations from the Battery to 
the Bronx. The main office is at 149 Broad- 
way where the latest new feature is the 
installation of a trust department. 

The June 30th financial statement of the 
Chatham & Phenix National shows total re- 
sources of $153,693,000; deposits, $125,643,- 
000; capital, $7,000,000; surplus and undi- 
vided profits, $8,404,000. 


THE CHEMICAL NATIONAL BANK OF 
NEW YORK 

Staff efficiency and service are the two 
pronounced features of management at the 
Chemical National Bank of New York which 
closes the half year period June 30th with 
aggregate resources of $176,777,000, includ- 
ing loans and discounts of $113,679,000; U. S. 
obligations, $7,354,000; other bonds and in- 
vestments, $1, pone cash, exchanges, due 
from banks and U. Treasurer, $43,686,000 ; 
acceptances and oti of credit, $8,443,000. 
Deposits amount to $123,499,000. The capi- 
tal is $4,500,000; surplus, $13,500,000; undi- 
vided profits, $1,839,000, reserved for inter- 
est, taxes, etc., $736,000. 

The National City Bank of New York re- 
ports under date of June 30th total resources 
of $868,046,000, with deposits of $609,665,- 
000; capital, surplus and undivided profits, 
$104,460,000. Cash resources amount to 
$225,240,000, with $56,693,000, due the Fed- 
eral Reserve bank. 

The American Exchange National Bank 
of New York reported on June 10th total 
resources of $175,088,000, with deposits of 
$140,361,000; capital, $5,000,000; surplus, 
$5,000,000, and undivided profits, $2,630,000. 
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Get this protection 


When a check is made 
on National Safety Paper, 
all of the writing on both 
sides Is protected—a mount, 
payee’s name, date and en- 
dorsements. 

An alteration made with 
acid, eraser or knife pro- 
duces a glaring white spot— 
the crime is exposed before 
it can be carried out. 


Ask your lithographer. 


GEORGE LA MONTE & SON 
Founded 1871 


61 Broadway New York 








MANUFACTURERS TRUST COMPANY 
OPENS OFFICE IN WALL STREET 
DISTRICT 
The Manufacturers Trust Company of 
New York, of which Nathan 8. Jonas is presi- 
dent, is making a noteworthy record of ex- 
pansion. The company recently opened an- 
other new office in the Wall Street district, 
in the bank building at 139 Broadway. This 
office is in charge of William L. Schneider. 
Another project soon to culminate is the ab- 
sorption of the Ridgewood National Bank at 
Ridgewood, Queen County, in connection 
with which a new issue of capital stock is 
contemplated. The main office of the com- 
pany is at 774 Broadway, Brooklyn, and be- 
sides another office at 84 Broadway, Brook- 
lyn, the company conducts a _ prosperous 
Manhattan branch at Eighth avenue and 

34th street. 


The National Bank of Commerce in New 
York announces that its London office, now 
at 17 Sherborne Lane, King William street, 
will remove July 18th to Gresham House, 
Old Broad street. The new quarters afford 
approximately three times the floor space 
now occupied. 
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She 
WASHINGTON LOAN 
and TRUST COMPANY 





WASHINGTON, D. C. 


THE FIRST TRUST COMPANY IN THE NATIONAL CAPITAL 
FISCAL AGENT OF THE ARMY AND NAVY CLUB 
TRUSTEE OF THE WASHINGTON FOUNDATION 
FREASURER OF THE ENDOWMENT FUND, THE AMERICAN NATIONAL RED CROSS 


900-902 F Street, N. W. 
618-620 17th St., N. W. 








Resources 
$14,000,000.00 


JOHN B. LARNER, 


President 








GUARANTY TRUST COMPANY 

A number of adjustments are noted in the 
June 30th financial statement of the Guar- 
anty Trust Company of New York, showing 
total resources of $729,006,336.60, with capi- 
tal, surplus and undivided profits aggregat- 
ing $55,545,372.84, and deposits of $534,460,- 
674.33. Substantial reductions are noted in 
the company’s rediscounts with the Federal 
Reserve bank, now aggregating $46,311,- 
355.51, as compared with $85,489,945.09 on 
February 2Sth of this year, the date of the 
company’s last previous statement, and pres- 
ent outstanding acceptances in New York 
and foreign offices of $34,595,477.70, as com- 
pared with $55,731,926.48 on February 28th. 

‘he figure of undivided profits of $5,545,- 
572.84 is arrived at after charging off de- 
termined losses and setting aside reserves 
for future contingencies. Comparative fig- 
ures of the undivided profits account of the 
company as of June 30th for the last three 
years are given as follows: June 30, 1920, 
$8,260,509.24; June 30, 1919, $4,479,S76.83 ; 
June 30, 1918, $1,815,361.51. The statement 
shows cash resources of $146,009,560.77. 


LAWYERS TITLE & TRUST COMPANY 

The Lawyers Title & Trust Company of 
New York recently took possession of its en- 
larged quarters which furnishes ample ac- 
commodation for its increasing business. The 
June 50th statement shows total resources of 
$28,351,000 with cash on hand and in bank 
of $38,151,000; exchanges, $790,000; loans on 
collateral and bills purchased, $10,202,000; 
stocks and bonds, $3,891,000: bonds and mort- 
gages, $6,621,000 and company’s buildings, 
$2,950,000. Deposits total $16,828,000, with 
capital of $4,000,000; surplus and undivided 
profits, $6,296,000. 

James Dodd, vice-president of the New 
York Trust Company, has been elected a di- 
rector and member of the Executive Com- 
mittee of the Tait Paper and Color Indus- 


tries. 


THE CORN EXCHANGE BANK OF 
NEW YORK 


Including the main office as well as its 
forty-six branches in Greater New York the 
Corn Exchange Bank reports satisfactory 
activity in all departments. Resources ag- 
gregate $216,773,000. Deposit liabilities 
amount to $199,167,000, and on the other 
side of the ledger are: cash, $33,197,000; 
checks on other banks, $15,962,000; U. 8. 
Government securities, $64,064,000; loans to 
individuals and corporations, $20,564,000; 
bonds, $22,856,000; loans payable in less than 
three months, $55,598,000, and various other 
assets leaving surplus of $17,593,000 over 
indebtedness. 


BANK OF THE MANHATTAN COMPANY 


Evidence of the large volume of business 
flowing through the Bank of the Manhattan 
Company of New York is furnished by the 
June 30th statement of that bank. Re- 
sources of $211,975447 include loans and 
discounts of $104,951,000; U. S. Government 
securities, $7,949,000: other securities, §$8,- 
091,000; due from banks, $6,868,000; ex- 
changes for Clearing House, $51,233,000; 
other cash items, $4,683,000; commercial 
credits, $9,278,000, and cash, $15,840,000. De- 
posits total $179,168,000. The capital is $5,- 
000,000; surplus $12,500,000, and undivided 
profits, $4,545,000. 


The following new appointments to the 
London office of the Guaranty Trust Com- 
pany of New York have been announced: 
Ernest G. Humphreys, assistant manager; 
Reginald Hale, treasurer and Oscar H. List, 
assistant secretary. 

A transfer tax appraisal places the value 
of the estate of the late Andrew Carnegie 
at $25,933,000 gross and $22,881,000 net. 
During his lifetime the late Mr. Carnegie 
gave away in the vicinity of $350,000,000. 
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No Two Thumb-Prints 






are Alike 


neither are any two characters identical. 
Yet people, regardless of temperame nt or 
environment, are, after all, “just folks.” 


And they can usually best be appealed to on that basis. 


It requires experience that only many years can bring to prepare 
financial publicity that is humanly interesting ; calc ulated to bring new 
accounts into the bank and stimulate present balanc es 


How successfully Collins does this is shown by its ever-growing clientele 





THE MERRY VOYAGE OF THE 
“CEPHEUS” 


Although the first voyage of the “Half 
Moon” up the Hudson, centuries ago, has 
been immortalized in history that memorable 
oecasion yielded no such delights and joyous 
emotions as experienced on June 25th when 
President John E. Platten gathered around 
him his happy family of nearly four hun- 
dred members, composed of officers and em- 
ployees of the United States Mortgage and 
Trust Company of New York, for their sec- 
ond annual outing on the good ship 
“Cephens.” The Ethiopian King, after whom 
the craft was named, must have waved his 
sceptre in the starry firmament to provide a 
day of sunshine and balmy breezes. Among 
the guests were also the officers and em- 
ployees of the U. S. Safe Deposit Company. 

To the charm of the rugged banks of the 
majestic Hudson with its glamor of legen- 
dary and historical associations, as the 
“Cepheus” sped up toward West Point, there 
was added every creature comfort with music 
and choice viands. The menu consisted of 
the best that Sherry’s gifted chefs could pro- 
vide. The 69th Regiment Band dispensed 
notes negotiated by the nimble-footed and 
those inclined to melody. Everybody received 
a souvenir. 





Service 


PENNSYLVANIA 





It was indeed a day that will linger in 
blissful memory to the men and women who 
‘carry on” with such loyalty and good cheer 
as may be witnessed on any working day at 
the offices of the United States Mortgage & 
Trust Company and its thriving branches. 
The genial presence of “The Chief” added 
not a little to the good fellowship and merri- 
ment which prevailed from stem to stern and 
continued unabated until the “Cepheus” 
glided back into her berth late in the evening. 


MISCELLANEOUS 

Jacob N. Herzog, vice-president of the Na- 
tional Commercial Bank and Trust Company 
of Albany was elected president of the New 
York State Bankers’ Association for the en- 
suing vear at the recent annual meeting. 

A series of ten lectures on the rudiments 
and principles of banking service have been 
prepared by the Committee on Public Educa- 
tion of the American Bankers’ Association 
to be used in instructing the youth of Amer- 
ica, especially the pupils of the 7th and Sth 
grades of the common schools and high 
school pupils. 

The Albany Trust Company of New York 
reports total resources of $13,199,000; de- 
posits, $12,318,000; capital, $400,000; surplus 
and undivided profits, $459,000. 
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“SNAap SHOTS’? AT THE RECENT SECOND ANNUAL OUTING OF OFFICERS AND EMPLOYEES OF THI 
UNITED STATES MORTGAGE AND TRus tT COMPANY OF New YORK AND OF THE Uniren STATES 
SarE Deposit COMPANY, WITH THEIR GUESTS, ON THE GOOD SHIP “‘CEPHEUS 
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| 150 MILLION DOLLARS RESOURCES | 


i= 
= 
100 YEARS OF COMMERCIAL BANKING & 
= = —= =| 
| i= 
THE LOUIS G. KAUFMAN, President 
RICHARD H. HIGGINS WILLIAM H. STRAWN 
ATH Vice-President Vice-President 
BERT L. HASKINS NORBORNE P. GATLING 
AND Vice-Pres. and Cashier Vice-President | 
C. STANLEY MITCHELL H. A. CLINKUNBROOMER > 
EN Vice-President Vice-President = 
MAX MARKEL GEORGE R. BAKER = 
Vice-President Vice-President = 
ais WALLACE T. PERKINS JOHN B. FORSYTH 
| @tesx ip \ Vice-President Vice-President = 
WILLIAM MILNE JOSEPH BROWN 
Vice-President Vice-President 
VINTON M. NORRIS WALTER B. BOICE 
oN oe | Vice-President Vice-President = 
y ae // WILLIAM M. HAINES ARTHUR T. STRONG = 
ath ts Vice-President Vice-President * 
HENRY L. CADMUS HENRY C. HOOLEY 
Asst. Cashier Asst. Cashier = 
N HARVEY H. ROBERTSON WELLING SEELY = 
Asst. Cashier Asst. Cashier =} 
ROBERT ROY WILLIAM S. WALLACE | 
ANK Asst. Cashier Asst. Cashier = 
GEORGE M. HARD, Chairman t—3 
OF NEW YORK caaatd = 
HENRY E. AHERN, Trust Officer = 
= 
a = 





eee ee tc 


IN FINANCIAL IN SHOPPING 


aia oe COLUMBIA lem eet tees 
IN HARLEM TRUST 


IN THE BRONX 
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Member of Federal Reserve System 
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THE 







Hanover National Bank 
OF THE CITY OF NEW YORK 


Corner Nassau and Pine Streets 


ESTABLISHED 1851 
CAPITAL - - - - . j 
SURPLUS AND PROFITS - - 


- $3,000,000 


$20,000,000 


WILLIAM WOODWARD, President 
E. HAYWARD FERRY, Vice-President 
SAMUEL WOOLVERTON, Vice-President WILLIAM DONALD, Ass’t Cashier 


JOSEPH BYRNE, Vice-President 


GEORGE E. LEWIS, Ass’t Cashier 


CHARLES H. HAMPTON, Vice-President JAMES P. GARDNER, Ass’t Cashier 


HENRY P. TURNBULL, Vice-President 


FREDERICK A. THOMAS, Ass’t Cashier 
WALTER G. NELSON, Ass’t Cashier 


WILLIAM E. CABLE, Jr., Cashier CHARLES B. CAMPBELL, Ass’t Cashier 


J. NIEMANN, Ass’t Cashier 
FOREIGN DEPARTMENT 


WILLIAM B. SMITH, Ass’t Cashier 


WILLIAM H. SUYDAM, Vice-President and Manager 
ROBERT NEILLEY, Ass’t Manager 


FREDERIC A. BUCK, Ass’t Manager 





The Mount Vernon 
Trust Company 


MOUNT VERNON,N. Y. 


Capital $200,000.00 
Surplus 200,000.00 


Undivided 
Profits 172,000.00 


Total Assets..7,967,000.00 


Corner 3rd Ave. and Ist Streei 
MOUNT VERNON, N. Y. 


Are YouRepresented 
In Canada ? 


In order to receive the 
best attention, and pro- 
duce the most satisfac- 
tory results, your Cana- 
dian interests should be 
entrusted to a capable 
and experienced Cana- 
dian trust company. 

We offer a conscientious 
service to individuals and 
institutions re- 
quiring Canadian repre- 
sentation. 


Your inquiries are solicited 


The Northern Trusts Co. 


: WINNIPEG CANADA:: 
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Philadelphia 


Special Correspondence 
PRACTICE OF LAW AND WILL-WRITING 


Active efforts are under way to bring 
about a better understanding between trust 
companies and members of the legal profes- 
sion in the State of Pennsylvania in regard 
to the proper exercise of fiduciary powers 
and alleged encroachments of trust com- 
panies in the “practice of the law.’ There 
is good reason to assume that public senti- 
ment will play an important part in the 
subject and that the unduly restrictive pro- 
visions in the proposed code submitted by 
the Banking Code Revision Commission will 
be very materially modified before the next 
Legislature couvenes in January, 1925. It 
was largely because of the arbitrary require 
ments embodied in section 120 of the pro 
posed code that legislative action on the 
Commission's report was deferred. 

This section provides that no trust com- 
pauy or other corporation authorized to do a 
trust business shall be qualified to act in any 
fiduciary capacity when the will, deed or 
other instrument appointing it shall have 
been prepared, written, drafted or tran- 
scribed by any officer, agent or employee of 
such trust company or bank; that no officer, 
agent or employee of any such trust company 
or other corporation shall prepare, write, 
draft or transcribe directly or indirectly any 
will, deed or instrument wherein such trust 
company or other corporation is appointed 
or named as executor, guardian, trustee, as- 
signee or in any other fiduciary capacity. 
Violation of this clause is punishable as a 
misdemeanor. Exceptions are noted in the 
ease of wills or instruments executed prior 
to the date of the approval of the act. 

The trust companies of Pennsylvania have 
in their custody individual trusts and estate 
funds aggregating in value nearly $1,700,000,- 
000. No State in the Union affords a better 
example of efficiency and safety in the han- 
dling of trusts and estate funds than estab- 
lished by the trust companies of Pennsyl- 
vania. There is no record of the loss of a 
single dollar or estate or trust funds in this 
State where committed to the stewardship of 
a trust company, except where holdings have 
been affected by market depreciation or un- 
avoidable causes. The relatively few fail- 
ures of trust companies in Pennsylvania have 
been almost entirely of enterprises which 
were organized by professional promoters to 
conduct a banking business and which made 








Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 


Capital, - - $1,000,000 
Surplus and Profits, 5,400,000 
Resources over - 65,000,000 


OFFICERS 
J. R. McALLISTER, President 
J. A. HARRIS, Jr., J. WM. HARDT, 
Vice-President Vice-Pres. & Cashier 
E. E. SHIELDS, W. M. GEHMANN, Jr., 
Assistant Cashier Assistant Cashier 
M. D. REINHOLD, Assistant Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 








little or no pretence to developing fiduciary 
functions. 

The conferences which have already taken 
place in various parts of the State indicate 
that the reputable and trustworthy members 
of the legal profession have a due sense of 
appreciation of the highly efficient and es 
sential services rendered by trust companies. 
In many instances trust companies have pur- 
sued policies which have brought about most 
commendable co-operative relations with 
lawyers. There is no advertising of will- 
writing by trust companies and in every in- 
stance where a lawyer has recommended a 
client to appoint a trust company as trustee 
or executor it has been the policy to approve 
appointment of such lawyer as ¢o-trustee or 
co-executor. 

Trust companies stand high in public con- 
fidence and favor in Pennsylvania. Men and 
women have grown accustomed to come to 
them for advice regarding wills and estate 
settlements. Legislators cannot fail to ap- 
preciate that the public demands trust com- 
pany service in preference to appointment of 
individuals. On the other hand there is a 
well defined desire among trust companies 
to respect the proper rights of the legal pro- 
fession and to avoid practices which might 
give offense to fair-minded lawyers. 
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TRUST COMPANIES 


HE PeoplesSavings and 
Trust Company of Pitts- 
burgh enjoys the dis- 
tinction of being the oldest 
fiduciary institution west of 
the Allegheny Mountains. 


ESTABLISHED 1867 


Assets over . . . . $20,000,000 
Trust Funds over 56 ,000,000 
Capitaland Surplus . 9,000,000 


“An old institution with modern and 
aggressive ideas.” 


EOPL 


- SAVINGS - 
AND TRUST CO, 


OF PITT SeVRGH 
fOunOto 1667 
CAPITAL AND SURPLUS $9.000,000 


WHERE WOOD CROSSES FOURTH 











THE 
PROVIDENT 


LIFE AND TRUST COMPANY 
OF PHILADELPHIA, PA. 


Member Federal Reserve System 
FOURTH AND CHESTNUT STREETS 





Capital - - $2,000,000.00 
Surplus and 
Undivided Profits 6,798,054.96 


ASA S. WING 
PRESIDENT 


J. BARTON TOWNSEND 
JOHN WAy M. ALBERT LINTON 
VICE-PRESIDENTS 


C. WALTER BORTON 
TRUST OFFICER 


SAMUEL H. TROTH 
TREASURER 














NEW PRESIDENT FOR WEST END TRUST 


Announcement is made of the election of 
J. Willison Smith to the office of president 
of the West End Trust Company of Philadel- 
phia, succeeding Charles B. Dunn, who will 
continue as a member of the board of direc- 
tors. Mr. Smith relinquishes the position of 
vice-president of the Land Title and Trust 
Company with which he has been associated 
since 1895. He started with this company 
as junior clerk and by successive stages was 
advanced to manager of building operations, 
real estate officer and vice-president and di- 
rector. 

During the war Mr. Smith served as as- 
sistant director of the housing and trans- 
portation division of the Shipping Board and 
subsequently succeeded A. Merritt Taylor as 
manager of the division. Mr. Smith is only 
forty-two years old and will be one of the 
youngest trust company presidents in Phila- 
delphia. 





During the year ended April 28, 1921, the 
National banks of Philadelphia, earned §$8,- 
507.571, which is equal to 31.1 per cent. on 
their $27,355,000 aggregate capital. For the 
previous year they showed profits of $8,927,- 
131, or 538% per cent. on $26,605,000 capital. 


GIRARD NATIONAL BANK STATEMENT 

The strong position of the Girard National 
Bank of Philadelphia is reflected in the June 
30th financial statement. This shows aggre- 
gate resources of $82,845,864, embracing 
loans and investments of $59,240,991; cash 
and reserve, $4,860,931: due from banks, 
$13,381,582: exchanges for clearing house, 
$3,936,226; acceptances and letters of credit, 
$1,251,889. Deposits total $56,950,042. Capi- 
tal is $2,000,000, with surplus and net profits 
of $7,253,694. 





FOURTH STREET NATIONAL BANK 

Total resources of $61,669,038 are shown 
in the June 30th statement of the Fourth 
Street National Bank of Philadelphia with 
loans and investments of $43,668,402: cash 
and reserve, $5,526,095: exchanges, $1,5S6,- 
744; due from banks, $9,794,186; acceptances 
and letters of credit, $1,093,000. Deposits 
amount to $42,966,969 with capital of $3,000,- 
000; surplus and profits of $8,221,861. 





The Cambridge Trust Company of Chester, 
Pa., announces with profound sorrow the 
death of its president, Garnett Pendleten, 
which occurred on Wednesday, June 15th. 
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Prrrssurc Trust Company 


PITTSBURGH, PENNSYLVANIA 
Member Federal Reserve System. 


CAPITAL, SURPLUS AND UNDIVIDED PROFITS, $4,000,000 
Upon the basis of prompt and efficient service, this institution invites correspondence with BANKS 


TRUST COMPANIES, CORPORATIONS and others requiring financial or fiduciary facilities in Pittsburgh. 
We are prepared to act in all trust capacities. 


Interest paid on Deposits. 


OFFICERS: 


Louis H. GETHOEFER 
D. GREGG MCKEE Vice-President 
WALDO D. JONES Treasurer 
Epwarp D. GILMORE............Asst. Treasurer 


CHARLES E. SWARTZ ............-Asst. Treasurer 


President 
Bert H. SMYerS . Vice-Pres. and Trust Officer 
J. Horace McGINNITY 
ANDREW P. MARTIN 











TRUST COMPANY CHARTERS CONTINUE 
IN HIGH FAVOR 

The granting of new charters and opening 
of new trust companies in Philadelphia and 
throughout Pennsylvania continues on an in- 
creasing scale despite the apparent abun- 
dance of such institutions. Four new trust 
companies have recently received charters to 
conduct business within the Philadelphia city 
limits and several more are in contemplation. 

The cornerstone of a new building was laid 
recently for the recently organized Metropoli- 
tan Trust Company at Eighteenth and Mar- 
ket streets. The president is Frank H. Tuft; 
vice-presidents, John H. Walton and Albert 
M. Greenfield. 

The Cobb’s Creek Title and Trust Com- 
pany has opened at 5745 Baltimore avenue 
with capital of $125,000 and surplus of 
$12,500. Richard Purdy is president; W. M. 
Groshon and John A. Thomas, vice-presi- 
dents: George Wolfe, 
F. Haxton, secretary. 

The Chestnut Hill Title and Trust Com- 
pany has completed organization with capi- 
tal of $125,000 and will locate at Graver’s 
Lane and Germantown avenue. William 
Milnes is president; Daniel Lammot, 
president; John Marsden, treasurer, 
R. W. Childs, secretary. 


treasurer and Samuel 


vice- 
and 


The Broad Street Trust Company has been 
organized with capital of $500,000 and sur- 
plus of $150,000 to be located at Broad street 
and Girard avenue. William Miller is presi- 
dent and Henry H. Netter, vice-president. 

Another new trust company is projected 
in Philadelphia to be located in the building 
now in course of construction for the Atlan- 
tic Refining Company, a subsidiary of the 
Standard Oil Company. 

Numerous new charters have also been 
granted recently for trust companies to lo- 
eate in other cities in Pennsylvania. The 


People’s Trust Company began business at 





Shamokin, on July ist. Organization has 
been completed for the new Market Street 
Trust Company to operate in Harrisburg 
with capital of $125,000, and surplus of $50.- 
000; W. Frank Witman, president; W. P. 
Stacy, vice-president and J. W. Appleby, 
treasurer. 

A new trust company is in course of or 
ganization to be located at Kingston, Pa., 
with Dr. Theodore Kharas as one of the 
prime movers. 


PHILADELPHIA TRUST COMPANY 

The Philadelphia Trust Company con- 
tinues to set a rapid pace for growth in its 
various departments and particularly in ac- 
cumulation of new trust business. During 
the past twelve months trust funds have in- 
creased from $161,464,192 to $175,406,541 
with corporate trusts amounting to $171,957,- 
000. The June 30th statement also shows 
an increase in deposits of close to four mil- 
lion dollars since the March, 1921, report, 
bringing total deposits to $22,640,200. Re- 
sources aggregate $31,220,791 including cash 
on hand and in banks, $4,409,672; loans upon 
collateral, $17,041,675 
chased, $2,164,892; 
owned $6,834,358. 


; commercial paper pur- 

investment securities 
The capital is $1,000,000, 
surplus, $4,000,000, and undivided profits, 
$1,239,687. 


The directors of the Real Estate Trust 
Company of Philadelphia announce with re- 
gret the resignation of William R. Philler as 
secretary of the company. Mr. Philler 


has 
been secretary for 35 years. 


Edward Y. 
Townsend, assistant trust officer, has been 
elected secretary and will continue to hold 


the office of assistant trust officer. Robert 


I). Ghriskey has also been elected assistant 


trust officer and assistant secretary. 
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TRUST 


CONDITION OF 


Capital 


Aldine Trust Co $589,800 


American Bank & Trust Co 300,000 


eee gt ee 125,000 
Central Trust & Savings...... 750,000 
Chelten Trust Co............ 200,000 


Colonial Trust 500,000 

400,000 
2 000,000 
000,000 
000,000 
156 i 575 
300,000 
200,000 
200,000 
3,000,000 
250,000 
000,000 
.000,000 
200,000 
2.500,000 
000,000 
125,000 
200,000 


Columbia Ave. Trust. . 
Commercial Trust Co......... 
Commonwealth Title Ins 
Continental Equitable 
Empire Title & Trust io ee 
Excelsior Trust & Sav. Fund. 
Federal Trust Co........ 
Fidelity Trust Co...... 

Finance Co. of Pennsylvania. 

yo ie yo er 
Franklin Trust.........:. 
Germantown Trust 
Girard Ave. Title. 
Oe ey oe ee 
Guarantee Trust & Safe Deposit.. 
Haddington Title & Trust 
Hamilton Trust. 


— 


—s 





— 






Holmesburg Trust......... 125,000 
Industrial Trust............ 500,000 
en a ree 500,000 
Kensington Trust............. 200,000 
Land Title & Trust Co............ 3,000,000 
Laberty Title & Trust... .......c00e0% 500,000 
ee | 250,000 


Market St. Title & Trust............ 


250,000 
Merchants Union Trust...... 


500,000 


Mutual Trust Co.......<.<s.033 438,043 
Northern Trust Co............... : 500,000 
North Philadelphia Trust............ 250,000 
Northwestern Trust Co............. 150,000 
gl hg Oe ee 150,000 
Penn. Co for Insurances. 2,000,000 


Peoples Trust Co. 3 
Philadelphia Trust Co... .. 
Provident Life & Trust. 

Real Estate Trust Co....... 
Real Estate Title Ins. & Trust 
tepublic Trust........ 
Rittenhouse Trust..... 


634,450 
,000,000 
2,000,000 
249,800 
,500,000 

400,000 

500,000 


— 





(Sh eee 150,000 
po "ky See 125,000 
United Sec. Life & Trust............ 1,000,000 
LP eS eee 160,000 


West End Trust Co............ 
West Philadelphia Trust...... 


2,000,000 
500,000 


The 


burg 


Citizens National 
and the Citizens 
Washington, Pa., 


Bank of Waynes- 
National Bank of 
have opened trust depart- 
ments. 

The Commissioner of 


Banking has recom- 


mended to banks and trust companies that 
they maintain a record book for entry of 
securities left with the institution for safe- 


keeping, such record to consist of securities 
deposited with the trust 
and not to include securities in 
safe deposit boxes. 


bank or company 


individual 


The Bank of Charleroi and Trust Company 
of Charleroi, Pa., 


has increased its capital 
from $75,000 to 


$200,000 and its surplus to 
$490,000, making total capital and surplus of 
$690,000. 
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Surplus «& 


Undivided Deposits Last Date of 
Profits Par Sale Sale 
$462,328 $1,938,237 100 160 4—2()-21 
194,498 2,863,305 50 601% 2-— 9-21 
94,490 1,352,455 50 50% 3-24-20) 
796,794 10,261,870 50 93 4-20-21 
187,525 3,033,115 100 14514 3— 9-21 
579,006 5,673,484 50 110% 3-16-21 
566,859 4,152,481 100 20014 1-26-21 
3,353,351 32,775,408 100 275 5-25-21 
1,654,052 6,877,749 100 220 2-23-21 
1,311,133 10,550,854 50 103 5-25-21 
89.053 1,005,055 50 2414 , 9-21 
208,127 2,946,131 50 661% 10-27-20 
201,369 3,282,691 100 125 7-18-17 
16,310,953 35,136,111 100 £50 41—2()-21 
2,607,668 1,766,943 100 104 9-17-19 
582,870 5,674,542 50 73 3- 9-21 
764,232 11,375,815 100 175 5- 4-21 
1,194,866 9,900,955 100 200 2— 9-21 
194,705 2,465,702 50 851% 3- 9-21 
8,907,216 46,258,265 100 750 11-24-20 
630,054 7,917,754 100 121% §—-29-21 
124,674 2,483,474 100 121 12-18-18 
246,862 2,940,462 100 171 12-8-—20 
106,406 988,837 50 7014 $—-13-21 
1,391,760 7,645,080 50 181 6-23-20 
1.766.780 8,796,857 50 990 3-23-21 
159,157 8.716.336 50 6014 10-18-18 
9,656,174 13,080,621 100 485 6-29-21 
575,540 2,771,543 50 10014 12-22-20 
275,190 2,314,746 25 81 2- 2-21 
417,537 6,795,331 50 190 10— 8-19 
542,082 1,972,844 50 60 1-12-21 
131,155 3,280,359 50 35 1 5-21 
2,284,645 9,242,206 100 499 6-29-21 
566,335 6,018,292 50 192 4— 6-21 
725,900 7,755,593 50 355 12-15-20 
106,036 1,550,439 100 129 12-17-19 
5,443,394 26,671,374 100 490 12-15-20 
123,093 2,752,817 50 45 6-22-21 
5,260,486 18,934,494 100 575 3-16-21 
6,798,055 10,963,789 100 392 4— 4-21 
692,695 6,021,002 100 10014 12-15-20 
3,346,724 5,037,646 100 350 12— 8-20 
215,823 3,314,748 50 60 6-29-21 
165,491 2,624,515 100 125 6-29-21 
211,336 1,929,866 100 269% 7—- 6-21 
84,367 1,563,475 50 100 1-19-21 
1,132,166 1,689,426 100 130 6—- 1-21 
77,192 1,623,579 100 80 4-14-20 
1,901,032 9,263,581 100 150 4—20-21 
649,483 6,083,599 50 149% 6-29-21 


The Oil City Trust Company of Oil City, 
Pa., recently transferred $100,000 from cur- 
rent earnings to undivided profits which 
gives capital of $300,000, surplus, $1,500,000, 
and undivided profits of $100,000. 


“The Teacher” is the title of an 
interesting little booklet, written by the Law- 
rence Savings & Trust Company of New Cas- 
tle, Pa. 


The Union Deposit & 
Waynesburg, Pa., 


School 


Trust Company of 
has inereased its board of 
directors to 17, electing five representatives 
of the American National Bank. The new 
members elected were John B. Gordon, H. C. 
Sayers, Jr., William R. Tague, Edward Mar- 
tin and John T. Shiplet. 
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Boslon 


Special Correspondence 
ENLIGHTENED BANKING LEGISLATION 
AND CO-OPERATION 
Out of the confusion and distress which 
followed the inevitable collapse of banking 
institutions operated by political adventur- 
ers and freebooters there comes a growing 
conviction that an enlightened public senti- 
ment in regard to banking and trust com- 
pany service is of far greater importance 
than the wholesale introduction and enact- 
ment of new laws. What is needed is a cam- 
paign of education on the part of the strong 
and well conducted banks and trust com- 
panies of this city. The discredited men to- 
gether with their political allies who brought 
about the peculiar situation that resolved 
itself in the failure of nearly half a dozen 
trust companies during the last year have 
not been inactive. In their efforts to vindi- 
cate themselves they try to place the blame 
upon those who forced the “showdown.” A 
survey of the mass of legislative bills sub- 
mitted at the last session of the Massachu- 
setts Legislature reveals evidence of legisla- 
tive design in some quarters to delude the 

public as to the real cause of the trouble. 

An opportunity presents itself to the con- 
servative banking and trust company men 
of Boston to bring home to the community 
the real lesson of the past twelve months’ 
experiences, in connection with the proposed 
revision of the State banking and trust com- 
pany code as authorized by the Legislature. 
The Commission will doubtless conduct nu- 
merous hearings and receive countless pro- 
posals. If concern for public welfare and 
susceptibility to sound banking judgment 
govern the Commission in preparing its re- 
port, much good may be accomplished. On 
the other hand, if politicians are permitted 
to influence the Commission its conclusions 
will doubtless fall far short of the mark. 

Unsavory disclosures in winding up the 
affairs of the failed trust companies show 
only too plainly that the trails lead back to 
men who have wielded a powerful influence 
in political and legislative matters in this 
commonwealth during the past half decade 
or longer. Thousands of men and women 
today mourn the loss of their savings or de- 
posit accounts, not because there was insuffi- 
cient statutory or supervisory provision to 
protect the public, but because there were 
men high in political and law-making coun- 
cils who did not hesitate to use their public 
positions to serve their own unscrupulous 
and selfish ends. 





American 
Trust Company 


Member Federal Reserve System 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,500,000. 
Total Resources - 26,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





warranted because it is the duty of the re 
sponsible and leading bankers of Boston to 
prevent legislation that will unduly circum- 
scribe and stultify the service rendered to the 
community through legitimate banking and 
trust company conduct. In other words, the 
legislators must be confronted with the plain 
truth that the trouble they seek to cure for 
all time is due to encroachment of politics 
in the banking and trust company field and 
not because there were not laws enough. The 
Commission which is to report a_ revised 
banking code must take cognizance of the 
fact that they will render the best service to 
the public if they consult honest and ex- 
perienced banking and trust company judg- 
ment. Certain amendments are needed to 
do away with practices that are not con- 
sistent with approved banking and trust com- 
pany standards. They. are required to do 
away with the kind of laws that certain 
legislator-bankers had enacted to cloak their 
unscrupulous operations. 





Employees of the American Trust Com- 
pany of Boston recently held their annual 
outing at the country home at Kenberma 
provided by the company for the exclusive 
use of employees. 
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Worcester Bank & Trust Company 


Worcester, Mass. 


Member Federal Reserve System 


JOHN E. WHITE, President 


HENRY P. MURRAY, Vice-President 
SAMUEL D. SPURR, Vice-President 
CHARLES A. BARTON, Vice-President 


SAMUEL H. CLARY, Vice-Pres. and Trust Officer 


Commercial Department, Assets over $33,000,000 
Capital, $1,250,000 





WILLIAM D. LUEY, Chairman of the Board 


ALVIN J. DANIELS, Treasurer 
BERTICE F. SAWYER, Secretary 
FREDERICK M. HEDDEN, Cashier 
CHARLES F. HUNT, Auditor 


Trust Department, Assets over $6,000,000 


Surplus and Undivided Profits, over $850,000 
Largest Commercial Bank in Massachusetts Outside of Boston 





IMPROVED BUSINESS AND CREDIT 
SITUATION IN NEW ENGLAND 


The First National Bank of Boston ex- 
presses itself somewhat reassuringly of the 
situation in New England in its latest 
monthly review, which says: 

“Slow but steady improvement in the busi- 
situation is taking place month by 
month. Fear of a financial collapse has en- 
tirely vanished and has given way to a feel- 
ing of quiet confidence that our industries, 
taken as a whole, are gradually bettering 
their position. The existing credit strain is 
gradually relaxing. Speaking generally, New 
England member banks have reduced their 
borrowings from the Reserve bank to reason- 
able amounts. This is very significant, inas- 
much as this section a year ago, having ex- 
perienced first the shock of deflation, was 
obliged to rediscount most heavily. Similarly 
it is now well along the road toward its 
normal financial balance and strength. This 
objective has been reached by the great prog- 
ress which has been realized in liquidating 
inventories, coupled with the sub-normal vol- 
ume of business now being done. In review- 
ing the past eighteen months, it is now strik- 
ingly apparent that a vast amount of con- 
structive and co-operative effort between 
banks and industrial concerns has been ac- 
complished, which has resulted in averting 
countless failures and in saving enterprises 
which possessed merit but which were pros- 
trated for the time being by un unprece- 
dented world condition. Each day sees some 
situation in the industrial fabric mended. 


hess 


On June 17, 1921, one of the public squares 
in Charlestown, Mass., was dedicated, with 
appropriate ceremonies, to the memory of 
Corp. Louis 8S. Bangs, B Co., 101st U. S. Inf., 
formerly an employee of the Old Colony 
Trust Company, who was killed in action. 


PUBLIC SENTIMENT AND BANKING 
President George S. Mumford of the Com- 
monwealth Trust Company of Boston offers 
some excellent advice in his last monthly 
letter to depositors apropos of the mania for 
introducing and passing laws to correct every 
possible evil in business and social life which 
leave us, as were the Children of Israel in 
the Wilderness with the Ten Commandments, 
excellent rules of conduct, no doubt, but de- 
pending for their enforcement chiefly on 
public sentiment and _ public conscience. 
Speaking particularly on the huge volumes 
of banking laws embodied in the statutes of 
Massachusetts, Mr. Mumford says in part: 
“The laws and regulations are good in 
their way, and their enforcement by the 
proper officials, in a quiet and reasonably 
firm manner, is entirely proper, but the pres- 
sure of a public sentiment as exerted by the 
stronger banks and by the Clearing Houses 
will accomplish the desired results far more 
effectively and safely than anything else. 
“It is of the utmost importance that the 
public should have confidence in the integ- 
rity of the banks and the good faith of se- 
curity dealers, and the laws made to forbid 
bad banking and the selling of poor bonds 
and stocks are less important than the es- 
tablishment of high standards by the insti- 
tutions themselves in their dealings with 
their customers. It needs no law to make 
clear the impropriety of a bank officer using 
the deposits of his bank to further the in- 
terests of a business enterprise in which he 
has a personal investment, or of a_ bond 
house selling certain bonds to a customer of 
a trustful and confiding nature, which are 
of a character that other customers who are 
experienced investors will not take.” 


The Harvard Trust Company of Cam- 
bridge, Mass., plans to-take over the Charles 
River Trust Company of Cambridge. 
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BEACON TRUST COMPANY 


BOSTON 


TWO OFFICES 


20 MILK STREET 


MASS. 
3 SOUTH MARKET STREET 


MEMBER FEDERAL aman SYSTEM 


Capital and Surplus - - - 
Total Resources over - ~ - 


- - - $ 50,900.00 


- - - $ 100,000.00 


Interest paid on dutdahis of $300 and over 


SAVINGS DEPARTMENT 


Dep >sitory for Reorganization Purposes 


WE SOLICIT YOUR ACCOUNT 


BANK COMMISSIONER ALLEN’S 
ARDUOUS TASK 

Bank Commissioner Joseph C. Allen, of 
Massachusetts, is wrestling valiantly with 
the job of winding up and liquidating the 
affairs of four insolvent trust companies. His 
task is rendered no easier because of the 
unwarranted criticisms directed against him 
by spokesmen of depositors’ groups who are 
clamoring for dividends and insist that the 
Bank Commissioner is misleading creditors 
The liquidation of the assets of the Pruden- 
tial Trust Company is especially complicated 
because of the excessive quantity of bad, 
doubtful and slow loans. 

It is but fair to state under the circum- 
stances that Commissioner 
ing the duties of his office 
fidelity to the 


Allen is discharg- 
with efficiency and 
interests of creditors of the 
closed institutions. He is receiving the cor- 
dial co 


trust 


operation of conservative banking and 
company interests who also express 


unqualified confidence in his administration. 


NEW OFFICERS AT STATE STREET 
TRUST COMPANY 

The board of directors of the State Street 
Trust Company of Boston, at a meeting re- 
cently, officers as follows: Wal- 
ter F. Pickett, treasurer, previously assistant 
Ernest S. Jobling, re-elected as- 
sistant treasurer; Frederick S. Millett, as- 
sistant treasurer; Alexander V. Campbell 
and William E. Chamberlain, assistant vice- 
presidents, 


elected new 


treasurer ; 


previously assistant secretaries. 

Allan Forbes, president of the State Street 
Trust Company of Boston and president of 
the Trust Company Association of Massa- 
chusetts, has been chosen vice-president for 
Massachusetts of the Trust Company Divi- 
sion, American Bankers’ Association. Mr. 
Forbes has also been elected vice-president 


of the Massachusetts Bankers’ Association. 


OLD COLONY TRUST COMPANY 
REPORT 
The June 30th financial statement of the 
Old Colony Trust 
aggregate assets of $158,654,669, with loans 
of 900000000: $13,116,000; ex- 
$2.954.000; cash and due 


$19,726,000 : 


Company of Boston shows 


investments, 
changes, from 


banks, $3.274.000 


acceptances, 
and customers’ liability account of notes re- 
total $110,- 
surplus and un- 
$10,688,000, 


discounted, 
112.000: 


$6,515,000 Deposits 


capital, $7,000,000 ; 
divided earnings, 

The Old Colony Trust Company has lost 
two of its most valuable directors through 
death recently Frederick Lothrop Ames 
died at home at North Easton, Mass., on 
June 19th after a brief illness and Laurence 
Minot, one of the best known real estate men 
of the city, died June 4th at his home, 144 
Marlboro street. 


FIRST NATIONAL BANK OF BOSTON 

An excellent statement of financial condi- 
tion is shown by the First National Bank 
of Boston in its June 30th report. Re- 
$198,924,000, including 
loans and discounts of $154,650,000; cash 
and due from banks, $38,283,000; United 
States and other bonds and securities, $sS,- 
066,000 ; $13,184,000. Deposits 
total $143,990,000 with capital of $15,000,000 ; 
surplus and undivided profits of $22,121,000. 


sources aggregate 


acceptances, 


Mr. Philip Stockton, president of the Old 
Colony Trust Company of Boston, celebrated 
the twenty-fifth gradua- 
tion at Harvard University at the recent 
commencement exercises with the class of 
96. Mr. Edward H. Kittredge, publicity 
manager of the Old Colony Trust Company 
acted as secretary of the General Decennial 
of the class of 1911. 


anniversary of his 
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Oldest Trust Company 
in Boston 
Capital $1,000,000 


Surplus and Profits over $2,750,000 
Trust Funds over $75,000,000 


JAMES R. HOOPER, PRESIDENT 


ROGER PIERCE, VICE-PRESIDENT JOHN W. PILLSBURY, ASSISTANT TREASURER 
FREDERICK W. ALLEN, VICE-PRESIDENT FREDERICK O. MORRILL, ASSISTANT TREASURER 
ORRIN C. HART, VICE-PRESIDENT CHARLES T. DUNHAM. ASSISTANT TREASURER 
EDWARD B. LADD. TREASURER LEO WM. HUEGLE, AssiISTANT SECRETARY 

CHARLES E. NOTT. Secretary SEWALL E. SWALLOW, AssisTANT TRUST OFFICER 
ARTHUR F. THOMAS, TrRusST OFFicerR GEORGE H. BOYNTON, MANAGERBAFE DEPOSIT VAULTS 


MEMBER OF FEDERAL RESERVE SYSTEM 


NEW ENGLAND TRUST COMPANY 
BOSTON 














CONDITION OF BOSTON TRUST COMPANIES 


Furnished by L. Sherman Adams, Member of Boston Stock Exchange, Specializing in Bank, 
Mill and Industrials Securities 


Surplus and 





Undivided Assets 
Profits Deposits Savings Book 

Capital Dept. Value Bid Asked 
American Trust Co.............$1,500,000 $2,759,577 $20,442,116 ‘ . 26-23 360 
Beacon Trust Co............... 600,000 1,660,062 16,244,218 $1,446,202 377 330 350 

*Boston Safe Deposit & Tr. Co... 1,000,000 3,451,287 15,305,475 ...... -o« 435. 435 . 
4 *Charlestown Trust Co......... 200,000 51,093 849,761 1,776,013 126 80 104 
Re Columbia Trust Co............. 100,000 76,848 896,934 970,157 181 160 170 
: Commonwealth Trust Co....... 1,500,000 1,269,477 21,549,386 5,534,550 184 160 170 
; | *Equitable Trust Co........... 500,000 234,201 2,013,106 183,209 153 135 . 
Exchange Trust Co............. 1,000,000 1,066,789 6,393,107 8,471,770 208 195 225 
ee rr 1,000,000 387,665 7,318,250 5,194,332 143 100 115 
a Hyde Park Trust Co........... 200,000 60,979 1,043,286 412,644 139 ... 100 
B WEEE MENU. Soo 6-00 0-0 60:2 0005 400,000 75,470 1,269,541 1412.006 137 ... 3220 
: *International Trust Co........ 2,000,000 2,607,808 19,043,908 3,429,238 242 285 295 
a *Jamaica Plain Trust Co........ 200,000 30,626 833,537 1,269,797 125 120 
Oe a A 500,000 550,232 4,853,715 1,771,628 210 ... 200 
TOS eS 400,000 178,164 1,806,191 1,713,606. 147 106 ... 
Massachusetts Trust Co........ 1,000,000 721,347 8,633,669 5,452,730 186. 170 180 
Metropolitan Trust Co......... 500,000 510,061 4,652,658 1,921,585 207 140 160 
: *New England Trust Co........ 1,000,000 3,182,805 21,180,028 ...... ae Me 2a S:. 
3 Old Colony Trust Co........... 7,000,000 10,667,081 114,815,864 10,278 246 220 230 
2 OE a Eo 200,000 30,730 297,531 371,952 119 95 110 
South Boston Trust Co......... 200,000 70,534 1,207,949 2,526,932 145 100 120 
*State Street Trust Co.......... 2,000,000 3,245,695 30,144,418 .......... , oe | re 
*United States Trust Co........ 1,000,000 1,185,719 10,453,639 6,605,155 226 ee 
Winthrop Trust Co............. 100,000 41,818 561,754 379,916 142 115 130 


*Stocks must be offered to Directors before sales can be made elsewhere. 
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Chicago 
Special Correspondence 


THE FIRST ESSENTIAL TO REVIVAL OF 
AMERICAN BUSINESS 


A great deal of attention has been aroused 
in banking as well as in political circles by 
the apparent difference of opinion between 
Eastern and Western bankers as to the ur- 
gency of providing more adequate agencies 
for financing foreign trade. This breach in 
banking judgment was brought out most 
clearly at the recent conference at the White 
House in Washington when President Hard- 
ing discussed foreign and domestic financing 
problems with a delegation of Chicago and 
Middle Western bankers. According to press 
reports Mr. George M. Reynolds, chairman 
of the board of the Continental and Com- 
mercial National»Bank of this city, spoke 
out forcefully and frankly in favor of provid- 
ing abundant capital first of all for domestic 
business revival and asserted that the im- 
portance of foreign trade financing was very 
much exaggerated. The views expressed by 
Mr. Reynolds at the White House were in 
the main concurred in by other members of 
the Middle-Western delegation. 

In an address entitled “Capital, Shall We 
Export It or Use It for American Business?’ 
delivered by Mr. Reynolds June 30th at a 
banquet given by the Millers’ National Fed- 
eration in Chicago, the views attributed to 
Mr. Reynolds at the Harding conference, 
were fully confirmed. Mr. Reynolds main- 
tains that only 7 per cent. of our total busi- 
ness is in the form of foreign business; that 
during the period 1915 to 1920 Europe re- 
ceived three billions more capital from us 
than was provided for domestic financing; 
that certain American products will con- 
tinue to be in foreign demand despite com- 
petition; that Europe must first put its own 
economic affairs in order and that reluctance 
of many banks to furnish capital for the 
proposed $100,000,000 Foreign Trade Finan- 
cing Corporation was due to the knowledge 
of enormous losses sustained by foreign fi- 
nancing companies during the past eighteen 
months and that foreign docks are congested 
with American goods which have not been 
accepted by buyers. 

In his recent address in this city Mr. Rey- 
nolds summed up his views as follows: 

“The main thread of the argument in this 
paper is that the revival of American busi- 
ness will be worked out on the basis of the 
domestic market and a more normal foreign 
trade. In turning attention to domestic trade 


COMPANIES 
















“Our Trust Service” 


It is the personality behind the 
service we offer in our Trust and 
Banking departments that has ob- 
tained for us the accounts of many 
banks and bankers throughout the 
country. 

When you can use the facilities 
of these departments, we shall be 
pleased to serve vou. 


Chicago Trust Company 


Lucius Teter, President 


Trust Department Officers 


Williard F. Hopkins, Secretary 
William T. Anderson, Asst. Secretary 
Roy K. Thomas, Trust Officer 








the question of capital needs at home must 
receive attention In considering American 
export trade due regard must be had not only 
for schemes for financing that trade, but also 
for the “doctrine of comparative costs.” Full 
thought must likewise be given to the correc 
tion of monetary conditions in Europe 
through deflation, taxation and economy. The 
fact must not be overlooked that Europeans 
must restrict imports. If European nations 
are to deflate their currencies, pay taxes and 
work, they will have less demand for any 
thing from the United States other than 
what aids them to manufacture goods and 
sell them chiefly in the American market. 
If certain of the European nations are im 
poverished, their position will not be greatly 
improved by America’s financing sales of 
goods without adequate consideration of the 
risk involved or thought of the extent to 
which capital should be exported. If Eu- 
rope is impoverished, improvement of the 
condition of her peoples will not be brought 
about by forcing America to the same con- 
dition. 

“Foreign trade has been emphasized to 
such a degree of late that thought of busi- 
hess revival is largely in terms of exports 
and foreign financing. If it were necessary 
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Developed through the growth and experience of more than half a century 










CHICAGO 





The First National Bank of Chicago 


James B. Forgan, Chairman of the Board — Frank O. Wetmore, President 


and the 


First Trust and Savings Bank 


James B. Forgan, Chairman of the Board — Melvin A. Traylor, President 


offer a complete financial service, organized and maintain- 
ed at a marked degree of efficiency. Callsand correspon- 
dence are invited relative to the application of this service 
to local, national and to international requirements. 


for the people of the United States to await 
the rehabilitation of Europe before they 
could enjoy a fuller measure of prosperity, 
they might have to wait a very long time. 
Just how long, no one knows! Such a pros- 
pect is far from comforting at a time when 
gloom enough engulfs American business. 
It was in the hope that a shift of emphasis 
from foreign to domestic trade would carry 
a message of encouragement, that this paper 
was prepared. An American perspective 
shows that measures at home can and should 
be taken. There need be no paralysis of ac- 
tion with the world’s greatest domestic mar- 
ket at hand and controllable. To emphasize 
this point, an exaggerated statement might 
almost be risked, that if we take care of our 
ninety-two or ninety-three per cent. of do- 
mestic business, the 7 per cent. of foreign 
business will take care of itself.” 





The Chicago bankers named for the board 
of trustees to handle the $50,000,000 cattle 
loan fund are S. T. Kiddoo, president of the 
Live Stock Exchange National; Melvin A. 
Traylor, president of the First Trust & Sav- 
ings: John R. Washburn, vice-president of 
the Continental & Commercial National, and 
John Fletcher, vice-president of the Fort 
Dearborn National. 


Combined resources over $300,000,000 








THE MERCHANTS LOAN & TRUST CO. 

Combined resources of $133,216,000 are 
reported by the Merchants Loan & Trust 
Company in its latest official statement of 
June 30th including among the more impor- 
tant items loans and discounts of $67,851,- 
000; cash resources, $32,818,000; U. S. bonds 
and certificates, $1,080,000; other bonds and 
mortgages, $14,756,000; acceptances, $14,- 
001,000; letters, $1,936,000. Deposits aggre- 
gate $90,457,000 with capital of $5,000,000; 
surplus, $10,000,000 and undivided profits of 
$1,300,987. 


THE NORTHERN TRUST COMPANY OF 
CHICAGO 

The Northern Trust Company of Chicago 
maintains its large volume of business and 
growth in its various departments. The 
June 30th statement shows total resources of 
$48,399,986 with cash and due from banks 
amounting to $10,016,000; time loans, $6.,- 
994,000; demand loans, $13,039,000; other 
loans and discounts, $12,992,000: bonds and 
other securities, $2,989,000. Deposits amount 
to $39,925,000. The capital stock is $2,000,- 
000; surplus fund, $3,000,000 and undivided 
profits, $1,229,000. 
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FIRST NATIONAL AND FIRST TRUST 
OF CHICAGO 

Combined deposits of $251,450,000 are re- 
ported by the allied First National Bank and 
the First Trust and Savings Bank of Chicago 
in their reports of June 30th. The First 
National Bank shows total assets of $245,- 
604,000, with loans and discounts of $161,- 
249,000; Gash resources, $51,995,000; U. 38. 
bonds and certificates, $6,863,000; deposits, 
$167,531,000; capital, $12,500,000; surplus, 
$12,500,000, and undivided profits, $3,655,000, 

The First Trust and Savings Bank shows 
total assets of $103,956,000, with loans and 
discounts of S$50.777.000: bonds, $24,873,000 
and e@ash resources of $25,501,000. Deposits 
total $S3.918,000, of which $66,789,000 con- 
sist of time deposits. The capital is $6,250,- 
000; surplus, $6,250,000 and undivided prof- 
its, $1,305,000. 


CHICAGO TRUST COMPANY TO OCCUPY 
AMPLE QUARTERS 

Last year the Chicago Trust Company ac- 
quired, through purchase, the Rector build- 
ing and recently secured additional adjoin- 
ing property at Monroe and Clark streets 
which will provide a total frontage of 139 
feet on Clark street and 901% feet on Monroe. 
Although no definite plans have been de- 
cided upon it is likely that a three- or four- 
story building may be erected on the prop- 
erty just acquired. The new quarters in the 
former Rector building will soon be occupied 
by the Chicago Trust Company which now 
occupies offices in the building at the south- 
west corner of State and Madison streets. 

It is noteworthy that the Chicago Trust 
Company continues to report increasing to- 
tals under the capable administration of 
President Lucius Teter, in its financial state- 
ments although the general tendency in 
banking returns is toward contraction. The 
June 30th statement shows total resources 
of $14,706,000, with deposits of $11,346,000, 
eapital, $1,000,000; surplus and undivided 
profits (net), $609,406. 


The Waukegan National Bank of Wauke- 
gan, Ill., reports total resources of $2,352,000; 
deposits, $2,054,000; capital, $100,000; sur- 
plus and undivided profits, $73,781. 

The Italian Trust & Savings Bank has 
opened for business in Chicago, with a eapi- 
tal of $100,000. 

F. C. Caldwell has been appointed presi- 
dent of the Oak Park Trust and Savings 
Bank in suecession to Henry W. Austin, who 
becomes chairman of the board. 





Serving America’s 
Second Sea-Port 


New Orleans, the gateway* to Latin 
America through the Mississippi Valley, 
is second only to New York in its 
volume of international business. 


growth as a great American port. 


This bank has grown with New Or- 
leans since 1870, and because of its long 
experience and broad service, is well 
prepared to handle your Southern busi- 
ness economically and efficiently. 


Hibernia 
Bank & Trust Co. 


MEMBER AMERICAN BANKERS ASSOCIATI 


New Orleans 


The City* is destined to continue its 














EARNINGS OF ELECTRIC LIGHT AND 
POWER PROPERTIES 

The Harris Trust & Savings Bank of Chi- 
cago has recently compiled figures on the 
earnings of companies engaged in the elec 
tric light and power business alone or in 
conjunction with a gas or traction business, 
which report regularly to the bank. 

The figures are for the seven years from 
1914 to 1920, including the war period. Dur- 
ing 1918, 1919 and 1920, the most unfavorable 
period, net earnings averaged over two and 
one-half times the annual interest charges 
on the bonds handled by the Harris Trust 
& Savings Bank or those of equal or prior 
lien. For 1920 net earnings averaged over 
2.61 times these bond interest charges. This 
record indicates the stability of well managed 
electric light and power properties under 
adverse as well as favorable conditions. 


The Protective Committee of the Illinois 
Bankers’ Association, reports a decrease in 
the number of crimes against banks and 
trust companies in that State. During the 
year covered by the report there were 44 
burglaries, 6 holdups and 43 forgeries re- 
ported by members. Arrests were made in 
16 cases and 15 criminals were convicted. 
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Seven Departments —-All National 


7 1. COMMERCIAL 2. SAVINGS __3. BANKS AND BANKERS 4. TRUST 
ii 5. BOND 6. FOREIGN 7. SAFE DEPOSIT 

This institution with its seven departments 1s a striking illus- 
3 tration of the broad scope which the service of a strictly National 
f Bank may now assume under existing laws. And each of our 
§ departments is actively functioning. 

i WHAT May WeE Do For You? 








; | The National Bank of Commerce 
E | IN SAINT LOUIS 























| Capital, Surplus and Profits, more than $15,000,000.00 
CONDITION OF CHICAGO TRUST COMPANIES 
Surplus and 
Undivided Book 
Bank Capital Profits Deposits Value Bid Asked 
¥ Comer ir SUN Ng Fan snaiex v0.0 in xv 6.0 0d t's 00-0 016.9 0 $2,789,253 $58,529,838 146 178 182 
3 Ci CC eck e esate hanes caseceereias 1,000,000 577,978 10,283,038 157 142 146 
Citizens Trust & Savings.................. ..-.- 100,000 35,993 2,368,673 135 210 
*Continental & Commercial Trust & Savings..... 5,000,000 6,695,697 60,769,298 233 288 290 
Re IY I oc cic esc tsivoseues 250,000 428,269 6,617,942 277 345 on 
Saree BG a PI on ons ce viacbancessecsces 6,250,000 7,155,138 77,864,981 206 380 385 
Fort Dearborn Trust & Savings................. 500,000 470,863 8,564,768 194 230 y 
Pramkitt Tvs € DOVINMS. .. 0. ccc ccc ceceees 300,000 342,302 3,596,629 214 198 205 
Guarantee Trust & Savings...................+- 200,000 141,457 1,853,324 171 170 175 
REGSTIO BRUSG Or VMI. wc ccc ccccccccescssccs SOOO 4,138,418 27 437,897 306 500 525 
eS Ek 500,000 162,671 5,840,047 132 255 Ae 
Illinois Trust & Savings Bank............+...... 5,000,000 11,639,287 110,207,916 333 345 350 
7 Kenwood Trust & Savings............ en 200,000 302,049 4,436,937 251 975 290 
e Lake View Trust & Savings.............-.ss00. 500,000 416,285 8,686,969 183 240 250 
: EMER 2 PUNGO CUNUINEB ccc csc c sce nescccecuses 200,000 61,911 1,431,938 130 116 118 
Mercantile Trust & Savings.................... 400,000 144,900 4,854,475 136 192 200 
Merchants Loan & Trust Co.................... 5,000,000 11,266,392 63,558,469 325 350 360 
Michigan Avenue Trust & Savings.............. 200,000 86,957 3,540,703 143 155 158 
Mid-City Trust & Savings...................... 750,000 114,503 9,599,266 115 220 230 
Northern Trust & SAVINES. .. <2... ccc ccc cece: 2,000,000 4,177,758 40,056,829 309 320 330 
Peoples Trust & Savings.............. ae me's 6 ek Rr 601,401 13,071,196 160 215 225 
gO ee 300,000 260,961 5,249,443 186 185 195 
Sheridan Trust & Savings...... eS are 500,000 210,663 6,962,533 142 285 300 
PORREIOEG “ED PUG Ce WEIRD. . nnn ccc cccccvcesces 1,000,000 715,082 6,920,102 171 160 165 
CS a rer 2,500,000 4,293,573 35,871,441 272 310 315 
Stockmen’s Trust & Savings..................+-: 200,000 120,810 1,831,214 160 170 180 
ee ee ead tick G es 6-084 6880.98 2,000,000 2,837,866 31,108,264 241 310 325 
Oe Ne Be Oe FIIs oc niecicnccecvesescss 700,000 105,084 10,507,338 115 250 260 
Woodlawn Trust & Savages. ......-cccecsvcccese 400,000 161,087 5,278,915 140 275 


*Stock owned by Continental & Commercial National Bank. 
*Stock owned by First National Bank. , 
Corrected by F. M. Zeiler & Co., 929 Rookery Bldg., Chicago. 
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St. Louis 


Special Correspondence 
PRICES AND PRODUCTION COSTS 


Perhaps the most interesting feature of 
the general business situation in this district 
is that banks and trust companies are pre- 
pared and ready to co-operate in a resump- 
tion of activity in all lines. Everything, 
however, hinges upon the establishment of a 
definite price and production cost level. 
There is still some congestion of extended 
paper in bank portfolios but liquidation has 
progressed to a point which enables a freer 
movement of credit. There is no disposition 
among bankers to minimize the importance 
of more energetic stimulation of foreign 
trade but the general consensus is that do- 
mestic interchange of goods and industrial 
revival is deserving of more immediate at- 
tention. Railroads cannot operate efficiently 
and provide cheaper transportation rates 
until their finances are in better shape. Labor 
must vield more readily to wages that will 
revive production and merchants must be 
content with smaller profits. Capital will 
continue in hiding until taxes are reduced. 

Back of the whole situation is the need of 
a more optimistic psychology in business 
which is aptly expressed by Mr. John G. 
Lonsdale, president of the National Bank of 
Commerce of this city in the words: “Let's 
all smile and hustle.’ Mr. Lonsdale is also 
confident of an early rift in the clouds and 
goes on to say: 

“Maladjustment of prices is a condition 
which always accompanies a process of de- 
flation. If the present situation be abnormal, 
as compared with previous experiences, the 
abnormality lies in the aggravation of speci- 
fic price inequities. For example, the farm- 
er’s son who is attending a city school often 
pays more for a lamb chop in a good res- 
taurant than dad got for the entire lamb 
when it was sold afoot. Raw materials of 
nearly every kind are cheap, disproportion- 
ately, to the retail price of finished products. 
For months the newspapers have carried 
stories of price reductions, but the ultimate 
consumer still complains that he has not ob- 
tained commensurate reductions in retail 
prices. The idea of the consumer may be 
exaggerated, and he may be wrong in laying 
the blame at the door of the retailer, but, 
anyway, the belief has persisted as a deter- 
rent to activity in domestic trade. 

“The buyers’ strike, however, will not con- 
tinue indefinitely, for the obvious reason that 
price inequities are gradually being cor- 





COMPANIES 


PROPERTY LOCATED 
IN MISSOURI 


belonging to a non-resident decedent 


requires local administration 


The St. Louis Union Trust Co. is 
authorized to act in any part of the 
State and will gladly co-operate 
with the home administrator in hand 
M 


ling the Missouri property 


St. Louis Union Trust Co. 


ST. LOUIS, MO. 
Capital and Surplus $10,000,000.00 
The Oldest Trust Company in Missouri 




















rected. The time is not many months dis 
tant when the consuming public will cease 
to be obsessed with the belief that prices are 
unduly inereased by the middleman. We 
shall then have more stable business condi- 
tions upon a reasonable price basis.” 


BANKING CONDITIONS IN THE EIGHTH 
DISTRICT 

In his latest review of business and bank 
ing conditions in the Eighth Federal Reserve 
district, Chairman William MeC. Martin of 
the Federal Reserve Bank of St. Louis says: 

“Commercial banks throughout the Eighth 
Federal Reserve district report that the de 
mand for money continues good. While the 
general trend of interest rates on commercial 
paper in the open market is lower, quotations 
of the banks show little variation as com- 
pared with thirty days ago. Deposits of 
member banks have decreased, which how- 
ever, is usual at this time of year, while 
total loans and discounts are moving up 
ward. 

“Needs of the agricultural sections are 
being felt more strongly from week to week. 
This is true particularly in the typical grain 
areas, Where cutting of winter wheat is in 


progress. 
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TRUST COMPANIES 


HONOLULU 
Trent Trust Company 


LIMITED 
Fully equipped to care for every branch 
of trust company business. Inquiries as 
to Hawaiian conditions solicited 














ST. LOUIS ASSOCIATION OF TRUST N. A. McMILLAN ELECTED CHAIRMAN 


DEPARTMENT OFFICERS TEXAS ELECTRIC RAILWAY 
At a reeent meeting of the St. Louis Asso- N. A. MeMillan. executive manager of the 
ciation of Trust Officers the following offi- First National Bank of St. Louis. has been 
cials were elected for the ensuing year: Mr. elected chairman of the board of the Texas 


Virgil M. Harris, chairman; Mr. McCune fjectric Railway, which operates the Dallas- 
Gill, vice-chairman; Mr. Charles P. Pettis, Waco, Dallas-Corsicana, Dallas-Sherman and 
vice-chairman; Mr. Fred A. Gissler, treas-  Penison lines, and thus traverses the rich 
urer; and Mr. Joseph W. White, secretary. black land counties of Texas. The office to 
Judge Charles W. Holtcamp of the Probate which Mr. McMillan was elected was cre- 
Court delivered an address on the new laws ated upon the recent death of President J. F. 
enacted in Missouri at the last Legislature. Strickland in order to keep Mr. MeMillan in 
eeaarneee close and intimate touch with this important 

NATIONAL BANK OF COMMERCE IN transportation system, in the organizing of 
ST. LOUIS which he with the late J. F. Strickland and 

The close of the half year period shows the late Osce Goodwin had an important part. 
resources of $71,029.366 at the National Bank Mr. McMillan continue his residence in St. 
of Commerce in St. Louis with cash and Louis and continue to devote his time and 
exchange amounting to $14,000,000; loans activities to the First National and St. Louis 
and discounts of $43,926,000; U. S. bonds and Union Trust Company, as his presence in 
certificates, $5,162,000; bonds, stocks, ete., Texas will only be required at intervals. Mr. 


$3,301,000. Deposits aggregate $50,378,000 Jack Beall, former attorney for the railroad, 
with capital of $10,000,000; surplus and was elected president to succeed Mr. Strick- 
profits of $5,418,000. land. 


The progressive discount rates enforced by 
the Federal Reserve Bank of St. Louis have 
been abolished, leaving a flat rate of 6 per The First National Bank and the allied 
cent. for all classes of loans and maturities First Trust Company of St. Joseph, Mo., is 
with the exception of bankers’ acceptances publishing an interesting series of ac.vertise- 
rediscounted which carry 5% per cent. rate. ments which feature local historical epi- 
At the recent annual convention of the ‘Sodes. 
Missouri Bankers’ Association unqualified In accordance with the provisions of the 
approval was voiced for the McFadden bill bill recently passed by the State Legislature 
before Congress which aims to transfer to of Missouri establishing a State Finance De- 
the Federal Reserve Board the functions now partment, Governor Hyde has appointed 
exercised through the office of the Comp- State Bank Commissioner John G. Hughes 
troller of the Currency. to be State Director of Finance. 


CONDITION OF ST. LOUIS TRUST COMPANIES 


Surplus and 


Name Capital Profits Deposits 
American Trust Co........ ile Geer Lp Oe Poe $1,000,000.00 $313,495.72 $9,299,632.05 
oa ina ows pe ve wie waO Sea o00 os 3,000,000.00 7,517,931.85 48,505,090.35 
NO ee er ee a 3,000,000.00 5,454,042.61 22,662,705.30 
South Side Trust Co.............. seat calito Mina lots 200,000.00 81,595.04 2 352,667.07 
North St. Louis Savings & Trust Co................. 100,000.00 145,122.74 2,277.867.68 
Northwestern Trust Co............. s ealie sid walaa.ch:, ee 474,873.15 7,680,572.51 
a ee pide gin his 100,000.00 66,275.38 1,500,104.55 
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INCORPORATED 1884 







Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $5,000,000 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 






Cleveland 


Special Correspondence 


BANKERS ORGANIZE TO PROMOTE 
FOREIGN TRADE 


There is no geographical division of the 
United States which gives promise of greater 
industrial and financial expansion than the 
stretch which takes in Ohio, western Penn 
sylvania, lower Michigan and the western 
boundary of New York State as far up north 
as Buffalo. The three strategic centers in 
this district are Cleveland, Detroit and Buf- 
falo. While each of these cities possesses a 
strong seeks for 


community spirit which 


local prestige the rapid growth of manufac 
turing, the closer business and financial con- 
nections have developed a closer kinship. 

A meeting of considerable significance as 
held in this city June 24th, which was at- 
tended by representatives of banks and trust 
companies of Cleveland, Detroit and Buffalo. 
The Bankers’ Association of Foreign Trade 
was formed for the prime purpose of work- 


ing together in developing foreign products 


for manufacturing and other products and 
to provide proper financial facilities. Tem- 
porary officers of the association were 


elected, as follows: W. E. Guerin, Guardian 
Savings & Trust Company, president; J. G. 
Geddes, Union Trust Company, 
dent; R. P. Fraser, Peoples State 


vice-presi- 


sank, De- 


troit, secretary; A. H. Seely, Marine Trust 
Company, Buffalo, treasurer. Directors : 
R. T. White, Cleveland Trust Company: 
Fk. M. Horton, Central National Bank Sav- 
ings & Trust Company; Walter Winter, 
Amus State Bank, Detroit; L. F. Merz, First 


& Old Detroit National Bank, Detroit; 
ard Drechsler, Buffalo Trust Company, Buf- 
falo; A. L. Eaton, Manufacturers & Traders 
National Bank, Buffalo. 


Rich- 








A. H. S. POST, President 





OHIO BANKERS’ CONVENTION 
Mecea for 


Cleveland was the an unusually 


large representation of bankers from = all 
cities and towns of Ohio who attended the 
Silst annual convention of the Ohio Bankers’ 
Association, July 13th, 14th and 15th. Among 
the scheduled speakers were Comptroller of 
the Currency D. R. Crissinger who spoke on 
“Banking Practices in Time of Inflation”: 


Chairman D. C 
Bank of 


Wills of the Federal Reserve 


Cleveland n “Before You Invest, 


Investigate”; First Vice-l’resident Thomas B. 
McAdams of the American Bankers’ Associn- 
tion on “Renewals”; Col. Leonard P. Ayres 
of the Cleveland Trust Company on “Busi- 


hess Conditions in Prospect and Retrospect.” 





ALLARD SMITH 
Vice-President of Union Trust Company of Cleve- 
land and who was Chairman of the Entertainment 


Committee at the 


Ohio 


Bankers’ Convention. 





TRUST COMPANIES 





Competent 


Representation 


Community Property Laws of the State of Washington contain provisions 
which take the place of rights of dower and curtesy. 
maintaining a staff of specialized executives in probate, inheritance tax, 
income tax, investment, insurance and property management, should be 
utilized to represent your interests in this state. 


UNION TRUST COMPANY 


SPOKANE WASHINGTON 


Affiliated with 
THE OLD NATIONAL BANK of Spokane 


In the Pacific 
Northwest 


A trust company, 


COMBINED RESOURCES 
$25,000,000 


OA NANT NANA 


oS 





CLEVELAND TRUST COMPANY ABSORBS 
TWO MORE BANKS 
The tendeney 


creation of 


toward consolidation and 
powerful bank and trust 
Cleveland still continues. 


has leen made of the success 


more 
units in 
Announcement 


company 


ful progress of plans for consolidation of the 
Northern National Bank and the Northern 
Savings and Trust Company with the Cleve- 
land Trust Company which will bring the de- 
posits of the latter company to approximate- 
ly $106,000,000 and to 
000,000, An interesting fact in connection 
with this latest that the number 
of National banks in Cleveland is thereby 
reduced to only three, namely the Central Na- 
tional Bank Savings & Trust Company, the 
National City Bank and the Brotherhood Co- 
operative National Bank. 

The Northern National Bank has deposits 
of $2,983,000, total $3.720,000, 
eapital, $500,000, and surplus of $125,000. 
The Northern Savings and Trust Company 
has deposits of 539.000, resources, $659,000, 
capital, $250,000, and surplus of $62,500. 

The June 30th statement of the Cleveland 
Trust Company, which now has 31 branches, 
shows total of $125.451,000: de- 
posits, $104,967,000; capital, $4,500,000; sur- 
plus and undivided profits, $4,975,000. 


resources over $1258, 


merger is 


resources of 


resources 


OHIO BREVITIES 
The Union Trust Company of Cleveland 
reported under of May 4th, total 
sources of $298,417,000; deposits subject 
check, $92,762,000; savings and 
its, $86,844,000; deposits due 
$29,809,000; capital, $22,250,000. 


date re- 
to 
trust depos- 
other banks, 

Edgar Ervin has been appointed attorney- 
trust examiner on the staff of the State Su- 
perintendent of His duties are to 
examine the trust departments of trust com- 
panies and banks. 


Banks. 


A women’s bank is being organized in Cin- 
cinnati to be owned and operated entirely 
by women and to have a capital of $250,000. 

John H. Dexter has been elected president 
of the Society for Savings of Cleveland, suc- 
ceeding Myron T. 
ing for the 
France. 

The Commonwealth Banking and Trust 
Company has been organized in Cleveland 
with capital of $250,000 and surplus of $250,- 
000, and will occupy quarters in the Hanna 
Building. 

Publicity Manager C. K. Matson of the 
Cleveland Trust Company has been elected 
as president of the newly organized 
cial Division of the Cleveland 
Club. 


Herrick, who is now sery- 


second time Ambassador to 


as 


Finan- 
Advertising 
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Los Angeles 


Special Correspondence 


LOS ANGELES AND PASADENA BANK 
MERGERS COMPLETED 


The legal merging of the Union Banks of 


Pasadena with the Los 
Savings Bank, the stock 
by the stockholders of 
Sank of Angeles 
Announcement is 


increase in 


Angeles Trust & 
of which is owned 
the First National 
has been completed. 
also made of a $500,000 
the capital stock of the First 
National Bank of Los Angeles and a similar 
increase in the capital stock of the 
Angeles Trust & Savings Bank, which in- 
Was necessary in order to carry out 
the terms of the merger. Under this merger 
Southern California now has a banking in- 
stitution, under the presidency of Henry M. 
Robinson, with an aggregate capital, sur- 
plus and undivided profit of $13,000,000; de- 
posits of more than $107,000,000, and total 
resources of more than $130,000,000. 

The merger has taken more than six 
months to complete and will operate in Pasa- 
dena under the name of The Union Trust 
and Savings Branch of the Los Angeles 
Trust & Savings Bank. The Pasadena branch 
retains all of its individuality, all of its pres- 
ent personnel, and all of its close relation- 
ship with the citizens of Pasadena. There 
is not a change in a director, officer or em- 
ployee from one end of the line to the other. 


Los 


Los 


crease 


Dr. John Willis Baer, who is a_ vice-presi- 
dent of the Los Angeles Trust & Savings 


Bank, and formerly president of the Union 
tanks, is the chief executive officer in charge 
of the Pasadena Bank. 


CITIZENS TRUST IN NEW HOME 

The Citizens Trust & Savings Bank of Los 
Angeles, recently took possession of its new 
home at 736-740 South Hill street. Souve 
nirs of the occasion in the form of a leather 
pass book with the depositor’s name embossed 
in gold on the title page were given to each 
“first day depositor” whether for a check- 
ing or a savings account. The Citizens Trust 
& Savings Bank is owned by the stockhold- 
ers of the Citizens National Bank of Los 
Angeles, the combined resources of the two 
institutions being over $50,000,000. George 
W. Walker is chairman of the Board of Di- 
rectors and Orra E. Monnette, president. 
Dodge of the Board of Super- 
visors has been appointed State Superintend- 
ent of Banks of California, 
Charles F. Stern, who 


Jonathan 8. 


succeeding 


has become a_ vice- 
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ESTABLISHED 1887 


BIRMINGHAM TRUST & 


SAVINGS COMPANY 
BIRMINGHAM, ALABAMA 
Capital, $500,000.00 


Surplus (Earned) $700,000.00 
W. SMITH, President. 


A. 
TOM O. SMITH, Vice-President. 
W. H. MANLY, Cashier. 
BENSON CAIN, Agsistant Cashier. 
Cc. D. COTTEN, Assistant Cashier. 
E. W. FINCH, Assistant Cashier. 


MACLIN F. SMITH, Trust Officer 
EXAM ELLIOTT, Assistant Trust Officer 


Direct connections with the strongest Banke through- 
out the South. Send us your Collections. 


president of the First National Bank and 
of the Los Angeles Trust and Savings Bank. 


LOS ANGELES BREVITIES 

L. H. Roseberry, vice-president of the Se- 
eurity Trust and Bank of An- 
geles has been appointed vice-president for 
California of the Trust Company Division, 
American Bankers’ Association. 

Motley H. Flint, vice-president of the Los 
Angeles Trust and Savings Bank, is the 
author of a little brochure on “The Bank and 
the People.” 

A new financial advertising 
established in 


Savings Los 


organization 
Sacramento, Cal., 
under the name of Anderson-Ross Company, 
for the purpose of aiding banks and 
companies with savings departments, in 
building up banking by mail business, Its 
president is Ralph P. Anderson, advertising 
manager of the 
Bank, Sacramento, 
OLD NATIONAL BANK AND UNION 
TRUST COMPANY OF SPOKANE 
Excellent 
both by the 


has been 


trust 


Sacramento-San Joaquin 


business 
Old 


progress is reported 
National Bank and the 
allied Union Trust Company of Spokane. 
The Old National Bank under 
of June 30th aggregate 
246.988, including loans and discounts of $14,- 
641,825 ; 1 due from banks $3,214,- 
721: deposits amounting to $17,715,387, with 
capital of $1,200,000 and surplus and undi- 
vided profits $341,490. 

The Union Trust Company which confines 
itself solely to fiduciary operations and of 
which Mr. W. J. Kommers is president, 
shows under date of June 30th total trust 
responsibility of $20,965,374, embracing trust 
investments of $7,259,406; property managed 


date 


$21,- 


reports 


resources of 


cash an 


for clients, $2,727,800; securities held for 
clients, $3,575,000; Liberty bonds held for 
clients, $3,059,550 and corporate and title 


trusts, $4,283,400. 





TRUST COMPANIES 


THE OHIO SAVINGS BANK & TRUST CO. 
TOLEDO, OHIO 


We invite correspondence from banks, trust companies and corporations desiring fiduciary or 
financial representation in this city. Prompt and efficient service, based on 
experience and thorough equipment 


Officers 


JouN CuMMINGS, Chairman of the Board 

GEORGE M. JONES, President 

EpWARD KIRSCHNER, Vice-President 

FRANK P. KENNISON, Vice-President and Trust Officer 
Seymour Horr, Secretary 

Ernest W. Davis, Treasurer 

CHARLES A. FRESE, Assistant Treasurer 


PITTSBURGH BREVITIES 

The Allegheny College has conferred the 
degree of Doctor of Laws on James I. Bu- 
chanan, former president of the Pittsburg 
Trust Company. 

The Pittsburg Trust Company has made 
its fourth semi-annual distribution under the 
provisions of the profit-sharing plan for em- 
ployees adopted in 1919. 

The Union Trust Company of Pittsburgh 
has paid the regular quarter dividend of 25 
per cent. and an extra dividend of 10%. 

The Pittsburg Trust Company reported ub- 
der date of June 30th total resources of $21,- 
208,000; deposits, $13,842,000; capital, $2,- 
000,000; surplus and undivided profits, $2,- 
202 000. 

The Peoples Savings and. Trust Company 
of Pittsburgh reports total resources of $22,- 
835,000; trust funds, $57,302,000, and 
porate trusts, $23,215,000, 


cor- 


Oliver C. Fuller of the First 
National Bank of Milwaukee re- 
cently presented to one of the employees in 
the transit department, Miss Marion Clark, 
a gold watch in recognition of having com- 
pleted a year’s work without making a sin- 
gle error in handling an 15,000 
items daily. 


President 
Wisconsin 


average of 


FRANK J. KLAuser, Asst. Secret. and Asst. Trust Officer 
Joun P. MonaGuan, Assistant Treasurer 

J. H. LocHBInLER, Assistant Treasurer 

E. F. GLEASON, Manager Credit Department 

R. J. TAPPEN, Manager Safe Deposit Department 

C. E. Curisten, Manager Foreign Department 


HIBERNIA BANK & TRUST COMPANY’S 
NEW BUILDING NEARING COMPLETION 


An event which will partake of a broad 
civic character in New Orleans is scheduled 
to take place soon after the first of Septem- 
ber when the Hibernia Bank and Trust Com- 
pany of that city will formally take posses- 
sion of its new building. The structure will 
the dimensions and 
height as well as in architectural attractive- 


be most imposing in 
Its dome with a 


strong tower light will be a guide to marin- 


ness in the Crescent City. 


ers and has been charted by the Government 
as a lighthouse. 

In connection with the quarterly dividend 

distributed July 1st by the Hibernia Bank 
and Trust Company at the rate of 24 per 
cent. per annum, it is interesting to com- 
ment on the fact that the same rate of divi- 
dend paid to stockholders upon their shares 
is paid to employees on their invested time, 
effort and loyalty. The dividend is based 
on annual salaries. 
The June 30th statement of the company 
shows total resources of $53,528,000, with 
deposits of $40,406,000, capital $2,000,000, 
surplus $2,500,000 undivided profits 
$104,920. 


and 





CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Capital Undivided Profits Deposits 


Baltimore Trust Co 
Colonial Trust Co 
Commerce Trust Co 
Continental Trust Co 
Equitable Trust Co 

Fidelity Trust Co 

Maryland Trust Co 
Mercantile Trust & Deposit Co 
Safe Deposit & Trust Co 
Security Storage & Trust Co 
Title Guarantee & Trust Co 
Union Trust Co 


300,000 
750,000 


1,250,000 
1,000,000 
1,000,000 
1,500,000 
1,200,000 
200,000 
200,000 
500,000 


$1,000,000 $2,351,097 
98,170 
237,624 
99,727 
893,533 
1,845,632 
433,770 
3,575,997 
3,076,994 
170,194 
371,219 5,752,727 


543,040 


1,350,000 = 1,5 


Par’ Bid Asked 
$13,791,001 50 140 150 
1,429,955 25 31 35 
899,124 100 55 60 
6,062,551 100 165 175 
12,514,795 25 36% 40 
15,143,092 100 300 
8,413,709 100 112 
22,334,744 50 204 
10,280,725 100 450 
793,775 100 190 
100 185 


50 95 


116% 
209 
480 


9,117,931 100 





TRUST 


COMPANIES 


CONTINENTAL GUARANTY CORPORATION 
BANKERS 


Cee. sit vs 


. $3,000,000.00 


1142 Banks 


in all sections of the country have, during the past six years, 


inves ted more ft h an 


$116,000,000 


in our securities. 


once, but many times. 


No renewal is ever asked on our self-liquidating Collateral Notes. 


rent offering sheet on request. 


Most of these banks have bought, not 


Cur- 


248 MADISON AVENUE, NEW YORK 


TORONTO 


UNION TRUST COMPANY OF BALTIMORE 

Gratifying progress is being exhibited by 
the Union Trust Company of saltimore 
which reports under date of June 30th total 
$12,162,000, 
ing to $6,854,000: 


resources of with loans amount- 
stocks and bonds, $2,060,- 
000; cash and exchange, $2,267,000; deposits 
aggregate $10,959,000, with capital of $550,- 
000, surplus $435,000 and undivided 
$167,649. 


profits 


The Union Trust Company has appointed 
George J. Grim and Charles W. Hoff man- 
ager and assistant manager, respectively, of 
its Catonsville branch. The branch was es- 
tablished upon the completion of the liquida- 
tion of the First National Bank of Catons- 
ville, which was purchased by the trust com- 
pany some months ago. 


TELL THE WORLD ABOUT TOLEDO 

An instance of 
pany has taken the initiative 
the first impulse to a broad 
civic and community advancement is shown 
in a advertisements put out by 
the Ohio Savings Bank and Trust Company 
which had for its slogan, “Tell the World 


where a live trust 


and 


com- 
given 


series of 


movement for 


SAN FRANCISCO 


About Toledo.” The advertising campaign 
has since developed into broader co-operative 
effort and has been the means of bringing to- 
gether the that 
city. These advertisements have been pub- 
lished in booklet form by the Ohio Savings 
Bank and Trust Company. 


wide-awake elements of 


GUARDIAN SAVINGS BANK AND TRUST 
OF CLEVELAND 

There is no evidence of business depression 
ut the offices of the Guardian Savings and 
Trust Company of Cleveland which is stead- 
ily forging ahead at the accustomed “Guard- 
ian pace.” The latest statement shows ag- 
gregate resources of $97,063,680 including 
eash on hand and in banks of $10,172,000; 
loans and discounts, $64,854,000; investments, 
$14,372,000. Deposits total $72,875,000. The 
capital is $4,000,000; surplus and undivided 
profits $5,086,000. 

The annual banquet of the Guardian Club, 
composed of and employees of the 
Guardian Savings & Trust Company,- was 
recently held at the Woodward Masonic 
Temple. H. P. McIntosh, Jr., vice-president 
of the company was the principal speaker. 


officers 








